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and intended to be proposed to the bill (S.
1731) supra.

SA 2598. Mr. MCCAIN (for himself, Mr.
GRAMM, and Mr. KERRY) proposed an amend-
ment to the bill S. 1731, supra.

SA 2599. Mr. DURBIN submitted an amend-
ment intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S. 1731)
supra; which was ordered to lie on the table.

SA 2600. Mr. CARPER (for himself and Ms.
COLLINS) submitted an amendment intended
to be proposed by him to the bill H.R. 3090,
to provide tax incentives for economic recov-
ery; which was ordered to lie on the table.

SA 2601. Mr. HATCH submitted an amend-
ment intended to be proposed by him to the
bill S. 1731, to strengthen the safety net for
agricultural producers, to enhance resource
conservation and rural development, to pro-
vide for farm credit, agricultural research,
nutrition, and related programs, to ensure
consumers abundant food and fiber, and for
other purposes; which was ordered to lie on
the table.

f

TEXT OF AMENDMENTS

SA 2516. Mr. FITZGERALD sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Strike the period at the end of title I and
insert a period and the following:
Subtitle E—Payment Limitation Commission

SEC. 171. ESTABLISHMENT OF COMMISSION.
(a) ESTABLISHMENT.—There is established a

commission to be known as the ‘‘Commission
on the Application of Payment Limitations
for Agriculture’’ (referred to in this subtitle
as the ‘‘Commission’’).

(b) MEMBERSHIP.—
(1) COMPOSITION.—The Commission shall be

composed of the following 7 members ap-
pointed by the Secretary of Agriculture (re-
ferred to in this subtitle as the ‘‘Secretary’’):

(A) 2 members from land grant colleges or
universities with expertise in agricultural
economics.

(B) 5 members who shall be producers of
agricultural commodities, each of whom
shall represent 1 of the following regions, as
determined by the Secretary:

(i) The Midwest.
(ii) The Great Plains.
(iii) The South.
(iv) The Northeast.
(v) The West.
(2) FEDERAL GOVERNMENT EMPLOYMENT.—

The membership of the Commission may in-
clude 1 or more employees of the Department
of Agriculture or other Federal agencies.

(4) DATE OF APPOINTMENTS.—The appoint-
ment of a member of the Commission shall
be made not later than 60 days after the date
of enactment of this Act.

(c) TERM; VACANCIES.—
(1) TERM.—A member shall be appointed

for the life of the Commission.
(2) VACANCIES.—A vacancy on the Commis-

sion—
(A) shall not affect the powers of the Com-

mission; and
(B) shall be filled in the same manner as

the original appointment was made.

(d) INITIAL MEETING.—Not later than 30
days after the date on which all members of
the Commission have been appointed, the
Commission shall hold the initial meeting of
the Commission.

(e) MEETINGS.—The Commission shall
meet—

(1) on a regular basis, as determined by the
Chairperson; and

(2) at the call of the Chairperson or a ma-
jority of the members of the Commission.

(f) QUORUM.—A majority of the members of
the Commission shall constitute a quorum
for the transaction of business, but a lesser
number of members may hold hearings.

(g) CHAIRPERSON.—The Secretary shall ap-
point 1 of the members of the Commission to
serve as Chairperson of the Commission.
SEC. 172. DUTIES.

(a) COMPREHENSIVE REVIEW.—The Commis-
sion shall conduct a comprehensive review
of—

(1) the laws (including regulations) that
apply or fail to apply payment limitations to
agricultural commodity and conservation
programs administered by the Secretary;

(2) the impact that failing to apply effec-
tive payment limitations have on—

(A) the agricultural producers that partici-
pate in the programs;

(B) overproduction of agricultural com-
modities; and

(C) the prices that agricultural producers
receive for agricultural commodities in the
marketplace;

(3) the feasibility of improving the applica-
tion and effectiveness of payment limitation
requirements, including the use of com-
modity certificates and the forfeiture of loan
collateral; and

(4) alternatives to payment limitation re-
quirements in effect on the date of enact-
ment of this Act that would apply meaning-
ful limitations to improve the effectiveness
and integrity of the requirements.

(b) RECOMMENDATIONS.—In carrying out the
review under subsection (a), the Commission
shall develop specific recommendations for
modifications to applicable legislation and
regulations that would improve payment
limitation requirements.

(c) REPORT.—Not later than 1 year after
the date of enactment of this Act, the Com-
mission shall submit to the President, the
Committee on Agriculture of the House of
Representatives, and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate a report containing the results of the re-
view conducted, and any recommendations
developed, under this section.
SEC. 173. POWERS.

(a) HEARINGS.—The Commission may hold
such hearings, meet and act at such times
and places, take such testimony, and receive
such evidence as the Commission considers
advisable to carry out this subtitle.

(b) INFORMATION FROM FEDERAL AGEN-
CIES.—

(1) IN GENERAL.—The Commission may se-
cure directly from a Federal agency such in-
formation as the Commission considers nec-
essary to carry out this subtitle.

(2) PROVISION OF INFORMATION.—On request
of the Chairperson of the Commission, the
head of the agency shall provide the informa-
tion to the Commission.

(c) POSTAL SERVICES.—The Commission
may use the United States mails in the same
manner and under the same conditions as
other agencies of the Federal Government.

(d) ASSISTANCE FROM SECRETARY.—The
Secretary may provide to the Commission
appropriate office space and such reasonable
administrative and support services as the
Commission may request.
SEC. 174. COMMISSION PERSONNEL MATTERS.

(a) COMPENSATION OF MEMBERS.—

(1) NON-FEDERAL EMPLOYEES.—A member of
the Commission who is not an officer or em-
ployee of the Federal Government shall be
compensated at a rate equal to the daily
equivalent of the annual rate of basic pay
prescribed for level IV of the Executive
Schedule under section 5315 of title 5, United
States Code, for each day (including travel
time) during which the member is engaged in
the performance of the duties of the Com-
mission.

(2) FEDERAL EMPLOYEES.—A member of the
Commission who is an officer or employee of
the Federal Government shall serve without
compensation in addition to the compensa-
tion received for the services of the member
as an officer or employee of the Federal Gov-
ernment.

(b) TRAVEL EXPENSES.—A member of the
Commission shall be allowed travel expenses,
including per diem in lieu of subsistence, at
rates authorized for an employee of an agen-
cy under subchapter I of chapter 57 of title 5,
United States Code, while away from the
home or regular place of business of the
member in the performance of the duties of
the Commission.
SEC. 175. FEDERAL ADVISORY COMMITTEE ACT.

The Federal Advisory Committee Act (5
U.S.C. App.) shall not apply to the Commis-
sion or any proceeding of the Commission.
SEC. 176. FUNDING.

Of the funds of the Commodity Credit Cor-
poration, the Secretary shall use not more
than $100,000 to carry out this subtitle.
SEC. 177. TERMINATION OF COMMISSION.

The Commission shall terminate on the
day after the date on which the Commission
submits the report of the Commission under
section 172(c).

SA 2517. Mr. TORRICELLI submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 376, after line 24, insert the fol-
lowing:

(c) EFFECTIVE DATE.—The amendments
made by this section shall not take effect
until the President certifies to Congress that
all convicted felons wanted by the Federal
Bureau of Investigation who are currently
living as fugitives in Cuba have been re-
turned to the United States for incarcer-
ation.

SA 2518. Mr. SMITH of Oregon sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

On page 937, between lines 16 and 17, insert
the following:
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INSURANCE AND NONINSURED CROP DISASTER ASSISTANCE PROGRAM.
that the implementation of current federal
disaster assistance programs fails to ade-
quately address situations where disaster
conditions are caused by direct federal ac-
tion.

(b) PROVISIONS.—
(1) 7 U.S.C. 7333, as amended by P.L. 104–

127, is amended—
(i) in Section (a)(3) by striking ‘‘or’’ and
(ii) in Section (a)(3) by striking ‘‘as deter-

mined by the Secretary.’’ and inserting in
lieu thereof ‘‘as determined by the Sec-
retary, or disaster caused by direct federal
regulatory implementation or resource man-
agement decision, action, or water alloca-
tion.’’ and

(iii) in Section (c)(2) by striking ‘‘or other
natural disaster, as determined by the Sec-
retary.’’ and inserting in lieu thereof ‘‘other
natural disaster (as determined by the Sec-
retary), or disaster caused by direct federal
regulatory implementation or resource man-
agement decision, action, or water alloca-
tion,’’.

(2) 7 U.S.C. 1508 is amended—
(i) in Section (a)(1) by striking ‘‘or other

natural disaster (as determined by the Sec-
retary).’’ and inserting ‘‘natural disaster (as
determined by the Secretary), or disaster
caused by direct federal regulatory imple-
mentation or resource management decision,
action, or water allocation.’’ and

(ii) in Section (b)(1) by striking ‘‘or other
natural disaster (as determined by the Sec-
retary),’’ and inserting in lieu thereof ‘‘other
natural disaster (as determined by the Sec-
retary), or direct federal regulatory imple-
mentation or resource management decision,
action, or water allocation,’’.

(c) ADMINISTRATIVE RULES.—The Secretary
is encouraged to review and amend adminis-
trative rules and guidelines describing dis-
aster conditions to accommodate situations
where planting decisions are based on federal
water allocations. The Secretary is further
encouraged to review the level of disaster
payments to irrigated agriculture producers
in such cases where federal water allocations
are withheld prior to the planting period.

(d) EFFECTIVENESS.—
(1) Subsections (a)(1) and (a)(2) of this sec-

tion shall be made effective only upon:
(i) finding by the Secretary that imple-

mentation of subsections (a)(1) and (a)(2):
(A) do not affect the financial soundness of

approved insurance providers or the integ-
rity of the Federal crop insurance program,
and

(B) additional authorities are not needed
to achieve actuary soundness of imple-
menting subsections (a)(1) and (a)(2).

SA 2519. Mr. MCCAIN (for himself,
Mr. GRAMM, and Mr. KERRY) submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place, insert the fol-
lowing:
SEC. . MARKET NAME FOR CATFISH.

The term ‘‘catfish’’ shall be considered to
be a common or usual name (or part thereof)
for any fish in keeping with Food and Drug
Administration procedures that follow sci-
entific standards and market practices for

establishing such names for the purposes of
section 403 of the Federal Food Drug, and
Cosmetic Act, including with respect to the
importation of such fish pursuant to section
801 of such Act.

At the appropriate place in subtitle C of
title X, insert the following:
SEC. . LABELING OF FISH AS CATFISH.

Section 755 of the Agriculture, Rural De-
velopment, Food and Drug Administration,
and Related Agencies Appropriations Act,
2002, is repealed.

SA 2520. Mr. LUGAR submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes, which was ordered
to lie on the table; as follows:

Beginning on page 762, strike line 16 and
all that follows through page 763, line 20, and
insert the following:
SEC. 741. INITIATIVE FOR FUTURE AGRICULTURE

AND FOOD SYSTEMS.
Section 401 of the Agricultural Research,

Extension, and Education Reform Act of 1998
(7 U.S.C. 7621) is amended—

(1) by striking subsection (b) and inserting
the following:

‘‘(b) FUNDING.—
‘‘(1) IN GENERAL.—Out of any funds in the

Treasury not otherwise appropriated, the
Secretary of the Treasury shall transfer to
the Account to carry out this section—

‘‘(A) not later than 30 days after the date
of enactment of this subparagraph,
$240,000,000; and

‘‘(B) on October 1, 2002, and each October 1
thereafter through October 1, 2005,
$360,000,000.

‘‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.’’; and

(2) in subsection (e), by adding at the end
the following:

‘‘(3) MINORITY-SERVING INSTITUTIONS.—The
Secretary shall consider reserving, to the
maximum extent practicable, 10 percent of
the funds made available to carry out this
section for a fiscal year for grants to minor-
ity-serving institutions.’’.

SA 2521. Mr. LUGAR submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike title IV and insert the following:
TITLE IV—NUTRITION PROGRAMS

SEC. 401. SHORT TITLE.
This title may be cited as the ‘‘Food

Stamp Simplification Act of 2001’’.
Subtitle A—Food Stamp Program

SEC. 411. CATEGORICAL ELIGIBILITY FOR RE-
CIPIENTS OF CASH ASSISTANCE.

Section 5(a) of the Food Stamp Act of 1977
(7 U.S.C. 2014(a)) is amended—

(1) in the second sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance’’; and

(2) in the third sentence, by striking ‘‘re-
ceives benefits’’ and inserting ‘‘receives cash
assistance’’.

SEC. 412. DISREGARDING OF INFREQUENT AND
UNANTICIPATED INCOME.

Section 5(d)(2) of the Food Stamp Act of
1977 (7 U.S.C. 2014(d)(2)) is amended by strik-
ing ‘‘$30’’ and inserting ‘‘$100’’.

SEC. 413. SIMPLIFIED TREATMENT OF INDIVID-
UALS COMPLYING WITH CHILD SUP-
PORT ORDERS.

(a) EXCLUSION.—Section 5(d)(6) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(d)(6)) is
amended by adding at the end the following:
‘‘including child support payments made by
a household member to or for an individual
who is not a member of the household if the
household member is legally obligated to
make the payments,’’.

(b) SIMPLIFIED PROCEDURE.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e), by striking paragraph
(4) and inserting the following:

‘‘(4) DEDUCTION FOR CHILD SUPPORT PAY-
MENTS.—

‘‘(A) IN GENERAL.—In lieu of providing an
exclusion for legally obligated child support
payments made by a household member
under subsection (d)(6), a State agency may
elect to provide a deduction for the amount
of the payments.

‘‘(B) ORDER OF DETERMINING DEDUCTIONS.—
A deduction under this paragraph shall be
determined before the computation of the
excess shelter expense deduction under para-
graph (6).’’; and

(2) by adding at the end the following:

‘‘(n) STATE OPTIONS TO SIMPLIFY DETER-
MINATION OF CHILD SUPPORT PAYMENTS MADE

BY HOUSEHOLD MEMBERS.—
‘‘(1) IN GENERAL.—Regardless of whether a

State agency elects to provide a deduction
under subsection (e)(4), the Secretary shall
establish simplified procedures to allow
State agencies to determine the amount of
the legally obligated child support payments
made, including procedures to allow the
State agency to rely on information from
the agency responsible for implementing the
program under part D of title IV of the So-
cial Security Act (42 U.S.C. 661 et seq.) con-
cerning payments made in prior months in
lieu of obtaining current information from
the household.

‘‘(2) DURATION OF DETERMINATION OF
AMOUNT OF SUPPORT PAYMENTS.—If a State
agency makes a determination of the
amount of support payments of a household
under paragraph (1), the State agency may
provide that the amount of the exclusion or
deduction for the household shall not change
until the eligibility of the household is next
redetermined under section 11(e)(4).’’.

SEC. 414. COORDINATED AND SIMPLIFIED DEFI-
NITION OF INCOME.

Section 5(d) of the Food Stamp Act of 1977
(7 U.S.C. 2014(d)) is amended—

(1) by striking ‘‘and (15)’’ and inserting
‘‘(15)’’; and

(2) by inserting before the period at the end
the following: ‘‘, (16) at the option of the
State agency, any educational loans on
which payment is deferred, grants, scholar-
ships, fellowships, veterans’ educational ben-
efits, and the like (other than loans, grants,
scholarships, fellowships, veterans’ edu-
cational benefits, and the like excluded
under paragraph (3)), to the extent that they
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are required to be excluded under title XIX
of the Social Security Act (42 U.S.C. 1396 et
seq.), (17) at the option of the State agency,
any State complementary assistance pro-
gram payments that are excluded for the
purpose of determining eligibility for med-
ical assistance under section 1931 of the So-
cial Security Act (42 U.S.C. 1396u–1), (18) at
the option of the State agency, any types of
income that the State agency does not con-
sider when determining eligibility for, or the
amount of, cash assistance under a program
funded under part A of title IV of the Social
Security Act (42 U.S.C. 601 et seq.) or med-
ical assistance under section 1931 of the So-
cial Security Act (42 U.S.C. 1396u–1), except
that this paragraph does not authorize a
State agency to exclude wages or salaries,
benefits under title I, II, IV, X, XIV, or XVI
of the Social Security Act (42 U.S.C. 1381 et
seq.), regular payments from a government
source (such as unemployment benefits and
general assistance), worker’s compensation,
child support payments made to a household
member by an individual who is legally obli-
gated to make the payments, or such other
types of income the consideration of which
the Secretary determines by regulation to be
essential to equitable determinations of eli-
gibility and benefit levels’’.
SEC. 415. EXCLUSION OF INTEREST AND DIVI-

DEND INCOME.
Section 5(d) of the Food Stamp Act of 1977

(7 U.S.C. 2014(d)) (as amended by section
414(2)) is amended by inserting before the pe-
riod at the end the following: ‘‘, and (19) any
interest or dividend income received by a
member of the household’’.
SEC. 416. ALIGNMENT OF STANDARD DEDUCTION

WITH POVERTY LINE.
Section 5(e) of the Food Stamp Act of 1977

(7 U.S.C. 2014(e)) is amended by striking
paragraph (1) and inserting the following:

‘‘(1) STANDARD DEDUCTION.—
‘‘(A) IN GENERAL.—Subject to the other

provisions of this paragraph, the Secretary
shall allow a standard deduction for each
household that is—

‘‘(i) equal to the applicable percentage
specified in subparagraph (D) of the income
standard of eligibility established under sub-
section (c)(1); but

‘‘(ii) not less than the minimum deduction
specified in subparagraph (E).

‘‘(B) GUAM.—The Secretary shall allow a
standard deduction for each household in
Guam that is—

‘‘(i) equal to the applicable percentage
specified in subparagraph (D) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘‘(ii) not less than the minimum deduction
for Guam specified in subparagraph (E).

‘‘(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (c)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘‘(i) 8 percent for fiscal year 2002;
‘‘(ii) 8.5 percent for each of fiscal years 2003

through 2005;
‘‘(iii) 9 percent for each of fiscal years 2006

through 2008;
‘‘(iv) 9.5 percent for each of fiscal years

2009 and 2010; and
‘‘(v) 10 percent for each fiscal year there-

after.
‘‘(E) MINIMUM DEDUCTION.—The minimum

deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.’’.

SEC. 417. SIMPLIFIED DEPENDENT CARE DEDUC-
TION.

Section 5(e)(3) of the Food Stamp Act of
1977 (7 U.S.C. 2014(e)(3)) is amended by adding
at the end the following:

‘‘(C) STANDARD DEPENDENT CARE ALLOW-
ANCES.—

‘‘(i) ESTABLISHMENT OF ALLOWANCES.—
‘‘(I) IN GENERAL.—In determining the de-

pendent care deduction under this para-
graph, in lieu of requiring the household to
establish the actual dependent care costs of
the household, a State agency may use
standard dependent care allowances estab-
lished under subclause (II) for each depend-
ent for whom the household incurs costs for
care.

‘‘(II) AMENDMENT TO STATE PLAN.—A State
agency that elects to use standard dependent
care allowances under subclause (I) shall
submit for approval by the Secretary an
amendment to the State plan of operation
under section 11(d) that—

‘‘(aa) describes the allowances that the
State agency will use; and

‘‘(bb) includes supporting documentation.
‘‘(ii) HOUSEHOLD ELECTION.—
‘‘(I) IN GENERAL.—Except as provided in

clause (iii), a household may elect to have
the dependent care deduction of the house-
hold based on actual dependent care costs
rather that the allowances established under
clause (i).

‘‘(II) FREQUENCY.—The Secretary may by
regulation limit the frequency with which
households may make the election described
in subclause (I) or reverse the election.

‘‘(iii) MANDATORY DEPENDENT CARE ALLOW-
ANCES.—The State agency may make the use
of standard dependent care allowances estab-
lished under clause (i) mandatory for all
households that incur dependent care
costs.’’.
SEC. 418. SIMPLIFIED DETERMINATION OF HOUS-

ING COSTS.
(a) IN GENERAL.—Section 5(e)(7) of the

Food Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended—

(1) in subparagraph (A)—
(A) by striking ‘‘A household’’ and insert-

ing the following:
‘‘(i) IN GENERAL.—A household’’; and
(B) by adding at the end the following:
‘‘(ii) INCLUSION OF CERTAIN PAYMENTS.—In

determining the shelter expenses of a house-
hold under this paragraph, the State agency
shall include any required payment to the
landlord of the household without regard to
whether the required payment is designated
to pay specific charges.’’; and

(2) by adding at the end the following:
‘‘(D) HOMELESS HOUSEHOLDS.—
‘‘(i) ALTERNATIVE DEDUCTION.—In lieu of

the deduction provided under subparagraph
(A), a State agency may elect to allow a
household in which all members are home-
less individuals, but that is not receiving
free shelter throughout the month, to re-
ceive a deduction of $143 per month.

‘‘(ii) INELIGIBILITY.—The State agency may
make a household with extremely low shel-
ter costs ineligible for the alternative deduc-
tion under clause (i).’’.

(b) CONFORMING AMENDMENTS.—Section 5 of
the Food Stamp Act of 1977 (7 U.S.C. 2014) is
amended—

(1) in subsection (e)—
(A) by striking paragraph (5); and
(B) by redesignating paragraphs (6) and (7)

as paragraphs (5) and (6), respectively; and
(2) in subsection (k)(4)(B), by striking

‘‘subsection (e)(7)’’ and inserting ‘‘subsection
(e)(6)’’.
SEC. 419. SIMPLIFIED DETERMINATION OF UTIL-

ITY COSTS.
Section 5(e)(6)(C)(iii) of the Food Stamp

Act of 1977 (as amended by section
418(b)(1)(B)) is amended—

(1) in subclause (I)(bb), by inserting ‘‘(with-
out regard to subclause (III))’’ after ‘‘Sec-
retary finds’’; and

(2) by adding at the end the following:
‘‘(III) INAPPLICABILITY OF CERTAIN RESTRIC-

TIONS.—Clauses (ii)(II) and (ii)(III) shall not
apply in the case of a State agency that has
made the use of a standard utility allowance
mandatory under subclause (I).’’.
SEC. 420. SIMPLIFIED DETERMINATION OF

EARNED INCOME.
Section 5(f)(1) of the Food Stamp Act of

1977 (7 U.S.C. 2014(f)(1)) is amended by adding
at the end the following:

‘‘(C) SIMPLIFIED DETERMINATION OF EARNED
INCOME.—

‘‘(i) IN GENERAL.—A State agency may
elect to determine monthly earned income
by multiplying weekly income by 4 and bi-
weekly income by 2.

‘‘(ii) ADJUSTMENT OF EARNED INCOME DEDUC-
TION.—A State agency that makes an elec-
tion described in clause (i) shall adjust the
earned income deduction under subsection
(e)(2)(B) to the extent necessary to prevent
the election from resulting in increased
costs to the food stamp program, as deter-
mined consistent with standards promul-
gated by the Secretary.’’.
SEC. 421. SIMPLIFIED DETERMINATION OF DE-

DUCTIONS.
Section 5(f)(1) of the Food Stamp Act of

1977 (7 U.S.C. 2014(f)(1)) (as amended by sec-
tion 420) is amended by adding at the end the
following:

‘‘(D) SIMPLIFIED DETERMINATION OF DEDUC-
TIONS.—

‘‘(i) IN GENERAL.—Except as provided in
clause (ii), for the purposes of subsection (e),
a State agency may elect to disregard until
the next redetermination of eligibility under
section 11(e)(4) 1 or more types of changes in
the circumstances of a household that affect
the amount of deductions the household may
claim under subsection (e).

‘‘(ii) CHANGES THAT MAY NOT BE DIS-
REGARDED.—Under clause (i), a State agency
may not disregard—

‘‘(I) any reported change of residence; or
‘‘(II) under standards prescribed by the

Secretary, any change in earned income.’’.
SEC. 422. SIMPLIFIED RESOURCE ELIGIBILITY

LIMIT.
Section 5(g)(1) of the Food Stamp Act of

1977 (7 U.S.C. 2014(g)(1)) is amended by strik-
ing ‘‘a member who is 60 years of age or
older’’ and inserting ‘‘an elderly or disabled
member’’.
SEC. 423. EXCLUSION OF LICENSED VEHICLES

FROM FINANCIAL RESOURCES.
(a) IN GENERAL.—Section 5(g)(2) of the

Food Stamp Act of 1977 (7 U.S.C. 2014(g)(2)) is
amended—

(1) in subparagraph (B)—
(A) in clause (iii), by adding ‘‘and’’ at the

end;
(B) by striking clause (iv); and
(C) by redesignating clause (v) as clause

(iv);
(2) by striking subparagraph (C) and insert-

ing the following:
‘‘(C) EXCLUDED VEHICLES.—The Secretary

shall exclude from financial resources any li-
censed vehicle used for household transpor-
tation.’’; and

(3) by striking subparagraph (D).
(b) CONFORMING AMENDMENT.—Section 17 of

the Food Stamp Act of 1977 (7 U.S.C. 2026) is
amended by striking subsection (h).
SEC. 424. EXCLUSION OF RETIREMENT AC-

COUNTS FROM FINANCIAL RE-
SOURCES.

Section 5(g)(2)(B) of the Food Stamp Act of
1977 (7 U.S.C. 2014(g)(2)(B)) (as amended by
section 423(a)(1)) is amended by striking
clause (iv) and inserting the following:

‘‘(iv) any savings account (other than a re-
tirement account (including an individual
account)).’’.
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SEC. 425. COORDINATED AND SIMPLIFIED DEFI-

NITION OF RESOURCES.
Section 5(g) of the Food Stamp Act of 1977

(7 U.S.C. 2014(g)) is amended by adding at the
end the following:

‘‘(6) EXCLUSION OF TYPES OF FINANCIAL RE-
SOURCES NOT CONSIDERED UNDER CERTAIN
OTHER FEDERAL PROGRAMS.—

‘‘(A) IN GENERAL.—Subject to subparagraph
(B), the Secretary shall promulgate regula-
tions under which a State agency may, at
the option of the State agency, exclude from
financial resources under this subsection any
types of financial resources that the State
agency does not consider when determining
eligibility for—

‘‘(i) cash assistance under a program fund-
ed under part A of title IV of the Social Se-
curity Act (42 U.S.C. 601 et seq.); or

‘‘(ii) medical assistance under section 1931
of the Social Security Act (42 U.S.C. 1396u–1).

‘‘(B) LIMITATIONS.—Subparagraph (A) does
not authorize a State agency to exclude—

‘‘(i) cash;
‘‘(ii) amounts in any account in a financial

institution that are readily available to the
household; or

‘‘(iii) any other similar type of resource
the inclusion in financial resources of which
the Secretary determines by regulation to be
essential to equitable determinations of eli-
gibility under the food stamp program, ex-
cept to the extent that any of those types of
resources are excluded under another para-
graph of this subsection.’’.
SEC. 426. ALTERNATIVE ISSUANCE SYSTEMS IN

DISASTERS.
Section 5(h)(3)(B) of the Food Stamp Act of

1977 (7 U.S.C. 2014(h)(3)(B)) is amended—
(1) in the first sentence, by inserting

‘‘issuance methods and’’ after ‘‘shall adjust’’;
and

(2) in the second sentence, by inserting ‘‘,
any conditions that make reliance on elec-
tronic benefit transfer systems described in
section 7(i) impracticable,’’ after ‘‘per-
sonnel’’.
SEC. 427. SIMPLIFIED REPORTING SYSTEMS.

Section 6(c)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)(1)) is amended—

(1) in subparagraph (B), by striking ‘‘on a
monthly basis’’; and

(2) by adding at the end the following:
‘‘(D) FREQUENCY OF REPORTING.—
‘‘(i) IN GENERAL.—Except as provided in

subparagraphs (A) and (C), a State agency
may require households that report on a
periodic basis to submit reports—

‘‘(I) not less often than once each 6
months; but

‘‘(II) not more often than once each month.
‘‘(ii) REPORTING BY HOUSEHOLDS WITH EX-

CESS INCOME.—A household required to report
less often than once each 3 months shall,
notwithstanding subparagraph (B), report in
a manner prescribed by the Secretary if the
income of the household for any month ex-
ceeds the standard established under section
5(c)(2).’’.
SEC. 428. SIMPLIFIED TIME LIMIT.

(a) IN GENERAL.—Section 6(o) of the Food
Stamp Act of 1977 (7 U.S.C. 2015(o)) is amend-
ed—

(1) in paragraph (2)—
(A) by striking ‘‘36-month’’ and inserting

‘‘12-month’’;
(B) by striking ‘‘3’’ and inserting ‘‘6’’; and
(C) in subparagraph (D), by striking ‘‘(4),

(5), or (6)’’ and inserting ‘‘(4), or (5)’’;
(2) by striking paragraph (5);
(3) in paragraph (6)(A)(ii)—
(A) in subclause (III), by adding ‘‘and’’ at

the end;
(B) in subclause (IV), by striking ‘‘; and’’

and inserting a period; and
(C) by striking subclause (V); and
(4) by redesignating paragraphs (6) and (7)

as paragraphs (5) and (6), respectively.

(b) IMPLEMENTATION OF AMENDMENTS.—For
the purpose of implementing the amend-
ments made by subsection (a), a State agen-
cy shall disregard any period during which
an individual received food stamp benefits
before the effective date of this title.
SEC. 429. PRESERVATION OF ACCESS TO ELEC-

TRONIC BENEFITS.
(a) IN GENERAL.—Section 7(i)(1) of the Food

Stamp Act of 1977 (7 U.S.C. 2016(i)(1)) is
amended by adding at the end the following:

‘‘(E) ACCESS TO ELECTRONIC BENEFIT TRANS-
FER SYSTEMS.—

‘‘(i) IN GENERAL.—No benefits shall be
taken off-line or otherwise made inaccessible
because of inactivity until at least 180 days
have elapsed since a household last accessed
the account of the household.

‘‘(ii) NOTICE TO HOUSEHOLD.—In a case in
which benefits are taken off-line or other-
wise made inaccessible, the household shall
be sent a notice that—

‘‘(I) explains how to reactivate the bene-
fits; and

‘‘(II) offers assistance if the household is
having difficulty accessing the benefits of
the household.’’.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply with respect to
each State agency beginning on the date on
which the State agency, after the date of en-
actment of this Act, enters into a contract
to operate an electronic benefit transfer sys-
tem.
SEC. 430. COST-NEUTRALITY FOR ELECTRONIC

BENEFIT TRANSFER SYSTEMS.
Section 7(i)(2) of the Food Stamp Act of

1977 (7 U.S.C. 2016(i)(2)) is amended—
(1) by striking subparagraph (A); and
(2) by redesignating subparagraphs (B)

through (I) as subparagraphs (A) through (H),
respectively.
SEC. 431. SIMPLIFIED PROCEDURES FOR RESI-

DENTS OF CERTAIN GROUP FACILI-
TIES.

(a) IN GENERAL.—Section 8 of the Food
Stamp Act of 1977 (7 U.S.C. 2017) is amended
by adding at the end the following:

‘‘(f) SIMPLIFIED PROCEDURES FOR RESIDENTS
OF CERTAIN GROUP FACILITIES.—

‘‘(1) IN GENERAL.—At the option of the
State agency, allotments for residents of fa-
cilities described in subparagraph (B), (C),
(D), or (E) of section 3(i)(5) may be deter-
mined and issued under this subsection in
lieu of subsection (a).

‘‘(2) AMOUNT OF ALLOTMENT.—The allot-
ment for each eligible resident described in
paragraph (1) shall be calculated in accord-
ance with standardized procedures estab-
lished by the Secretary that take into ac-
count the allotments typically received by
residents of facilities described in paragraph
(1).

‘‘(3) ISSUANCE OF ALLOTMENT.—
‘‘(A) IN GENERAL.—The State agency shall

issue an allotment determined under this
subsection to the administration of a facility
described in paragraph (1) as the authorized
representative of the residents of the facil-
ity.

‘‘(B) ADJUSTMENT.—The Secretary shall es-
tablish procedures to ensure that a facility
described in paragraph (1) does not receive a
greater proportion of a resident’s monthly
allotment than the proportion of the month
during which the resident lived in the facil-
ity.

‘‘(4) DEPARTURES OF COVERED RESIDENTS.—
‘‘(A) NOTIFICATION.—Any facility described

in paragraph (1) that receives an allotment
for a resident under this subsection shall—

‘‘(i) notify the State agency promptly on
the departure of the resident; and

‘‘(ii) notify the resident, before the depar-
ture of the resident, that the resident—

‘‘(I) is eligible for continued benefits under
the food stamp program; and

‘‘(II) should contact the State agency con-
cerning continuation of the benefits.

‘‘(B) ISSUANCE TO DEPARTED RESIDENTS.—On
receiving a notification under subparagraph
(A)(i) concerning the departure of a resident,
the State agency—

‘‘(i) shall promptly issue the departed resi-
dent an allotment for the days of the month
after the departure of the resident (cal-
culated in a manner prescribed by the Sec-
retary) unless the departed resident re-
applies to participate in the food stamp pro-
gram; and

‘‘(ii) may issue an allotment for the month
following the month of the departure (but
not any subsequent month) based on this
subsection unless the departed resident re-
applies to participate in the food stamp pro-
gram.

‘‘(C) STATE OPTION.—The State agency may
elect not to issue an allotment under sub-
paragraph (B)(i) if the State agency lacks
sufficient information on the location of the
departed resident to provide the allotment.

‘‘(D) EFFECT OF REAPPLICATION.—If the de-
parted resident reapplies to participate in
the food stamp program, the allotment of
the departed resident shall be determined
without regard to this subsection.’’.

(b) CONFORMING AMENDMENTS.—
(1) Section 3(i) of the Food Stamp Act of

1977 (7 U.S.C. 2012(i)) is amended—
(A) by striking ‘‘(i) ‘Household’ means (1)

an’’ and inserting the following:
‘‘(i)(1) ‘Household’ means—
‘‘(A) an’’;
(B) in the first sentence, by striking ‘‘oth-

ers, or (2) a group’’ and inserting the fol-
lowing: ‘‘others; or

‘‘(B) a group’’;
(C) in the second sentence, by striking

‘‘Spouses’’ and inserting the following:
‘‘(2) Spouses’’;
(D) in the third sentence, by striking ‘‘Not-

withstanding’’ and inserting the following:
‘‘(3) Notwithstanding’’;
(E) in paragraph (3) (as designated by sub-

paragraph (D)), by striking ‘‘the preceding
sentences’’ and inserting ‘‘paragraphs (1) and
(2)’’;

(F) in the fourth sentence, by striking ‘‘In
no event’’ and inserting the following:

‘‘(4) In no event’’;
(G) in the fifth sentence, by striking ‘‘For

the purposes of this subsection, residents’’
and inserting the following:

‘‘(5) For the purposes of this subsection,
the following persons shall not be considered
to be residents of institutions and shall be
considered to be individual households:

‘‘(A) Residents’’; and
(H) in paragraph (5) (as designated by sub-

paragraph (G))—
(i) by striking ‘‘Act, or are individuals’’

and inserting the following: ‘‘Act.
‘‘(B) Individuals’’;
(ii) by striking ‘‘such section, temporary’’

and inserting the following: ‘‘that section.
‘‘(C) Temporary’’;
(iii) by striking ‘‘children, residents’’ and

inserting the following: ‘‘children.
‘‘(D) Residents’’;
(iv) by striking ‘‘coupons, and narcotics’’

and inserting the following: ‘‘coupons.
‘‘(E) Narcotics’’; and
(v) by striking ‘‘shall not’’ and all that fol-

lows and inserting a period.
(2) Section 5(a) of the Food Stamp Act of

1977 (7 U.S.C. 2014(a)) is amended by striking
‘‘the third sentence of section 3(i)’’ each
place it appears and inserting ‘‘section
3(i)(4)’’.

(3) Section 8(e)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2017(e)(1)) is amended by strik-
ing ‘‘the last sentence of section 3(i)’’ and in-
serting ‘‘section 3(i)(5)’’.

(4) Section 17(b)(1)(B)(iv)(III)(aa) of the
Food Stamp Act of 1977 (7 U.S.C.
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2026(b)(1)(B)(iv)(III)(aa)) is amended by strik-
ing ‘‘the last 2 sentences of section 3(i)’’ and
inserting ‘‘paragraphs (4) and (5) of section
3(i)’’.
SEC. 432. REDEMPTION OF BENEFITS THROUGH

GROUP LIVING ARRANGEMENTS.
Section 10 of the Food Stamp Act of 1977 (7

U.S.C. 2019) is amended by inserting after the
first sentence the following: ‘‘Notwith-
standing the preceding sentence, a center,
organization, institution, shelter, group liv-
ing arrangement, or establishment described
in that sentence may be authorized to re-
deem coupons through a financial institution
described in that sentence if the center, or-
ganization, institution, shelter, group living
arrangement, or establishment is equipped
with 1 or more point-of-sale devices and is
operating in an area in which an electronic
benefit transfer system described in section
7(i) has been implemented.’’.
SEC. 433. SIMPLIFIED DETERMINATIONS OF CON-

TINUING ELIGIBILITY.
(a) IN GENERAL.—Section 11(e) of the Food

Stamp Act of 1977 (7 U.S.C. 2020(e)) is amend-
ed—

(1) by striking paragraph (4) and inserting
the following:

‘‘(4)(A) that the State agency shall periodi-
cally require each household to cooperate in
a redetermination of the eligibility of the
household.

‘‘(B) A redetermination under subpara-
graph (A) shall—

‘‘(i) be based on information supplied by
the household; and

‘‘(ii) conform to standards established by
the Secretary.

‘‘(C) The interval between redetermina-
tions of eligibility under subparagraph (A)
shall not exceed the eligibility review pe-
riod;’’ and

(2) in paragraph (10)—
(A) by striking ‘‘within the household’s

certification period’’; and
(B) by striking ‘‘or until’’ and all that fol-

lows through ‘‘occurs earlier’’.
(b) CONFORMING AMENDMENTS.—
(1) Section 3(c) of the Food Stamp Act of

1977 (7 U.S.C. 2012(c)) is amended—
(A) by striking ‘‘Certification period’’ and

inserting ‘‘Eligibility review period’’; and
(B) by striking ‘‘certification period’’ each

place it appears and inserting ‘‘eligibility re-
view period’’.

(2) Section 5 of the Food Stamp Act of 1977
(7 U.S.C. 2014) is amended—

(A) in subsection (d)(2), by striking ‘‘in the
certification period which’’ and inserting
‘‘that’’; and

(B) in subsection (e) (as amended by sec-
tion 1218(b)(1)(B))—

(i) in paragraph (5)(B)(ii)—
(I) in subclause (II), by striking ‘‘certifi-

cation period’’ and inserting ‘‘eligibility re-
view period’’; and

(II) in subclause (III), by striking ‘‘has
been anticipated for the certification period’’
and inserting ‘‘was anticipated when the
household applied or at the most recent rede-
termination of eligibility for the household’’;
and

(ii) in paragraph (6)(C)(iii)(II), by striking
‘‘the end of a certification period’’ and in-
serting ‘‘each redetermination of the eligi-
bility of the household’’.

(3) Section 6 of the Food Stamp Act of 1977
(7 U.S.C. 2015) is amended—

(A) in subsection (c)(1)(C)(iv), by striking
‘‘certification period’’ each place it appears
and inserting ‘‘interval between required re-
determinations of eligibility’’; and

(B) in subsection (d)(1)(D)(v)(II), by strik-
ing ‘‘a certification period’’ and inserting
‘‘an eligibility review period’’.

(4) Section 8(c) of the Food Stamp Act of
1977 (7 U.S.C. 2017(c)) is amended—

(A) in the second sentence of paragraph (1),
by striking ‘‘within a certification period’’;
and

(B) in paragraph (2)(B), by striking ‘‘expi-
ration of’’ and all that follows through ‘‘dur-
ing a certification period,’’ and inserting
‘‘termination of benefits to the household,’’.

(5) Section 11(e)(16) of the Food Stamp Act
of 1977 (7 U.S.C. 2020(e)(16)) is amended by
striking ‘‘the certification or recertifi-
cation’’ and inserting ‘‘determining the eli-
gibility’’.

SEC. 434. SIMPLIFIED APPLICATION PROCE-
DURES FOR THE ELDERLY AND DIS-
ABLED.

(a) IN GENERAL.—Section 11(i) of the Food
Stamp Act of 1977 (7 U.S.C. 2020(i)) is amend-
ed—

(1) in paragraph (1)—
(A) by striking ‘‘income shall be informed’’

and inserting the following: ‘‘income shall
be—

‘‘(A) informed’’;
(B) by striking ‘‘program and be assisted’’

and inserting the following: ‘‘program;
‘‘(B) assisted’’; and
(C) by striking ‘‘office and be certified’’

and inserting the following: ‘‘office; and
‘‘(C) certified’’; and
(2) by adding at the end the following:
‘‘(3) DUAL-PURPOSE APPLICATIONS.—
‘‘(A) IN GENERAL.—Under regulations pro-

mulgated by the Secretary after consulta-
tion with the Commissioner of Social Secu-
rity, a State agency may enter into a memo-
randum of understanding with the Commis-
sioner under which an application for supple-
mental security income benefits under title
XVI of the Social Security Act (42 U.S.C. 1381
et seq.) from a household composed entirely
of applicants for or recipients of those bene-
fits shall also be considered to be an applica-
tion for benefits under the food stamp pro-
gram.

‘‘(B) CERTIFICATION; REPORTING REQUIRE-
MENTS.—A household covered by a memo-
randum of understanding under subpara-
graph (A)—

‘‘(i) shall be certified based exclusively on
information provided to the Commissioner,
including such information as the Secretary
shall require to be collected under the terms
of any memorandum of understanding under
this paragraph; and

‘‘(ii) shall not be subject to any reporting
requirement under section 6(c).

‘‘(C) EXCEPTIONS TO VALUE OF ALLOTMENT.—
The Secretary shall provide by regulation for
such exceptions to section 8(a) as are nec-
essary because a household covered by a
memorandum of understanding under sub-
paragraph (A) did not complete an applica-
tion under subsection (e)(2).

‘‘(D) COVERAGE.—In accordance with stand-
ards promulgated by the Secretary, a memo-
randum of understanding under subpara-
graph (A) need not cover all classes of appli-
cants and recipients referred to in subpara-
graph (A).

‘‘(E) EXEMPTION FROM CERTAIN APPLICATION
PROCEDURES.—In the case of any member of a
household covered by a memorandum of un-
derstanding under subparagraph (A), the
Commissioner shall not be required to com-
ply with—

‘‘(i) subparagraph (B) or (C) of paragraph
(1); or

‘‘(ii) subsection (j)(1)(B).
‘‘(F) RIGHT TO APPLY UNDER REGULAR PRO-

GRAM.—The Secretary shall ensure that each
household covered by a memorandum of un-
derstanding under subparagraph (A) is in-
formed that the household may—

‘‘(i)(I) submit an application under sub-
section (e)(2); and

‘‘(II) have the eligibility and value of the
allotment of the household under the food

stamp program determined without regard
to this paragraph; or

‘‘(ii) decline to participate in the food
stamp program.

‘‘(G) TRANSITION PROVISION.—Notwith-
standing the requirement for the promulga-
tion of regulations under subparagraph (A),
the Secretary may approve a request from a
State agency to enter into a memorandum of
understanding in accordance with this para-
graph during the period—

‘‘(i) beginning on the date of enactment of
this paragraph; and

‘‘(ii) ending on the earlier of—
‘‘(I) the date of promulgation of the regula-

tions; or
‘‘(II) the date that is 3 years after the date

of enactment of this paragraph.’’.
(b) CONFORMING AMENDMENTS.—Section

11(j)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2020(j)(1)) is amended—

(1) by striking ‘‘shall be informed’’ and in-
serting the following: ‘‘shall be—

‘‘(A) informed’’; and
(2) by striking ‘‘program and informed’’

and inserting the following: ‘‘program; and
‘‘(B) informed’’.

SEC. 435. TRANSITIONAL FOOD STAMPS FOR FAM-
ILIES MOVING FROM WELFARE.

(a) IN GENERAL.—Section 11 of the Food
Stamp Act of 1977 (7 U.S.C. 2020) is amended
by adding at the end the following:

‘‘(s) TRANSITIONAL BENEFITS OPTION.—
‘‘(1) IN GENERAL.—A State agency may pro-

vide transitional food stamp benefits to a
household that ceases to receive cash assist-
ance under a State program funded under
part A of title IV of the Social Security Act
(42 U.S.C. 601 et seq.).

‘‘(2) TRANSITIONAL BENEFITS PERIOD.—
Under paragraph (1), a household may con-
tinue to receive food stamp benefits for a pe-
riod of not more than 6 months after the
date on which cash assistance is terminated.

‘‘(3) AMOUNT OF BENEFITS.—During the
transitional benefits period under paragraph
(2), a household shall receive an amount of
food stamp benefits equal to the allotment
received in the month immediately pre-
ceding the date on which cash assistance was
terminated, adjusted for—

‘‘(A) the change in household income as a
result of the termination of cash assistance;
and

‘‘(B) any changes in circumstances that
may result in an increase in the food stamp
allotment of the household and that the
household elects to report.

‘‘(4) DETERMINATION OF FUTURE ELIGI-
BILITY.—In the final month of the transi-
tional benefits period under paragraph (2),
the State agency may—

‘‘(A) require the household to cooperate in
a redetermination of eligibility; and

‘‘(B) initiate a new eligibility review pe-
riod for the household without regard to
whether the preceding eligibility review pe-
riod has expired.

‘‘(5) LIMITATION.—A household shall not be
eligible for transitional benefits under this
subsection if the household—

‘‘(A) loses eligibility under section 6;
‘‘(B) is sanctioned for a failure to perform

an action required by Federal, State, or local
law relating to a cash assistance program de-
scribed in paragraph (1); or

‘‘(C) is a member of any other category of
households designated by the State agency
as ineligible for transitional benefits.’’.

(b) CONFORMING AMENDMENTS.—
(1) Section 3(c) of the Food Stamp Act of

1977 (7 U.S.C. 2012(c)) is amended by adding
at the end the following: ‘‘The limits speci-
fied in this section may be extended until
the end of any transitional benefit period es-
tablished under section 11(s).’’.

(2) Section 6(c) of the Food Stamp Act of
1977 (7 U.S.C. 2015(c)) is amended by striking
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‘‘No household’’ and inserting ‘‘Except in a
case in which a household is receiving transi-
tional benefits during the transitional bene-
fits period under section 11(s), no house-
hold’’.
SEC. 436. QUALITY CONTROL.

(a) IN GENERAL.—Section 16(c) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(c)) is amend-
ed—

(1) in paragraph (1), by striking ‘‘enhances
payment accuracy’’ and all that follows
through ‘‘(A) the Secretary’’ and inserting
the following: ‘‘enhances payment accuracy
and that has the following elements:

‘‘(A) CORRECTIVE ACTION PLANS.—The Sec-
retary shall foster management improve-
ments by the States by requiring State agen-
cies to develop and implement corrective ac-
tion plans to reduce payment errors.

‘‘(B) INVESTIGATION AND INITIAL SANC-
TIONS.—

‘‘(i) INVESTIGATION.—Except as provided
under subparagraph (C), for any fiscal year
in which the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, the Sec-
retary shall investigate the administration
by the State agency of the food stamp pro-
gram unless the Secretary determines that
sufficient information is already available to
review the administration by the State agen-
cy.

‘‘(ii) INITIAL SANCTIONS.—If an investiga-
tion under clause (i) results in a determina-
tion that the State agency has been seri-
ously negligent (as determined under stand-
ards promulgated by the Secretary), the
State agency shall pay the Secretary an
amount that reflects the extent of such neg-
ligence (as determined under standards pro-
mulgated by the Secretary), not to exceed 5
percent of the amount provided to the State
agency under subsection (a) for the fiscal
year.

‘‘(C) ADDITIONAL SANCTIONS.—If, for any fis-
cal year, the Secretary determines that a 95
percent statistical probability exists that
the payment error rate of a State agency ex-
ceeds the national performance measure for
payment error rates announced under para-
graph (6) by more than 1 percentage point,
other than for good cause shown, and that
the State agency was sanctioned under this
paragraph or was the subject of an investiga-
tion or review under subparagraph (B)(i) for
each of the 2 immediately preceding fiscal
years, the State agency shall pay to the Sec-
retary an amount equal to the product ob-
tained by multiplying—

‘‘(i) the value of all allotments issued by
the State agency in the fiscal year;

‘‘(ii) the lesser of—
‘‘(I) the ratio that—
‘‘(aa) the amount by which the payment

error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year; bears to

‘‘(bb) 10 percent; or
‘‘(II) 1; and
‘‘(iii) the amount by which the payment

error rate of the State agency for the fiscal
year exceeds by more than 1 percentage
point the national performance measure for
the fiscal year.’’;

(2) in paragraph (2)(A), by inserting before
the semicolon the following: ‘‘, as adjusted
downward as appropriate under paragraph
(10)’’;

(3) in the first sentence of paragraph (4), by
striking ‘‘, enhanced administrative fund-
ing,’’ and all that follows and inserting
‘‘under this subsection, high performance

bonus payment under paragraph (11), or
claim for payment error under paragraph
(1).’’;

(4) in the first sentence of paragraph (5), by
striking ‘‘to establish’’ and all that follows
and inserting the following: ‘‘to establish the
payment error rate for the State agency for
the fiscal year, to comply with paragraph
(10), and to determine the amount of any
high performance bonus payment of the
State agency under paragraph (11) or claim
under paragraph (1).’’;

(5) in the first sentence of paragraph (6), by
striking ‘‘incentive payments or claims pur-
suant to paragraphs (1)(A) and (1)(C),’’ and
inserting ‘‘claims under paragraph (1),’’; and

(6) by adding at the end the following:
‘‘(10) ADJUSTMENTS OF PAYMENT ERROR

RATE.—
‘‘(A) IN GENERAL.—
‘‘(i) FISCAL YEAR 2002.—Subject to clause

(ii), for fiscal year 2002, in applying para-
graph (1), the Secretary shall adjust the pay-
ment error rate determined under paragraph
(2)(A) as necessary to eliminate any in-
creases in errors that result from the State
agency’s serving a higher percentage of
households with earned income, households
with 1 or more members who are not United
States citizens, or both, than the lesser of, as
the case may be—

‘‘(I) the percentage of households of the
corresponding type that receive food stamps
nationally; or

‘‘(II) the percentage of—
‘‘(aa) households with earned income that

received food stamps in the State in fiscal
year 1992; or

‘‘(bb) households with members who are
not United States citizens that received food
stamps in the State in fiscal year 1998.

‘‘(ii) EXPANDED APPLICABILITY TO STATE
AGENCIES SUBJECT TO SANCTIONS.—In the case
of a State agency subject to sanctions for fis-
cal year 2001 or any fiscal year thereafter
under paragraph (1), the adjustments de-
scribed in clause (i) shall apply to the State
agency for the fiscal year.

‘‘(B) CONTINUATION OR MODIFICATION OF AD-
JUSTMENTS.—For fiscal year 2003 and each
fiscal year thereafter, the Secretary may de-
termine whether the continuation or modi-
fication of the adjustments described in sub-
paragraph (A)(i) or the substitution of other
adjustments is most consistent with achiev-
ing the purposes of this Act.’’.

(b) CONFORMING AMENDMENT.—Section 22(h)
of the Food Stamp Act of 1977 (7 U.S.C.
2031(h)) is amended by striking the last sen-
tence.

(c) APPLICABILITY.—Except as otherwise
provided in the amendments made by sub-
section (a), the amendments made by sub-
section (a) shall apply to fiscal year 2001 and
each fiscal year thereafter.
SEC. 437. IMPROVEMENT OF CALCULATION OF

STATE PERFORMANCE MEASURES.
(a) IN GENERAL.—Section 16(c)(8) of the

Food Stamp Act of 1977 (7 U.S.C. 2025(c)(8)) is
amended—

(1) in subparagraph (B), by striking ‘‘180
days after the end of the fiscal year’’ and in-
serting ‘‘the first May 31 after the end of the
fiscal year referred to in subparagraph (A)’’;
and

(2) in subparagraph (C), by striking ‘‘30
days thereafter’’ and inserting ‘‘the first
June 30 after the end of the fiscal year re-
ferred to in subparagraph (A)’’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.
SEC. 438. BONUSES FOR STATES THAT DEM-

ONSTRATE HIGH PERFORMANCE.
(a) IN GENERAL.—Section 16(c) of the Food

Stamp Act of 1977 (7 U.S.C. 2025(c)) (as
amended by section 436(a)(6)) is amended—

(1) in the first sentence of paragraph (1), by
striking ‘‘enhanced administrative funding
to States with the lowest error rates.’’ and
inserting ‘‘bonus payments to States that
demonstrate high levels of performance.’’;
and

(2) by adding at the end the following:
‘‘(11) HIGH PERFORMANCE BONUS PAY-

MENTS.—
‘‘(A) IN GENERAL.—For each fiscal year, the

Secretary shall—
‘‘(i) measure the performance of each State

agency with respect to each of the perform-
ance measures specified in subparagraph (B);
and

‘‘(ii) subject to subparagraph (D), make
high performance bonus payments to the
State agencies with the highest achievement
with respect to those performance measures.

‘‘(B) PERFORMANCE MEASURES.—The per-
formance measures specified in this subpara-
graph are—

‘‘(i)(I) the greatest dollar amount of total
claims collected in the fiscal year as a pro-
portion of the overpayment dollar amount in
the previous fiscal year; and

‘‘(II) the greatest percentage point im-
provement under clause (i)(I) from the pre-
vious fiscal year to the fiscal year;

‘‘(ii) the greatest improvement from the
previous fiscal year to the fiscal year in the
ratio, expressed as a percentage, that—

‘‘(I) the number of households in the State
that—

‘‘(aa) have incomes less than 130 percent of
the poverty line (as defined in section 673 of
the Community Services Block Grant Act (42
U.S.C. 9902));

‘‘(bb) are eligible for food stamp benefits;
and

‘‘(cc) receive food stamps benefits; bears to
‘‘(II) the number of households in the State

that—
‘‘(aa) have incomes less than 130 percent of

the poverty line (as so defined); and
‘‘(bb) are eligible for food stamp benefits;
‘‘(iii) the lowest overpayment error rate;
‘‘(iv) the greatest percentage point im-

provement from the previous fiscal year to
the fiscal year in the overpayment error
rate;

‘‘(v) the lowest negative error rate;
‘‘(vi) the greatest percentage point im-

provement from the previous year to the fis-
cal year in the negative error rate;

‘‘(vii) the lowest underpayment error rate;
‘‘(viii) the greatest percentage point im-

provement from the previous year to the fis-
cal year in the underpayment error rate;

‘‘(ix) the greatest percentage of new appli-
cations processed within the deadlines estab-
lished under paragraphs (3) and (9) of section
11(e); and

‘‘(x) the least average period of time need-
ed to process applications under paragraphs
(3) and (9) of section 11(e).

‘‘(C) HIGH PERFORMANCE BONUS PAYMENTS.—
‘‘(i) DEFINITION OF CASELOAD.—In this sub-

paragraph, the term ‘caseload’ has the mean-
ing given the term in section 6(o)(5)(A).

‘‘(ii) AMOUNT OF PAYMENTS.—
‘‘(I) IN GENERAL.—For each fiscal year, the

Secretary shall—
‘‘(aa) make 1 high performance bonus pay-

ment of $10,000,000 for each of the 10 perform-
ance measures under subparagraph (B); and

‘‘(bb) allocate the high performance bonus
payment with respect to each performance
measure in accordance with subclauses (II)
and (III).

‘‘(II) PAYMENT FOR PERFORMANCE MEASURE
CONCERNING CLAIMS COLLECTED.—For each fis-
cal year, the Secretary shall allocate the
high performance bonus payment made for
the performance measure under subpara-
graph (B)(i) among the 20 State agencies
with the highest performance in the perform-
ance measure in the ratio that—
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‘‘(aa) the caseload of each such State agen-

cy; bears to
‘‘(bb) the caseloads of all such State agen-

cies.
‘‘(III) PAYMENTS FOR OTHER PERFORMANCE

MEASURES.—For each fiscal year, the Sec-
retary shall allocate the high performance
bonus payment made for the performance
measure under each of clauses (ii) through
(x) of subparagraph (B) among the 10 State
agencies with the highest performance in the
performance measure in the ratio that—

‘‘(aa) the caseload of each such State agen-
cy; bears to

‘‘(bb) the caseloads of all such State agen-
cies.

‘‘(iii) DETERMINATION OF HIGHEST PER-
FORMERS.—

‘‘(I) IN GENERAL.—In determining the high-
est performers under clause (ii), the Sec-
retary shall calculate applicable percentages
to 2 decimal places.

‘‘(II) DETERMINATION IN EVENT OF A TIE.—If,
under subclause (I), 2 or more State agencies
have the same percentage with respect to a
performance measure, the Secretary shall
calculate the percentage for the performance
measure to as many decimal places as are
necessary to determine which State agency
has the greatest percentage.

‘‘(D) LIMITATIONS FOR STATE AGENCIES SUB-
JECT TO SANCTIONS.—If, for any fiscal year, a
State agency is subject to a sanction under
paragraph (1)—

‘‘(i) the State agency shall not be eligible
for a high performance bonus payment under
clause (iii), (iv), (vii), or (viii) of subpara-
graph (B) for the fiscal year; and

‘‘(ii) the State agency shall not receive a
high performance bonus payment for which
the State agency is otherwise eligible under
this paragraph for the fiscal year until the
obligation of the State agency under the
sanction has been satisfied (as determined by
the Secretary).

‘‘(E) PAYMENTS NOT SUBJECT TO JUDICIAL
REVIEW.—A determination by the Secretary
whether, and in what amount, to make a
high performance bonus payment under this
paragraph shall not be subject to judicial re-
view.’’.

(b) APPLICABILITY.—The amendment made
by subsection (a) shall apply to fiscal year
2003 and each fiscal year thereafter.
SEC. 439. SIMPLIFIED FUNDING RULES FOR EM-

PLOYMENT AND TRAINING PRO-
GRAMS.

(a) LEVELS OF FUNDING.—Section 16(h)(1) of
the Food Stamp Act of 1977 (7 U.S.C.
2025(h)(1)) is amended—

(1) in subparagraph (A)—
(A) by striking ‘‘, to remain available until

expended,’’; and
(B) by striking clause (vii) and inserting

the following:
‘‘(vii) to remain available until expended—
‘‘(I) for fiscal year 2002, $122,000,000;
‘‘(II) for fiscal year 2003, $129,000,000;
‘‘(III) for fiscal year 2004, $135,000,000;
‘‘(IV) for fiscal year 2005, $142,000,000; and
‘‘(V) for fiscal year 2006, $149,000,000.’’;
(2) by striking subparagraph (B) and insert-

ing the following:
‘‘(B) ALLOCATION.—Funds made available

under subparagraph (A) shall be made avail-
able to and reallocated among State agen-
cies under a reasonable formula that—

‘‘(i) is determined and adjusted by the Sec-
retary; and

‘‘(ii) takes into account the number of in-
dividuals who are not exempt from the work
requirement under section 6(o).’’; and

(3) by striking subparagraphs (E) through
(G).

(b) RESCISSION OF CARRYOVER FUNDS.—Not-
withstanding any other provision of law,
funds provided under section 16(h)(1)(A) of
the Food Stamp Act of 1977 (7 U.S.C.

2025(h)(1)(A)) for any fiscal year before fiscal
year 2002 shall cease to be available on the
date of enactment of this Act, unless obli-
gated by a State agency before that date.

(c) PARTICIPANT EXPENSES.—Section
6(d)(4)(I)(i)(I) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(I)(i)(I)) is amended by
striking ‘‘$25 per month’’ and inserting ‘‘an
amount not less than $25 per month’’.

(d) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
‘‘$25’’ and inserting ‘‘the limit established by
the State agency under section
6(d)(4)(I)(i)(I)’’.
SEC. 440. REAUTHORIZATION OF FOOD STAMP

PROGRAM.
(a) REDUCTIONS IN PAYMENTS FOR ADMINIS-

TRATIVE COSTS.—Section 16(k)(3) of the Food
Stamp Act of 1977 (7 U.S.C. 2025(k)(3)) is
amended—

(1) in the first sentence of subparagraph
(A), by striking ‘‘2002’’ and inserting ‘‘2006’’;
and

(2) in subparagraph (B)(ii), by striking
‘‘2002’’ and inserting ‘‘2006’’.

(b) CASH PAYMENT PILOT PROJECTS.—Sec-
tion 17(b)(1)(B)(vi) of the Food Stamp Act of
1977 (7 U.S.C. 2026(b)(1)(B)(vi)) is amended by
striking ‘‘2002’’ and inserting ‘‘2006’’.

(c) GRANTS TO IMPROVE FOOD STAMP PAR-
TICIPATION.—Section 17(i)(1)(A) of the Food
Stamp Act of 1977 (7 U.S.C. 2026(i)(1)(A)) is
amended in the first sentence by striking
‘‘2002’’ and inserting ‘‘2006’’.

(d) AUTHORIZATION OF APPROPRIATIONS.—
Section 18(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2027(a)(1)) is amended in the
first sentence by striking ‘‘2002’’ and insert-
ing ‘‘2006’’.
SEC. 441. EXPANDED GRANT AUTHORITY.

Section 17(a)(1) of the Food Stamp Act of
1977 (7 U.S.C. 2026(a)(1)) is amended—

(1) by striking ‘‘, by way of making con-
tracts with or grants to public or private or-
ganizations or agencies,’’ and inserting
‘‘enter into contracts with or make grants to
public or private organizations or agencies
under this section to’’; and

(2) by adding at the end the following:
‘‘The waiver authority of the Secretary
under subsection (b) shall extend to all con-
tracts and grants under this section.’’.
SEC. 442. EXEMPTION OF WAIVERS FROM COST-

NEUTRALITY REQUIREMENT.
Section 17(b)(1) of the Food Stamp Act of

1977 (7 U.S.C. 2026(b)(1)) is amended by adding
at the end the following:

‘‘(E) COST NEUTRALITY.—
‘‘(i) REQUIREMENTS FOR WAIVERS.—
‘‘(I) ESTIMATION OF COSTS AND SAVINGS OF

WAIVERS.—Before approving a waiver for any
demonstration project proposed under this
subsection, the Secretary shall estimate the
costs or savings likely to result from the
waiver.

‘‘(II) APPROVAL OF WAIVERS.—The Sec-
retary shall not approve any waiver that the
Secretary estimates will increase costs to
the Federal Government unless—

‘‘(aa) exigent circumstances require the
approval of the waiver;

‘‘(bb) the increase in costs is insignificant;
or

‘‘(cc) the increase in costs is necessary for
a designated research demonstration project
under clause (ii).

‘‘(III) MULTIYEAR COST NEUTRALITY.—A
waiver shall not be considered to increase
costs to the Federal Government based on
the impact of the waiver in any 1 fiscal year
if the waiver is not expected to increase
costs to the Federal Government over any 3-
fiscal year period that includes the fiscal
year.

‘‘(ii) EXEMPTION FROM COST-NEUTRALITY RE-
QUIREMENT FOR CERTAIN PROJECTS.—

‘‘(I) IN GENERAL.—For each fiscal year, the
Secretary may designate research dem-
onstration projects that—

‘‘(aa) have a substantial likelihood of pro-
ducing information on important issues of
food stamp program design or operation; and

‘‘(bb) the Secretary estimates are likely to
increase costs to the Federal Government by
a total of not more than $50,000,000 during
the period of fiscal years 2002 through 2006.

‘‘(II) EXEMPTION.—A project described in
subclause (I) shall be exempt from clause (i).

‘‘(iii) OFFSETS IN OTHER PROGRAMS.—In
making determinations of costs to the Fed-
eral Government under this subparagraph,
the Secretary shall estimate and consider
savings to the Federal Government in other
programs in such a manner as the Secretary
determines to be appropriate.

‘‘(iv) NO LOOK-BACK.—The Secretary shall
not be required to adjust any estimate made
under this subparagraph to reflect the actual
costs of a demonstration project as imple-
mented by a State agency.’’.
SEC. 443. PROGRAM SIMPLIFICATION DEM-

ONSTRATION PROJECTS.
(a) ENHANCED WAIVER AUTHORITY.—Section

17 of the Food Stamp Act of 1977 (7 U.S.C.
2026) is amended by striking subsection (e)
and inserting the following:

‘‘(e) PROGRAM SIMPLIFICATION DEMONSTRA-
TION PROJECTS.—

‘‘(1) IN GENERAL.—With the approval of the
Secretary, not more than 5 State agencies
may carry out demonstration projects to
test, for a period of not more than 3 years,
promising approaches to simplifying the food
stamp program.

‘‘(2) TYPES OF DEMONSTRATION PROJECTS.—
Each demonstration project under paragraph
(1) shall test changes in food stamp program
rules in not more than 1 of the following 2
areas:

‘‘(A)(i) Reporting requirements under sec-
tion 6(c).

‘‘(ii) Verification methods under section
11(e)(3) (including reliance on data from pre-
ceding periods that can be obtained or
verified electronically).

‘‘(iii) A combination of reporting require-
ments and verification methods.

‘‘(B) The income standard of eligibility es-
tablished under section 5(c)(1), deductions
under section 5(e), and income budgeting
procedures under section 5(f).

‘‘(3) SELECTION OF DEMONSTRATION
PROJECTS.—

‘‘(A) IN GENERAL.—The Secretary shall es-
tablish a competitive process to select, from
all projects proposed by State agencies, the
demonstration projects to be carried out
under this subsection based on which
projects have the greatest likelihood of pro-
ducing useful information on important
issues of food stamp program design or oper-
ation, as determined by the Secretary.

‘‘(B) GOALS.—In selecting demonstration
projects, the Secretary shall seek, at a min-
imum, to achieve a balance between—

‘‘(i) simplifying the food stamp program;
‘‘(ii) reducing administrative burdens on

State agencies, households, and other indi-
viduals and entities;

‘‘(iii) providing nutrition assistance to in-
dividuals most in need; and

‘‘(iv) improving access to nutrition assist-
ance.

‘‘(C) PROJECTS NOT ELIGIBLE FOR SELEC-
TION.—The Secretary shall not select any
demonstration project under this subsection
that the Secretary determines does not have
a strong likelihood of producing useful infor-
mation on important issues of food stamp
program design or operation.

‘‘(D) DIVERSITY OF APPROACHES AND
AREAS.—In selecting demonstration projects
to be carried out under this subsection, the
Secretary shall seek to include—
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‘‘(i) projects that take diverse approaches;
‘‘(ii) at least 1 project that will operate in

an urban area; and
‘‘(iii) at least 1 project that will operate in

a rural area.
‘‘(E) MAXIMUM AGGREGATE COST OF

PROJECTS.—The estimated aggregate cost of
projects selected by the Secretary under this
subsection shall not exceed $90,000,000.

‘‘(4) SIZE OF AREA.—Each demonstration
project selected under this subsection shall
be carried out in an area that contains not
more than the greater of—

‘‘(A) one-third of the total households re-
ceiving allotments in the State; or

‘‘(B) the minimum number of households
needed to measure the effects of the dem-
onstration projects.

‘‘(5) EVALUATIONS.—
‘‘(A) IN GENERAL.—The Secretary shall pro-

vide, through contract or other means, for
detailed, statistically valid evaluations to be
conducted of each demonstration project
carried out under this subsection.

‘‘(B) MINIMUM REQUIREMENTS.—Each eval-
uation under subparagraph (A)—

‘‘(i) shall include the study of control
groups or areas; and

‘‘(ii) shall analyze, at a minimum, the ef-
fects of the project design on—

‘‘(I) costs of the food stamp program;
‘‘(II) State administrative costs;
‘‘(III) the integrity of the food stamp pro-

gram, including errors as measured under
section 16(c);

‘‘(IV) participation by households in need
of nutrition assistance; and

‘‘(V) changes in allotment levels experi-
enced by—

‘‘(aa) households of various income levels;
‘‘(bb) households with elderly, disabled,

and employed members;
‘‘(cc) households with high shelter costs

relative to the incomes of the households;
and

‘‘(dd) households receiving subsidized hous-
ing, child care, or health insurance.

‘‘(C) FUNDING.—From funds made available
to carry out this Act, the Secretary shall re-
serve not more than $6,000,000 to conduct
evaluations under this paragraph.

‘‘(6) REPORT TO CONGRESS.—Not later than
January 1, 2006, the Secretary shall submit
to Congress a report on the impact of the
demonstration projects carried out under
this subsection on the food stamp program,
including the effectiveness of the demonstra-
tion projects in—

‘‘(A) delivering nutrition assistance to
households most at risk; and

‘‘(B) reducing administrative burdens.’’.

(b) CONFORMING AMENDMENT.—Section
17(b)(1)(B)(iv)(III)(ii) of the Food Stamp Act
of 1977 (7 U.S.C. 2026(b)(1)(B)(iv)(III)(ii)) is
amended by striking ‘‘paragraph’’ and insert-
ing ‘‘section’’.

SEC. 444. CONSOLIDATED BLOCK GRANTS.

(a) CONSOLIDATED FUNDING.—Section
19(a)(1) of the Food Stamp Act of 1977 (7
U.S.C. 2028(a)(1)) is amended—

(1) in subparagraph (A)—
(A) by striking ‘‘the Commonwealth of

Puerto Rico’’ and inserting ‘‘governmental
entities specified in subparagraph (D)’’;

(B) in clause (ii), by striking ‘‘and’’ at the
end; and

(C) by striking clause (iii) and all that fol-
lows and inserting the following:

‘‘(iii) for fiscal year 2002, $1,356,000,000; and
‘‘(iv) for each of fiscal years 2003 through

2006, the amount provided in clause (iii), as
adjusted by the percentage by which the
thrifty food plan has been adjusted under
section 3(o)(4) between June 30, 2001, and
June 30 of the immediately preceding fiscal
year;

to pay the expenditures for nutrition assist-
ance programs for needy persons as described
in subparagraphs (B) and (C).’’;

(2) in subparagraph (B), by inserting ‘‘of
Puerto Rico’’ after ‘‘Commonwealth’’ each
place it appears; and

(3) by adding at the end the following:
‘‘(C) AMERICAN SAMOA.—For each fiscal

year, the Secretary shall reserve 0.4 percent
of the funds made available under subpara-
graph (A) for payment to American Samoa
to pay the expenditures for a nutrition as-
sistance program extended under section
601(c) of Public Law 96–597 (48 U.S.C.
1469d(c)).

‘‘(D) GOVERNMENTAL ENTITY.—A govern-
mental entity specified in this subparagraph
is—

‘‘(i) the Commonwealth of Puerto Rico;
and

‘‘(ii) for fiscal year 2003 and each fiscal
year thereafter, American Samoa.’’.

(b) CONFORMING AMENDMENT.—Section 24 of
the Food Stamp Act of 1977 (7 U.S.C. 2033) is
repealed.

(c) EFFECTIVE DATE.—The amendments
made by this section take effect on October
1, 2002.
SEC. 445. EXPANDED AVAILABILITY OF COMMOD-

ITIES.
(a) IN GENERAL.—Section 27 of the Food

Stamp Act of 1977 (7 U.S.C. 2036) is amend-
ed—

(1) in subsection (a)—
(A) by striking ‘‘From amounts’’ and in-

serting the following:
‘‘(1) IN GENERAL.—From amounts’’;
(B) by striking ‘‘for each of fiscal years

1997 through 2002, the Secretary shall pur-
chase $100,000,000 of’’ and inserting ‘‘the Sec-
retary shall use the amount specified in
paragraph (2) to purchase’’; and

(C) by adding at the end the following:
‘‘(2) AMOUNTS.—The amounts specified in

this paragraph are—
‘‘(A) for each of fiscal years 1997 through

2001, $100,000,000; and
‘‘(B) for each of fiscal years 2002 through

2006, $140,000,000.’’; and
(2) by adding at the end the following:
‘‘(c) USE OF FUNDS FOR RELATED COSTS.—
‘‘(1) IN GENERAL.—For each of fiscal years

2002 through 2006, the Secretary shall use
$10,000,000 of the funds made available under
subsection (a) to pay the direct and indirect
costs of States relating to the processing,
storing, transporting, and distributing to eli-
gible recipient agencies of—

‘‘(A) commodities purchased by the Sec-
retary under subsection (a); and

‘‘(B) commodities acquired from other
sources, including commodities acquired by
gleaning (as defined in section 111(a) of the
Hunger Prevention Act of 1988 (7 U.S.C. 612c
note; Public Law 100–435)).

‘‘(2) ALLOCATION OF FUNDS.—The amount
required to be used in accordance with para-
graph (1) shall be allocated in accordance
with section 204(a) of the Emergency Food
Assistance Act of 1983 (7 U.S.C. 7508(a)).’’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.

Subtitle B—Miscellaneous Provisions
SEC. 451. REAUTHORIZATION OF COMMODITY

PROGRAMS.
(a) COMMODITY DISTRIBUTION PROGRAM.—

Section 4(a) of the Agriculture and Consumer
Protection Act of 1973 (7 U.S.C. 612c note;
Public Law 93–86) is amended in the first sen-
tence by striking ‘‘2002’’ and inserting
‘‘2006’’.

(b) COMMODITY SUPPLEMENTAL FOOD PRO-
GRAM.—Section 5 of the Agriculture and Con-
sumer Protection Act of 1973 (7 U.S.C. 612c
note; Public Law 93–86) is amended—

(1) by striking subsection (a) and inserting
the following:

‘‘(a) GRANTS PER ASSIGNED CASELOAD
SLOT.—

‘‘(1) IN GENERAL.—In carrying out the pro-
gram under section 4 (referred to in this sec-
tion as the ‘commodity supplemental food
program’), for each of fiscal years 2003
through 2006, the Secretary shall provide to
each State agency from funds made available
to carry out that section (including any such
funds remaining available from the pre-
ceding fiscal year), a grant per assigned case-
load slot for administrative costs incurred
by the State agency and local agencies in the
State in operating the commodity supple-
mental food program.

‘‘(2) AMOUNT OF GRANTS.—For each of fiscal
years 2003 through 2006, the amount of each
grant per caseload slot shall be equal to $50,
adjusted by the percentage change between—

‘‘(A) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30 of the second preceding fiscal
year; and

‘‘(B) the value of that index for the 12-
month period ending June 30 of the preceding
fiscal year.’’; and

(2) in subsection (d)(2), by striking ‘‘2002’’
each place it appears and inserting ‘‘2006’’.

(c) DISTRIBUTION OF SURPLUS COMMODITIES
TO SPECIAL NUTRITION PROJECTS.—Section
1114(a)(2)(A) of the Agriculture and Food Act
of 1981 (7 U.S.C. 1431e(2)(A)) is amended in
the first sentence by striking ‘‘2002’’ and in-
serting ‘‘2006’’.

(d) EMERGENCY FOOD ASSISTANCE.—Section
204(a)(1) of the Emergency Food Assistance
Act of 1983 (7 U.S.C. 7508(a)(1)) is amended in
the first sentence—

(1) by striking ‘‘2002’’ and inserting ‘‘2006’’;
(2) by striking ‘‘administrative’’; and
(3) by inserting ‘‘storage,’’ after ‘‘proc-

essing,’’.
SEC. 452. WORK REQUIREMENT FOR LEGAL IMMI-

GRANTS.
(a) WORKING IMMIGRANT FAMILIES.—Section

402(a)(2)(B)(ii)(I) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)(B)(ii)(I)) is
amended by striking ‘‘40’’ and inserting ‘‘40
(or, in the case of the specified Federal pro-
gram described in paragraph (3)(B), 16)’’.

(b) CONFORMING AMENDMENTS.—
(1) Section 213A(a)(3)(A) of the Immigra-

tion and Nationality Act (8 U.S.C.
1183a(a)(3)(A)) is amended by striking ‘‘40’’
and inserting ‘‘40 (or, in the case of the speci-
fied Federal program described in section
402(a)(3)(B) of the Personal Responsibility
and Work Opportunity Reconciliation Act of
1996 (8 U.S.C. 1612(a)(3)(B)), 16)’’.

(2) Section 403(c)(2) of the Personal Respon-
sibility and Work Opportunity Reconcili-
ation Act of 1996 (8 U.S.C. 1613(c)(2)) is
amended by adding at the end the following:

‘‘(L) Assistance or benefits under the Food
Stamp Act of 1977 (7 U.S.C. 2011 et seq.).’’.

(3) Section 421(b)(2)(A) of the Personal Re-
sponsibility and Work Opportunity Rec-
onciliation Act of 1996 (8 U.S.C. 1631(b)(2)(A))
is amended by striking ‘‘40’’ and inserting
‘‘40 (or, in the case of the specified Federal
program described in section 402(a)(3)(B),
16)’’.
SEC. 453. QUALIFIED ALIENS.

Section 402(a)(2) of the Personal Responsi-
bility and Work Opportunity Reconciliation
Act of 1996 (8 U.S.C. 1612(a)(2)) is amended by
adding at the end the following:

‘‘(L) FOOD STAMP EXCEPTION FOR CERTAIN
QUALIFIED ALIENS.—With respect to eligi-
bility for benefits for the specified Federal
program described in paragraph (3)(B), para-
graph (1) shall not apply to any individual
who has continuously resided in the United
States as a qualified alien for a period of 5
years or more.’’.
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SEC. 454. COMMODITIES FOR SCHOOL LUNCH

PROGRAMS.
(a) IN GENERAL.—Section 6(e)(1)(B) of the

Richard B. Russell National School Lunch
Act (42 U.S.C. 1755(e)(1)(B)) is amended by
striking ‘‘2001’’ and inserting ‘‘2003’’.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.
SEC. 455. ELIGIBILITY FOR FREE AND REDUCED

PRICE MEALS.
(a) IN GENERAL.—Section 9(b) of the Rich-

ard B. Russell National School Lunch Act (42
U.S.C. 1758(b)) is amended by adding at the
end the following:

‘‘(7) EXCLUSION OF CERTAIN MILITARY HOUS-
ING ALLOWANCES.—For each of fiscal years
2002 and 2003, the amount of a basic allow-
ance provided under section 403 of title 37,
United States Code, on behalf of a member of
a uniformed service for housing that is ac-
quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law, shall not be
considered to be income for the purpose of
determining the eligibility of a child who is
a member of the household of the member of
a uniformed service for free or reduced price
lunches under this Act.’’.

(b) EFFECTIVE DATE.—The amendment
made by this section takes effect on the date
of enactment of this Act.
SEC. 456. SENIORS FARMERS’ MARKET NUTRI-

TION PROGRAM.
(a) ESTABLISHMENT.—The Secretary of Ag-

riculture shall carry out and expand a sen-
iors farmers’ market nutrition program.

(b) PROGRAM PURPOSES.—The purposes of
the seniors farmers’ market nutrition pro-
gram are—

(1) to provide to low-income seniors re-
sources in the form of fresh, nutritious, un-
prepared, locally grown fruits, vegetables,
and herbs from farmers’ markets, roadside
stands, and community-supported agri-
culture programs;

(2) to increase domestic consumption of ag-
ricultural commodities by expanding or as-
sisting in the expansion of domestic farmers’
markets, roadside stands, and community-
supported agriculture programs; and

(3) to develop or aid in the development of
new farmers’ markets, roadside stands, and
community-supported agriculture programs.

(c) REGULATIONS.—The Secretary of Agri-
culture may promulgate such regulations as
the Secretary considers necessary to carry
out the seniors farmers’ market nutrition
program under this section.

(d) FUNDING.—
(1) IN GENERAL.—Not later than 30 days

after the date of enactment of this Act, and
on October 1, 2002, and each October 1 there-
after through October 1, 2005, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
transfer to the Secretary of Agriculture to
carry out this section $15,000,000.

(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary of Agriculture shall be entitled to re-
ceive, shall accept, and shall use to carry out
this section the funds transferred under
paragraph (1), without further appropriation.
SEC. 457. ELIGIBILITY FOR ASSISTANCE UNDER

THE SPECIAL SUPPLEMENTAL NU-
TRITION PROGRAM FOR WOMEN, IN-
FANTS, AND CHILDREN.

(a) IN GENERAL.—Section 17(d)(2)(B)(i) of
the Child Nutrition Act of 1966 (42 U.S.C.
1786(d)(2)(B)(i)) is amended—

(1) by striking ‘‘basic allowance for hous-
ing’’ and inserting the following: ‘‘basic al-
lowance—

‘‘(I) for housing’’;
(2) by striking ‘‘and’’ at the end and insert-

ing ‘‘or’’; and
(3) by adding at the end the following:
‘‘(II) provided under section 403 of title 37,

United States Code, for housing that is ac-

quired or constructed under subchapter IV of
chapter 169 of title 10, United States Code, or
any related provision of law; and’’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect on the date
of enactment of this Act.
SEC. 458. CONGRESSIONAL HUNGER FELLOWS

PROGRAM.
(a) SHORT TITLE.—This section may be

cited as the ‘‘Congressional Hunger Fellows
Act of 2001’’.

(b) FINDINGS.—Congress finds that—
(1) there are—
(A) a critical need for compassionate indi-

viduals who are committed to assisting peo-
ple who suffer from hunger; and

(B) a need for those individuals to initiate
and administer solutions to the hunger prob-
lem;

(2) Bill Emerson, the distinguished late
Representative from the 8th District of Mis-
souri, demonstrated—

(A) his commitment to solving the problem
of hunger in a bipartisan manner;

(B) his commitment to public service; and
(C) his great affection for the institution

and the ideals of Congress;
(3) George T. (Mickey) Leland, the distin-

guished late Representative from the 18th
District of Texas, demonstrated—

(A) his compassion for individuals in need;
(B) his high regard for public service; and
(C) his lively exercise of political talents;
(4) the special concern that Mr. Emerson

and Mr. Leland demonstrated during their
lives for the hungry and poor was an inspira-
tion for others to work toward the goals of
equality and justice for all; and

(5) since those 2 outstanding leaders main-
tained a special bond of friendship regardless
of political affiliation and worked together
to encourage future leaders to recognize and
provide service to others, it is especially ap-
propriate to honor the memory of Mr. Emer-
son and Mr. Leland by establishing a fellow-
ship program to develop and train the future
leaders of the United States to pursue ca-
reers in humanitarian service.

(c) DEFINITIONS.—In this section:
(1) APPROPRIATE CONGRESSIONAL COMMIT-

TEES.—The term ‘‘appropriate congressional
committees’’ means—

(A) the Committee on Agriculture and the
Committee on International Relations of the
House of Representatives; and

(B) the Committee on Agriculture, Nutri-
tion, and Forestry and the Committee on
Foreign Relations of the Senate.

(2) BOARD.—The term ‘‘Board’’ means the
Board of Trustees of the Program.

(3) FUND.—The term ‘‘Fund’’ means the
Congressional Hunger Fellows Trust Fund
established by subsection (g).

(4) PROGRAM.—The term ‘‘Program’’ means
the Congressional Hunger Fellows Program
established by subsection (d).

(d) ESTABLISHMENT.—There is established
as an independent entity of the legislative
branch of the United States Government an
entity to be known as the ‘‘Congressional
Hunger Fellows Program’’.

(e) BOARD OF TRUSTEES.—
(1) IN GENERAL.—The Program shall be sub-

ject to the supervision and direction of a
Board of Trustees.

(2) MEMBERS OF THE BOARD.—
(A) APPOINTMENT.—
(i) IN GENERAL.—The Board shall be com-

posed of 6 voting members appointed under
clause (ii) and 1 nonvoting ex-officio member
designated by clause (iii).

(ii) VOTING MEMBERS.—The voting members
of the Board shall be the following:

(I) 2 members appointed by the Speaker of
the House of Representatives.

(II) 1 member appointed by the minority
leader of the House of Representatives.

(III) 2 members appointed by the majority
leader of the Senate.

(IV) 1 member appointed by the minority
leader of the Senate.

(iii) NONVOTING MEMBER.—The Executive
Director of the Program shall serve as a non-
voting ex-officio member of the Board.

(B) TERMS.—
(i) IN GENERAL.—Each member of the Board

shall serve for a term of 4 years.
(ii) INCOMPLETE TERM.—If a member of the

Board does not serve the full term of the
member, the individual appointed to fill the
resulting vacancy shall be appointed for the
remainder of the term of the predecessor of
the individual.

(C) VACANCY.—A vacancy on the Board—
(i) shall not affect the powers of the Board;

and
(ii) shall be filled in the same manner as

the original appointment was made.
(D) CHAIRPERSON.—As the first order of

business of the first meeting of the Board,
the members shall elect a Chairperson.

(E) COMPENSATION.—
(i) IN GENERAL.—Subject to clause (ii), a

member of the Board shall not receive com-
pensation for service on the Board.

(ii) TRAVEL.—A member of the Board shall
be allowed travel expenses, including per
diem in lieu of subsistence, at rates author-
ized for an employee of an agency under sub-
chapter I of chapter 57 of title 5, United
States Code, while away from the home or
regular place of business of the member in
the performance of the duties of the Board.

(3) DUTIES.—
(A) BYLAWS.—
(i) ESTABLISHMENT.—The Board shall estab-

lish such bylaws and other regulations as are
appropriate to enable the Board to carry out
this section, including the duties described
in this paragraph.

(ii) CONTENTS.—Bylaws and other regula-
tions established under clause (i) shall in-
clude provisions—

(I) for appropriate fiscal control, account-
ability for funds, and operating principles;

(II) to prevent any conflict of interest, or
the appearance of any conflict of interest,
in—

(aa) the procurement and employment ac-
tions taken by the Board or by any officer or
employee of the Board; and

(bb) the selection and placement of individ-
uals in the fellowships developed under the
Program;

(III) for the resolution of a tie vote of the
members of the Board; and

(IV) for authorization of travel for mem-
bers of the Board.

(iii) SUBMISSION TO CONGRESS.—Not later
than 90 days after the date of the first meet-
ing of the Board, the Chairperson of the
Board shall submit to the appropriate con-
gressional committees a copy of the bylaws
established by the Board.

(B) BUDGET.—For each fiscal year in which
the Program is in operation—

(i) the Board shall determine a budget for
the Program for the fiscal year; and

(ii) all spending by the Program shall be in
accordance with the budget unless a change
is approved by the Board.

(C) PROCESS FOR SELECTION AND PLACEMENT
OF FELLOWS.—The Board shall review and ap-
prove the process established by the Execu-
tive Director for the selection and placement
of individuals in the fellowships developed
under the Program.

(D) ALLOCATION OF FUNDS TO FELLOW-
SHIPS.—The Board shall determine—

(i) the priority of the programs to be car-
ried out under this section; and

(ii) the amount of funds to be allocated for
the fellowships established under subsection
(f)(3)(A).

(f) PURPOSES; AUTHORITY OF PROGRAM.—
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(1) PURPOSES.—The purposes of the Pro-

gram are—
(A) to encourage future leaders of the

United States to pursue careers in humani-
tarian service;

(B) to recognize the needs of people who
are hungry and poor;

(C) to provide assistance and compassion
for people in need;

(D) to increase awareness of the impor-
tance of public service; and

(E) to provide training and development
opportunities for the leaders through place-
ment in programs operated by appropriate
entities.

(2) AUTHORITY.—The Program may develop
fellowships to carry out the purposes of the
Program, including the fellowships described
in paragraph (3).

(3) FELLOWSHIPS.—
(A) IN GENERAL.—The Program shall estab-

lish and carry out the Bill Emerson Hunger
Fellowship and the Mickey Leland Hunger
Fellowship.

(B) CURRICULUM.—
(i) IN GENERAL.—The fellowships estab-

lished under subparagraph (A) shall provide
experience and training to develop the skills
and understanding necessary to improve the
humanitarian conditions and the lives of in-
dividuals who suffer from hunger, includ-
ing—

(I) training in direct service to the hungry
in conjunction with community-based orga-
nizations through a program of field place-
ment; and

(II) experience in policy development
through placement in a governmental entity
or nonprofit organization.

(ii) FOCUS.—
(I) BILL EMERSON HUNGER FELLOWSHIP.—The

Bill Emerson Hunger Fellowship shall ad-
dress hunger and other humanitarian needs
in the United States.

(II) MICKEY LELAND HUNGER FELLOWSHIP.—
The Mickey Leland Hunger Fellowship shall
address international hunger and other hu-
manitarian needs.

(iii) WORK PLAN.—To carry out clause (i)
and to assist in the evaluation of the fellow-
ships under paragraph (4), the Program shall,
for each fellow, approve a work plan that
identifies the target objectives for the fellow
in the fellowship, including the specific du-
ties and responsibilities relating to the ob-
jectives.

(C) PERIOD OF FELLOWSHIP.—
(i) EMERSON FELLOWSHIP.—A Bill Emerson

Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
1 year.

(ii) LELAND FELLOWSHIP.—A Mickey Leland
Hunger Fellowship awarded under this para-
graph shall be for a period of not more than
2 years, of which not less than 1 year shall be
dedicated to fulfilling the requirement of
subparagraph (B)(i)(I).

(D) SELECTION OF FELLOWS.—
(i) IN GENERAL.—A fellowship shall be

awarded through a nationwide competition
established by the Program.

(ii) QUALIFICATION.—A successful applicant
shall be an individual who has dem-
onstrated—

(I) an intent to pursue a career in humani-
tarian service and outstanding potential for
such a career;

(II) leadership potential or leadership expe-
rience;

(III) diverse life experience;
(IV) proficient writing and speaking skills;
(V) an ability to live in poor or diverse

communities; and
(VI) such other attributes as the Board de-

termines to be appropriate.
(iii) AMOUNT OF AWARD.—
(I) IN GENERAL.—Each individual awarded a

fellowship under this paragraph shall receive

a living allowance and, subject to subclause
(II), an end-of-service award as determined
by the Program.

(II) REQUIREMENT FOR SUCCESSFUL COMPLE-
TION OF FELLOWSHIP.—Each individual award-
ed a fellowship under this paragraph shall be
entitled to receive an end-of-service award at
an appropriate rate for each month of satis-
factory service as determined by the Execu-
tive Director.

(iv) RECOGNITION OF FELLOWSHIP AWARD.—
(I) EMERSON FELLOW.—An individual

awarded a Bill Emerson Hunger Fellowship
shall be known as an ‘‘Emerson Fellow’’.

(II) LELAND FELLOW.—An individual award-
ed a Mickey Leland Hunger Fellowship shall
be known as a ‘‘Leland Fellow’’.

(4) EVALUATIONS.—
(A) IN GENERAL.—The Program shall con-

duct periodic evaluations of the Bill Emer-
son and Mickey Leland Hunger Fellowships.

(B) REQUIRED ELEMENTS.—Each evaluation
shall include—

(i) an assessment of the successful comple-
tion of the work plan of each fellow;

(ii) an assessment of the impact of the fel-
lowship on the fellows;

(iii) an assessment of the accomplishment
of the purposes of the Program; and

(iv) an assessment of the impact of each
fellow on the community.

(g) TRUST FUND.—
(1) ESTABLISHMENT.—There is established

in the Treasury of the United States a fund
to be known as the ‘‘Congressional Hunger
Fellows Trust Fund’’, consisting of—

(A) amounts appropriated to the Fund
under subsection (k);

(B) any amounts earned on investment of
amounts in the Fund under paragraph (2);
and

(C) amounts received under subsection
(i)(3)(A).

(2) INVESTMENT OF AMOUNTS.—
(A) IN GENERAL.—
(i) AUTHORITY TO INVEST.—The Secretary of

the Treasury shall invest such portion of the
Fund as is not, in the judgment of the Sec-
retary of the Treasury, required to meet cur-
rent withdrawals.

(ii) TYPES OF INVESTMENTS.—Each invest-
ment may be made only in an interest-bear-
ing obligation of the United States or an ob-
ligation guaranteed as to principal and inter-
est by the United States that, as determined
by the Secretary of the Treasury in con-
sultation with the Board, has a maturity
suitable for the Fund.

(B) ACQUISITION OF OBLIGATIONS.—For the
purpose of investments under subparagraph
(A), obligations may be acquired—

(i) on original issue at the issue price; or
(ii) by purchase of outstanding obligations

at the market price.
(C) SALE OF OBLIGATIONS.—Any obligation

acquired by the Fund may be sold by the
Secretary of the Treasury at the market
price.

(D) CREDITS TO FUND.—The interest on, and
the proceeds from the sale or redemption of,
any obligations held in the Fund shall be
credited to and form a part of the Fund.

(3) TRANSFERS OF AMOUNTS.—
(A) IN GENERAL.—The amounts required to

be transferred to the Fund under this sub-
section shall be transferred at least monthly
from the general fund of the Treasury to the
Fund on the basis of estimates made by the
Secretary of the Treasury.

(B) ADJUSTMENTS.—Proper adjustment
shall be made in amounts subsequently
transferred to the extent prior estimates
were in excess of or less than the amounts
required to be transferred.

(h) EXPENDITURES; AUDITS.—
(1) IN GENERAL.—The Secretary of the

Treasury shall transfer to the Program from
the amounts described in subsections

(g)(2)(D) and (i)(3)(A) such sums as the Board
determines to be necessary to enable the
Program to carry out this section.

(2) LIMITATION.—The Secretary may not
transfer to the Program the amounts appro-
priated to the Fund under subsection (k).

(3) USE OF FUNDS.—Funds transferred to
the Program under paragraph (1) shall be
used—

(A) to provide a living allowance for the
fellows;

(B) to defray the costs of transportation of
the fellows to the fellowship placement sites;

(C) to defray the costs of appropriate insur-
ance of the fellows, the Program, and the
Board;

(D) to defray the costs of preservice and
midservice education and training of fellows;

(E) to pay staff described in subsection (i);
(F) to make end-of-service awards under

subsection (f)(3)(D)(iii)(II); and
(G) for such other purposes as the Board

determines to be appropriate to carry out
the Program.

(4) AUDIT BY COMPTROLLER GENERAL.—
(A) IN GENERAL.—The Comptroller General

of the United States shall conduct an annual
audit of the accounts of the Program.

(B) BOOKS.—The Program shall make avail-
able to the Comptroller General all books,
accounts, financial records, reports, files,
and other papers, things, or property belong-
ing to or in use by the Program and nec-
essary to facilitate the audit.

(C) REPORT TO CONGRESS.—The Comptroller
General shall submit to the appropriate con-
gressional committees a copy of the results
of each audit under subparagraph (A).

(i) STAFF; POWERS OF PROGRAM.—
(1) EXECUTIVE DIRECTOR.—
(A) IN GENERAL.—The Board shall appoint

an Executive Director of the Program who
shall—

(i) administer the Program; and
(ii) carry out such other functions con-

sistent with this section as the Board shall
prescribe.

(B) RESTRICTION.—The Executive Director
may not serve as Chairperson of the Board.

(C) COMPENSATION.—The Executive Direc-
tor shall be paid at a rate not to exceed the
rate payable for level V of the Executive
Schedule under section 5316 of title 5, United
States Code.

(2) STAFF.—
(A) IN GENERAL.—With the approval of a

majority of the Board, the Executive Direc-
tor may appoint and fix the pay of such addi-
tional personnel as the Executive Director
considers necessary to carry out this section.

(B) COMPENSATION.—An individual ap-
pointed under subparagraph (A) shall be paid
at a rate not to exceed the rate payable for
level GS–15 of the General Schedule.

(3) POWERS.—
(A) GIFTS.—
(i) IN GENERAL.—The Program may solicit,

accept, use, and dispose of gifts, bequests, or
devises of services or property, both real and
personal, for the purpose of aiding or facili-
tating the work of the Program.

(ii) USE OF GIFTS.—Gifts, bequests, or de-
vises of money and proceeds from sales of
other property received as gifts, bequests, or
devises shall—

(I) be deposited in the Fund; and
(II) be available for disbursement on order

of the Board.
(B) PROCUREMENT OF TEMPORARY AND

INTERMITTENT SERVICES.—To carry out this
section, the Program may procure tem-
porary and intermittent services in accord-
ance with section 3109(b) of title 5, United
States Code, at rates for individuals that do
not exceed the daily equivalent of the annual
rate of basic pay payable for level GS–15 of
the General Schedule.
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(C) CONTRACT AUTHORITY.—To carry out

this section, the Program may, with the ap-
proval of a majority of the members of the
Board, contract with and compensate Gov-
ernment and private agencies or persons
without regard to section 3709 of the Revised
Statutes (41 U.S.C. 5).

(D) OTHER NECESSARY EXPENDITURES.—
(i) IN GENERAL.—Subject to clause (ii), the

Program may make such other expenditures
as the Program considers necessary to carry
out this section.

(ii) PROHIBITION.—The Program may not
expend funds to develop new or expanded
projects at which fellows may be placed.

(j) REPORT.—Not later than December 31 of
each year, the Board shall submit to the ap-
propriate congressional committees a report
on the activities of the Program carried out
during the preceding fiscal year that in-
cludes—

(1) an analysis of the evaluations con-
ducted under subsection (f)(4) during the fis-
cal year; and

(2) a statement of—
(A) the total amount of funds attributable

to gifts received by the Program in the fiscal
year under subsection (i)(3)(A); and

(B) the total amount of funds described in
subparagraph (A) that were expended to
carry out the Program in the fiscal year.

(k) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $18,000,000.

(l) EFFECTIVE DATE.—This section takes ef-
fect on October 1, 2002.
SEC. 459. EFFECTIVE DATE.

Except as otherwise provided in this title,
the amendments made by this title (other
than subtitle C) take effect on July 1, 2002,
except that a State agency may, at the op-
tion of the State agency, elect not to imple-
ment the amendments until October 1, 2002.

Subtitle C—Commodity Progrrams
SEC. 471. INCOME PROTECTION PRICES FOR

COUNTER-CYCLICAL PAYMENTS.
Section 114(c) of the Federal Agriculture

Improvement and Reform Act of 1996 (as
amended by section 111) is amended by strik-
ing paragraph (2) and inserting the following:

‘‘(2) INCOME PROTECTION PRICES.—The in-
come protection prices for contract commod-
ities under paragraph (1)(A) are as follows:

‘‘(A) Wheat, $3.39 per bushel.
‘‘(B) Corn, $2.31 per bushel.
‘‘(C) Grain sorghum, $2.31 per bushel.
‘‘(D) Barley, $2.16 per bushel.
‘‘(E) Oats, $1.52 per bushel.
‘‘(F) Upland cotton, $0.669 per pound.
‘‘(G) Rice, $9.16 per hundredweight.
‘‘(H) Soybeans, $5.65 per bushel.
‘‘(I) Oilseeds (other than soybeans), $0.103

per pound.’’.
SEC. 472. LOAN RATES FOR MARKETING ASSIST-

ANCE LOANS.
(a) IN GENERAL.—Section 132 of the Federal

Agriculture Improvement and Reform Act of
1996 (as amended by section 123(a)) is amend-
ed to read as follows:
‘‘SEC. 132. LOAN RATES.

‘‘The loan rate for a marketing assistance
loan under section 131 for a loan commodity
shall be—

‘‘(1) in the case of wheat, $2.94 per bushel;
‘‘(2) in the case of corn, $2.04 per bushel;
‘‘(3) in the case of grain sorghum, $2.04 per

bushel;
‘‘(4) in the case of barley, $1.96 per bushel;
‘‘(5) in the case of oats, $1.47 per bushel;
‘‘(6) in the case of upland cotton, $0.539 per

pound;
‘‘(7) in the case of extra long staple cotton,

$0.7965 per pound;
‘‘(8) in the case of rice, $6.71 per hundred-

weight;
‘‘(9) in the case of soybeans, $5.10 per bush-

el;

‘‘(10) in the case of oilseeds (other than
soybeans), $0.093 per pound;

‘‘(11) in the case of graded wool, $1.00 per
pound;

‘‘(12) in the case of nongraded wool, $.40 per
pound;

‘‘(13) in the case of mohair, $2.00 per pound;
‘‘(14) in the case of honey, $.60 per pound;
‘‘(15) in the case of dry peas, $6.78 per hun-

dredweight;
‘‘(16) in the case of lentils, $12.79 per hun-

dredweight;
‘‘(17) in the case of large chickpeas, $17.44

per hundredweight; and
‘‘(18) in the case of small chickpeas, $8.10

per hundredweight.’’.
(b) ADJUSTMENT OF LOANS.—
(1) IN GENERAL.—The amendment made by

section 123(b) is repealed.
(2) APPLICABILITY.—Section 162 of the Fed-

eral Agriculture Improvement and Reform
Act of 1996 (7 U.S.C. 7282) shall be applied and
administered as if the amendment made by
section 123(b) had not been enacted.
SEC. 473. EFFECTIVE DATE.

This subtitle and the amendments made by
this subtitle take effect on the date of enact-
ment of this Act.

SA 2522. Mr. FEINGOLD (for himself,
Mr. GRASSLEY, and Mr. HARKIN) pro-
posed an amendment to amendment SA
2471 submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S.
1731) to strengthen the safety net for
agricultural producers, to enhance re-
source conservation and rural develop-
ment, to provide for farm credit, agri-
cultural research, nutrition, and re-
lated programs, to ensure consumers
abundant food and fiber, and for other
purposes; as follows:

Strike the period at the end of section 1021
and insert a period and the following:
SEC. 10ll. ARBITRATION CLAUSES.

Title IV of the Packers and Stockyards
Act, 1921, is amended by inserting after sec-
tion 413 (7 U.S.C. 228b–4) the following:
‘‘SEC. 413A. ARBITRATION CLAUSES.

‘‘Notwithstanding any other provision of
law, in the case of a contract for the sale or
production of livestock or poultry under this
Act that is entered into or renewed after the
date of enactment of this section and that
includes a provision that requires arbitra-
tion of a dispute arising from the contract, a
person that seeks to resolve a dispute under
the contract may, notwithstanding the
terms of the contract, elect—

‘‘(1) to arbitrate the dispute in accordance
with the contract; or

‘‘(2) to resolve the dispute in accordance
with any other lawful method of dispute res-
olution, including mediation and civil ac-
tion.’’.

SA 2523. Ms. LANDRIEU submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Strike the period at the end of chapter 1 of
subtitle C of title I and insert a period and
the following:

SEC. 1ll. STANDARD OF IDENTITY FOR MILK.

Section 401 of the Federal Food, Drug, and
Cosmetic Act (21 U.S.C. 341) is amended by
adding at the end the following: ‘‘Not later
than 180 days after the date of enactment of
this sentence, the Secretary shall include in
the standard of identity for fluid milk a re-
quired minimum protein content that is
commensurate with the average protein con-
tent of bovine milk produced in the United
States as of that date of enactment. In car-
rying out the preceding sentence, the Sec-
retary shall use data collected by milk mar-
ket administrators of the Department of Ag-
riculture and State regulatory agencies, and
any appropriate industry data that the Sec-
retary determines to be necessary to estab-
lish the required minimum protein con-
tent.’’.

SA 2524. Mr. DORGAN (for himself,
Mr. LUGAR, Mr. JOHNSON, Mr. NELSON
of Nebraska, Mr. TORRICELLI, Mr.
WELLSTONE) submitted an amendment
intended to be proposed by him to the
bill (S. 1731) to strengthen the safety
net for agricultural producers, to en-
hance resource conservation and rural
development, to provide for farm cred-
it, agricultural research, nutrition, and
related programs to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

Strike section 165 and insert the following:

SEC. 165. PAYMENT LIMITATIONS; NUTRITION
AND COMMODITY PROGRAMS.

(a) PAYMENT LIMITATIONS.—
(1) IN GENERAL.—Section 1001 of the Food

Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by striking paragraphs (1) through (6) and
inserting the following:

‘‘(1) LIMITATIONS ON DIRECT AND COUNTER-
CYCLICAL PAYMENTS.—Subject to paragraph
(5)(A), the total amount of direct payments
and counter-cyclical payments made directly
or indirectly to an individual or entity dur-
ing any fiscal year may not exceed $75,000.

‘‘(2) LIMITATIONS ON MARKETING LOAN GAINS,
LOAN DEFICIENCY PAYMENTS, AND COMMODITY
CERTIFICATE TRANSACTIONS.—

‘‘(A) IN GENERAL.—Subject to paragraph
(5)(A), the total amount of the payments and
benefits described in subparagraph (B) that
an individual or entity may directly or indi-
rectly receive during any crop year may not
exceed $150,000.

‘‘(B) PAYMENTS AND BENEFITS.—Subpara-
graph (A) shall apply to the following pay-
ments and benefits:

‘‘(i) MARKETING LOAN GAINS.—
‘‘(I) REPAYMENT GAINS.—Any gain realized

by a producer from repaying a marketing as-
sistance loan under section 131 or 158G(a) of
the Federal Agriculture Improvement and
Reform Act of 1996 for a crop of any loan
commodity or peanuts, respectively, at a
lower level than the original loan rate estab-
lished for the loan commodity or peanuts
under section 132 or 158G(d) of that Act, re-
spectively.

‘‘(II) FORFEITURE GAINS.—In the case of set-
tlement of a marketing assistance loan
under section 131 or 158G(a) of that Act for a
crop of any loan commodity or peanuts, re-
spectively, by forfeiture, the amount by
which the loan amount exceeds the repay-
ment amount for the loan if the loan had
been settled by repayment instead of for-
feiture.

‘‘(ii) LOAN DEFICIENCY PAYMENTS.—Any
loan deficiency payment received for a loan
commodity or peanuts under section 135 or
158G(e) of that Act, respectively.
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‘‘(iii) COMMODITY CERTIFICATES.—Any gain

realized from the use of a commodity certifi-
cate issued by the Commodity Credit Cor-
poration, as determined by the Secretary, in-
cluding the use of a certificate for the settle-
ment of a marketing assistance loan made
under section 131 or 158G(a) of that Act.

‘‘(3) SETTLEMENT OF CERTAIN LOANS.—Not-
withstanding subtitle C and section 158G of
the Federal Agriculture Improvement and
Reform Act of 1996, if the amount of pay-
ments and benefits described in paragraph
(2)(B) attributed directly or indirectly to an
individual or entity for a crop year reaches
the limitation described in paragraph (2)(A),
the portion of any unsettled marketing as-
sistance loan made under section 131 or
158G(a) of that Act attributed directly or in-
directly to the individual or entity shall be
settled through the repayment of the total
loan principal, plus applicable interest.

‘‘(4) DEFINITIONS.—In this section and sec-
tions 1001A through 1001F:

‘‘(A) COUNTER-CYCLICAL PAYMENT.—The
term ‘counter-cyclical payment’’ means a
payment made under section 114 or 158D of
the Federal Agriculture Improvement and
Reform Act of 1996.

‘‘(B) DIRECT PAYMENT.—The term ‘direct
payment’ means a payment made under sec-
tion 113 or 158C of that Act.

‘‘(C) LOAN COMMODITY.—The term ‘loan
commodity’ has the meaning given the term
in section 102 of that Act.

‘‘(D) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture.

‘‘(5) APPLICATION OF LIMITATION.—
‘‘(A) MARRIED COUPLES.—The total amount

of payments and benefits described para-
graphs (1) and (2) that a married couple may
receive directly or indirectly may not exceed
$275,000 during the fiscal or crop year (as ap-
propriate).

‘‘(B) TENANT RULE.—
‘‘(i) IN GENERAL.—Any individual or entity

that conducts a farming operation to
produce a crop subject to the limitations es-
tablished under this section as a tenant shall
be ineligible to receive any payment or ben-
efit described in paragraph (1) or (2), or sub-
title D of title XII, with respect to the land
unless the individual or entity makes a con-
tribution of active personal labor to the op-
eration that is at least equal to the lesser
of—

‘‘(I) 1000 hours; or
‘‘(II) 40 percent of the minimum number of

labor hours required to produce each com-
modity by the operation (as described in
clause (ii)).

‘‘(ii) MINIMUM NUMBER OF LABOR HOURS.—
For the purpose of clause (i)(II), the min-
imum number of labor hours required to
produce each commodity shall be equal to
the number of hours that would be necessary
to conduct a farming operation for the pro-
duction of each commodity that is com-
parable in size to an individual or entity’s
commensurate share in the farming oper-
ation for the production of the commodity,
based on the minimum number of hours per
acre required to produce the commodity in
the State where the farming operation is lo-
cated, as determined by the Secretary.

‘‘(6) PUBLIC SCHOOLS.—The provisions of
this section that limit payments to any indi-
vidual or entity shall not be applicable to
land owned by a public school district or
land owned by a State that is used to main-
tain a public school.’’.

(2) SUBSTANTIVE CHANGE.—Section 1001A(a)
of the Food Security Act of 1985 (7 U.S.C.
1308–1(a)) is amended—

(A) in the section heading, by striking
‘‘PREVENTION OF CREATION OF ENTITIES
TO QUALITY AS SEPARATE PERSONS;’’
AND INSERTING ‘‘SUBSTANTIVE
CHANGE;’’;

(B) by striking ‘‘(a) PREVENTION’’ and all
that follows through the end of paragraph (2)
and inserting the following:

‘‘(a) SUBSTANTIVE CHANGE.—
‘‘(1) IN GENERAL.—The Secretary may not

approve (for purposes of the application of
the limitations under this section) any
change in a farming operation that other-
wise will increase the number of individuals
or entities to which the limitations under
this section are applied unless the Secretary
determines that the change is bona fide and
substantive.

‘‘(2) FAMILY MEMBERS.—For the purpose of
paragraph (1), the addition of a family mem-
ber to a farming operation under the criteria
established under subsection (b)(1)(B) shall
be considered a bona fide and substantive
change in the farming operation.’’;

(C) in the first sentence of paragraph (3)—
(i) by striking ‘‘as a separate person’’; and
(ii) by inserting ‘‘, as determined by the

Secretary’’ before the period at the end; and
(D) by striking paragraph (4).
(3) ACTIVELY ENGAGED IN FARMING.—Sec-

tion 1001A(b) of the Food Security Act of 1985
(7 U.S.C. 1308–1(b)) is amended—

(A) by striking paragraph (1) and inserting
the following:

‘‘(1) IN GENERAL.—To be eligible to receive,
directly or indirectly, payments (as de-
scribed in paragraphs (1) and (2) of section
1001 as being subject to limitation) with re-
spect to a particular farming operation an
individual or entity shall be actively en-
gaged in farming with respect to the oper-
ation, as provided under paragraphs (2), (3),
and (4).’’;

(B) in paragraph (2), by adding at the end
the following:

‘‘(E) ACTIVE PERSONAL MANAGEMENT.—For
an individual to be considered to be pro-
viding active personal management under
this paragraph on behalf of the individual or
a corporation or entity, the management
provided by the individual shall be person-
ally provided on a regular, substantial, and
continuous basis through the direction su-
pervision and direction of—

‘‘(i) activities and labor involved in the
farming operation; and

‘‘(ii) on-site services that are directly re-
lated and necessary to the farming oper-
ation.’’;

(C) in paragraph (3)—
(i) by striking subparagraph (A) and insert-

ing the following:
‘‘(A) LANDOWNERS.—An individual or entity

that is a landowner contributing the owned
land to the farming operation and that
meets the standard provided in clauses (ii)
and (iii) of paragraph (2)(A), if the land-
owner—

‘‘(i) share rents the land; or
‘‘(ii) makes a significant contribution of

active personal management.’’; and
(ii) in subparagraph (B), by striking ‘‘per-

sons’’ and inserting ‘‘individuals and enti-
ties’’; and

(D) in paragraph (4)—
(i) in the paragraph heading, by striking

‘‘PERSONS’’ and inserting ‘‘INDIVIDUALS AND
ENTITIES’’;

(ii) in the matter preceding subparagraph
(A), by striking ‘‘persons’’ and inserting ‘‘in-
dividuals and entities’’; and

(iii) in subparagraph (B)—
(I) in the subparagraph heading, by strik-

ing ‘‘PERSONS’’ and inserting ‘‘INDIVIDUALS
AND ENTITIES’’; and

(II) by striking ‘‘person, or class of per-
sons’’ and inserting ‘‘individual or entity, or
class of individuals or entities’’;

(E) by striking paragraph (5);
(F) in paragraph (6), by striking ‘‘a person’’

and inserting ‘‘an individual or entity’’; and
(G) by redesignating paragraph (6) as para-

graph (5).

(4) ADMINISTRATION.—Section 1001A of the
Food Security Act of 1985 (7 U.S.C. 1308–1) is
amended by adding at the end the following:

‘‘(c) ADMINISTRATION.—
‘‘(1) REVIEWS.—
‘‘(A) IN GENERAL.—During each of fiscal

years 2002 through 2006, the Office of Inspec-
tor General for the Department of Agri-
culture shall conduct a review of the admin-
istration of the requirements of this section
and sections 1001, 1001B, 1001C, and 1001E in
at least 6 States.

‘‘(B) MINIMUM NUMBER OF COUNTIES.—Each
State review described in subparagraph (A)
shall cover at least 5 counties in the State.

‘‘(C) REPORT.—Not later than 90 days after
completing a review described in subpara-
graph (A), the Inspector General for the De-
partment of Agriculture shall issue a final
report to the Secretary of the findings of the
Inspector General.

‘‘(2) EFFECT OF REPORT.—If a report issued
under paragraph (1) reveals that significant
problems exist in the implementation of pay-
ment limitation requirements of this section
and sections 1001, 1001B, 1001C, and 1001E in a
State and the Secretary agrees that the
problems exist, the Secretary—

‘‘(A) shall initiate a training program re-
garding the payment limitation require-
ments; and

‘‘(B) may require that all payment limita-
tion determinations regarding farming oper-
ations in the State be issued from the head-
quarters of the Farm Service Agency.’’.

(5) SCHEME OR DEVICE.—Section 1001B of the
Food Security Act of 1985 (7 U.S.C. 1308–2) is
amended by striking ‘‘person’’ each place it
appears and inserting ‘‘individual or entity’’.

(6) FOREIGN INDIVIDUALS AND ENTITIES.—
Section 1001C(b) of the Food Security Act of
1985 (7 U.S.C. 1308–3(b)) is amended in the
first sentence by striking ‘‘considered a per-
son that is’’.

(7) EDUCATION PROGRAM.—Section 1001D(c)
of the Food Security Act of 1985 (7 U.S.C.
1308–4(c)) is amended by striking ‘‘5 persons’’
and inserting ‘‘5 individuals or entities’’.

(8) REPORT TO CONGRESS.—No later than 180
days after the date of enactment of this Act,
the Secretary of Agriculture shall provide a
report to and to the Committee on Agri-
culture of the House of Representatives and
the Committee on Agriculture, Nutrition,
and Forestry of the Senate that describes—

(A) how State and county office employees
are trained regarding the payment limita-
tion requirements of section 1001 through
1001E of the Food Security Act of 1985 (7
U.S.C. 1308 through 1308–5);

(B) the general procedures used by State
and county office employees to identify po-
tential violations of the payment limitation
requirements;

(C) the requirements for State and county
office employees to report serious violations
of the payment limitation requirements, in-
cluding violations of section 1001B of that
Act to the county committee, higher level
officials of the Farm Service Agency, and to
the Office of Inspector General; and

(D) the sanctions imposed against State
and county office employees who fail to re-
port or investigate potential violations of
the payment limitation requirements.

(b) NET INCOME LIMITATION.—The Food Se-
curity Act of 1985 is amended by inserting
after section 1001E (7 U.S.C. 1308–5) the fol-
lowing:

‘‘SEC. 1001F. NET INCOME LIMITATION.

‘‘Notwithstanding any other provision of
title I of the Federal Agriculture Improve-
ment and Reform Act of 1996 (7 U.S.C. 7201 et
seq.), an owner or producer shall not be eligi-
ble for a payment or benefit described in
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paragraphs (1) or (2) of section 1001 for a fis-
cal or crop year (as appropriate) if the aver-
age adjusted gross income (as defined in sec-
tion 62 of the Internal Revenue Code of 1986)
of the owner or producer for each of the pre-
ceding 3 taxable years exceeds $2,500,000.’’.

(c) FOOD STAMP PROGRAM.—
(1) INCREASE IN BENEFITS TO HOUSEHOLDS

WITH CHILDREN.—Section 5(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(e)) is amend-
ed by striking paragraph (1) and inserting
the following:

‘‘(1) STANDARD DEDUCTION.—
‘‘(A) IN GENERAL.—Subject to the other

provisions of this paragraph, the Secretary
shall allow for each household a standard de-
duction that is equal to the greater of—

‘‘(i) the applicable percentage specified in
subparagraph (D) of the applicable income
standard of eligibility established under sub-
section (c)(1); or

‘‘(ii) the minimum deduction specified in
subparagraph (E).

‘‘(B) GUAM.—The Secretary shall allow for
each household in Guam a standard deduc-
tion that is—

‘‘(i) equal to the applicable percentage
specified in subparagraph (D) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘‘(ii) not less than the minimum deduction
for Guam specified in subparagraph (E).

‘‘(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (c)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘‘(i) 8 percent for each of fiscal years 2002
through 2004;

‘‘(ii) 8.25 percent for each of fiscal years
2005 and 2006;

‘‘(iii) 8.5 percent for each of fiscal years
2007 and 2008;

‘‘(iv) 8.75 percent for fiscal year 2009; and
‘‘(v) 9 percent for each of fiscal years 2010

and 2011.
‘‘(E) MINIMUM DEDUCTION.—The minimum

deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.’’.

(2) PARTICIPANT EXPENSES.—Section
6(d)(4)(I)(i)(I) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(I)(i)(I)) is amended by
striking ‘‘, except that the State agency may
limit such reimbursement to each partici-
pant to $25 per month’’.

(3) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
‘‘such total amount shall not exceed an
amount representing $25 per participant per
month for costs of transportation and other
actual costs (other than dependent care
costs) and’’ and inserting ‘‘the amount of the
reimbursement for dependent care expenses
shall not exceed’’.

(4) EFFECTIVENESS OF CERTAIN PROVI-
SIONS.—Section 413 and subsections (c) and
(d) of section 433, and the amendments made
by section 413 and subsections (c) and (d) of
section 433, shall have no effect.

(d) LOAN DEFICIENCY PAYMENTS.—
(1) ELIGIBILITY.—Section 135 of the Federal

Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7235) (as amended by section
126(1)) is amended by striking subsection (a)
and inserting the following:

‘‘(a) IN GENERAL.—The Secretary may
make loan deficiency payments available
to—

‘‘(1) producers on a farm that, although eli-
gible to obtain a marketing assistance loan
under section 131 with respect to a loan com-
modity, agree to forgo obtaining the loan for
the covered commodity in return for pay-
ments under this section; and

‘‘(2) effective only for the 2000 and 2001 crop
years, producers that, although not eligible
to obtain such a marketing assistance loan
under section 131, produce a loan com-
modity.’’.

(2) BENEFICIAL INTEREST.—Section 135(e)(1)
of the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7235(e)) (as
amended by section 126(2)) is amended by
striking ‘‘A producer’’ and inserting ‘‘Effec-
tive for the 2001 through 2006 crops, a pro-
ducer’’.

(e) COST OF PRODUCTION INSURANCE.—
(1) IN GENERAL.—Section 523 of the Federal

Crop Insurance Act (7 U.S.C.1523) by adding
at the end the following:

‘‘(e) COST OF PRODUCTION INSURANCE PRO-
GRAM.—

‘‘(1) PILOT PROGRAM.—
‘‘(A) IN GENERAL.—During each of the 2003

through 2006 reinsurance years, the Corpora-
tion shall carry out a pilot program through-
out the United States under which cost of
production crop insurance is made available
to producers of agricultural commodities.

‘‘(B) PRIORITY.—Subject to subparagraph
(C), in carrying out subparagraph (A), the
Corporation shall offer coverage on at least—

‘‘(i) for the 2003 reinsurance year, 20 agri-
cultural commodities;

‘‘(ii) for the 2004 and 2005 reinsurance
years, in addition to the agricultural com-
modities described in clause (i), apples, as-
paragus, blueberries (wild and domestic),
cabbage, canola, carrots, cherries, Christmas
trees, citrus, cucumbers, dry beans, egg-
plant, floriculture, grapes, greenhouse and
nursery agricultural commodities, green
peas, green peppers, hay, lettuce, maple,
mushrooms, pears, potatoes, pumpkins, snap
beans, spinach, squash, strawberries, sugar
beets, and tomatoes; and

‘‘(iii) for the 2006 reinsurance year, in addi-
tion to the agricultural commodities de-
scribed in clauses (i) and (ii), 10 additional
commodities, as determined by the Corpora-
tion.

‘‘(C) ACREAGE LIMITATION.—For each of the
2003 through 2006 reinsurance years, the Cor-
poration may not extend coverage under this
paragraph in excess of 40 percent of the acre-
age planted to any agricultural commodity
included under the pilot program.

‘‘(2) PERMANENT PROGRAM.—For the 2007
and subsequent reinsurance years, the Cor-
poration shall convert the cost of production
insurance program into a permanent pro-
gram unless the Corporation determines
that—

‘‘(A) the program could not be conducted
on an actuarially sound basis; or

‘‘(B) the expansion of the coverage would
cause increased risk for fraud, waste, or
abuse of the program.’’.

(2) ADDITIONAL PAYMENT OF PREMIUM.—Sec-
tion 508(e) of the Federal Crop Insurance Act
(7 U.S.C. 1508(e)) is amended by adding at the
end the following:

‘‘(6) BONUS PAYMENT.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(C), in addition to any other payment au-
thorized under this subsection, the Corpora-
tion shall pay an additional part of the pre-
mium for crop insurance policies described
in subsection (a) as determined by this Cor-
poration for producers that—

‘‘(i) are small or moderate in size;
‘‘(ii) adopt innovative risk management

strategies and increase the level of coverage;
‘‘(iii) are producers of a specialty crop and

increase the level of coverage; or
‘‘(iv) are located in an underserved area.

‘‘(B) AMOUNT PER POLICY.—A payment
under this paragraph shall not exceed $850
per crop insurance policy.

‘‘(C) FUNDING LIMITATION.—The amount of
funds of the Corporation that may be used to
carry out this paragraph may not exceed—

‘‘(i) $45,000,000 for fiscal year 2003;
‘‘(ii) $50,000,000 for fiscal year 2004; and
‘‘(iii) $61,000,000 for fiscal year 2005 and

each subsequent fiscal year.
‘‘(D) RESERVE.—
‘‘(i) IN GENERAL.—Subject to clause (ii), of

the funds made available to carry out this
paragraph, the Corporation shall reserve for
payments to producers that obtain cost of
production policies described in section
523(e)—

‘‘(I) $10,400,000 for fiscal year 2003;
‘‘(II) $36,000,000 for fiscal year 2004; and
‘‘(III) $50,000,000 for fiscal year 2005.
‘‘(ii) UNUSED FUNDS.—Any funds made re-

served under clause (i) that are not obligated
by June 1 of the fiscal year shall be used to
provide payments to producers that obtain
any type of crop insurance made available
under this Act.’’.

(3) RESEARCH AND DEVELOPMENT FUNDING.—
Section 522(e) of the Federal Crop Insurance
Act (7 U.S.C. 1522(e)) by striking paragraph
(1) and inserting the following:

‘‘(1) REIMBURSEMENTS.—Of the amounts
made available from the insurance fund es-
tablished under section 516(c), the Corpora-
tion may use to provide reimbursements
under subsection (b) not more than—

‘‘(A) $32,000,000 for fiscal year 2002;
‘‘(B) $22,500,000 for each of fiscal years 2003

and 2004;
‘‘(C) $25,000,000 for fiscal year 2005; and
‘‘(D) $15,000,000 for fiscal year 2006 and each

subsequent fiscal year.’’.
(4) EDUCATION AND INFORMATION FUNDING.—

Section 524(a)(4) of the Federal Crop Insur-
ance Act (7 U.S.C. 1524(a)(4)) is amended by
striking subparagraph (A) and inserting the
following:

‘‘(A) for the education and information
program established under paragraph (2)—

‘‘(i) $10,000,000 for each of fiscal years 2002
through 2005; and

‘‘(ii) $5,000,000 for fiscal year 2006 and each
subsequent fiscal year; and’’.

(5) REPORTS.—
(A) PLAN.—Not later than September 30,

2002, the Secretary of Agriculture shall sub-
mit to the Committee on Agriculture of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report that contains an imple-
mentation plan for this subsection and the
amendments made by this subsection.

(B) IMPLEMENTATION.—Not later than 2
years after the date of enactment of this
Act, the Secretary of Agriculture shall sub-
mit to the Committee on Agriculture of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report that describes the imple-
mentation of this subsection and the amend-
ments made by this subsection.

(f) INITIATIVE FOR FUTURE AGRICULTURE
AND FOOD SYSTEMS.—Section 401(b)(1) of the
Agricultural Research, Extension, and Edu-
cation Reform Act of 1998 (7 U.S.C. 7621(b)(1))
(as amended by section 401) is amended—

(1) in subparagraph (A), by striking
‘‘$120,000,000’’ and inserting ‘‘$130,000,000’’;
and

(2) in subparagraph (B), by striking
‘‘$145,000,000’’ and inserting ‘‘$225,000,000’’.

SA 2525. Mr. GREGG submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
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to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 123, line 2, strike the period at the
end and insert a period and the following:
SEC. 162. LIMITATIONS.

(a) INCOME LIMITATION.—Subtitle E of the
Federal Agriculture Improvement and Re-
form Act of 1996 (7 U.S.C. 7281 et seq.) is
amended by adding at the end the following:
‘‘SEC. 167. INCOME LIMITATION.

‘‘Notwithstanding any other provision of
this Act, an individual or entity shall not re-
ceive, directly or indirectly, a payment,
loan, or other assistance under this Act if
the qualifying gross revenues (as defined in
section 196(i)(1)) during a taxable year (as de-
termined by the Secretary) attributable, di-
rectly or indirectly, to the individual or en-
tity is in excess of $500,000.’’.

(b) ACTIVE FARMERS.—Section 1001A(b)(3)
of the Food Security Act of 1985 (7 U.S.C.
1308–1(b)(3)) is amended by striking subpara-
graph (A) and inserting the following:

‘‘(A) LANDOWNERS.—A person that is a
landowner contributing the owned land to
the farming operation if the landowner—

‘‘(i) receives rent or income for such use of
the land based on the land’s production or
the operation’s operating results;

‘‘(ii) meets the standard provided in
clauses (ii) and (iii) of paragraph (2)(A); and

‘‘(iii) has owned the land for at least 3
years.’’.

Subchapter B—Food Stamp Program
SEC. 147. MAXIMUM EXCESS SHELTER EXPENSE

DEDUCTION.
(a) FISCAL YEARS 2002 THROUGH 2004.—
(1) IN GENERAL.—Section 5(e)(7)(B) of the

Food Stamp Act of 1977 (7 U.S.C.
2014(e)(7)(B)) is amended—

(A) in clause (v), by striking ‘‘and’’ at the
end; and

(B) by striking clause (vi) and inserting the
following:

‘‘(vi) for fiscal year 2002, $354, $566, $477,
$416, and $279 per month, respectively;

‘‘(vii) for fiscal year 2003, $390, $602, $513,
$452, and $315 per month, respectively; and

‘‘(viii) for fiscal year 2004, $425, $637, $548,
$487, and $350 per month, respectively.’’.

(2) EFFECTIVE DATE.—The amendments
made by this subsection take effect on the
date of enactment of this Act.

(b) FISCAL YEAR 2005 AND THEREAFTER.—
(1) IN GENERAL.—Section 5(e)(7) of the Food

Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended by striking subparagraph (B).

(2) EFFECTIVE DATE.—The amendment
made by this subsection takes effect on Oc-
tober 1, 2004.

SA 2526. Mr. GREGG submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 123, line 2, strike the period at the
end and insert a period and the following:
SEC. 162. LIMITATIONS.

(a) INCOME LIMITATION.—Subtitle E of the
Federal Agriculture Improvement and Re-

form Act of 1996 (7 U.S.C. 7281 et seq.) is
amended by adding at the end the following:
‘‘SEC. 167. INCOME LIMITATION.

‘‘Notwithstanding any other provision of
this Act, an individual or entity shall not re-
ceive, directly or indirectly, a payment,
loan, or other assistance under this Act if
the qualifying gross revenues (as defined in
section 196(i)(1)) during a taxable year (as de-
termined by the Secretary) attributable, di-
rectly or indirectly, to the individual or en-
tity is in excess of $2,500,000.’’.

(b) ACTIVE FARMERS.—Section 1001A(b)(3)
of the Food Security Act of 1985 (7 U.S.C.
1308–1(b)(3)) is amended by striking subpara-
graph (A) and inserting the following:

‘‘(A) LANDOWNERS.—A person that is a
landowner contributing the owned land to
the farming operation if the landowner—

‘‘(i) receives rent or income for such use of
the land based on the land’s production or
the operation’s operating results;

‘‘(ii) meets the standard provided in
clauses (ii) and (iii) of paragraph (2)(A); and

‘‘(iii) has owned the land for at least 3
years.’’.

Subchapter B—Food Stamp Program
SEC. 147. MAXIMUM EXCESS SHELTER EXPENSE

DEDUCTION.
(a) FISCAL YEARS 2002 THROUGH 2004.—
(1) IN GENERAL.—Section 5(e)(7)(B) of the

Food Stamp Act of 1977 (7 U.S.C.
2014(e)(7)(B)) is amended—

(A) in clause (v), by striking ‘‘and’’ at the
end; and

(B) by striking clause (vi) and inserting the
following:

‘‘(vi) for fiscal year 2002, $354, $566, $477,
$416, and $279 per month, respectively;

‘‘(vii) for fiscal year 2003, $390, $602, $513,
$452, and $315 per month, respectively; and

‘‘(viii) for fiscal year 2004, $425, $637, $548,
$487, and $350 per month, respectively.’’.

(2) EFFECTIVE DATE.—The amendments
made by this subsection take effect on the
date of enactment of this Act.

(b) FISCAL YEAR 2005 AND THEREAFTER.—
(1) IN GENERAL.—Section 5(e)(7) of the Food

Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended by striking subparagraph (B).

(2) EFFECTIVE DATE.—The amendment
made by this subsection takes effect on Oc-
tober 1, 2004.

SA 2527. Mr. GREGG submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 123, line 2, strike the period at the
end and insert a period and the following:
SEC. 162. LIMITATIONS.

(a) INCOME LIMITATION.—Subtitle E of the
Federal Agriculture Improvement and Re-
form Act of 1996 (7 U.S.C. 7281 et seq.) is
amended by adding at the end the following:
‘‘SEC. 167. INCOME LIMITATION.

‘‘Notwithstanding any other provision of
this Act, an individual or entity shall not re-
ceive, directly or indirectly, a payment,
loan, or other assistance under this Act if
the qualifying gross revenues (as defined in
section 196(i)(1)) during a taxable year (as de-
termined by the Secretary) attributable, di-
rectly or indirectly, to the individual or en-
tity is in excess of $5,000,000.’’.

(b) ACTIVE FARMERS.—Section 1001A(b)(3)
of the Food Security Act of 1985 (7 U.S.C.

1308–1(b)(3)) is amended by striking subpara-
graph (A) and inserting the following:

‘‘(A) LANDOWNERS.—A person that is a
landowner contributing the owned land to
the farming operation if the landowner—

‘‘(i) receives rent or income for such use of
the land based on the land’s production or
the operation’s operating results;

‘‘(ii) meets the standard provided in
clauses (ii) and (iii) of paragraph (2)(A); and

‘‘(iii) has owned the land for at least 3
years.’’.

Subchapter B—Food Stamp Program
SEC. 147. MAXIMUM EXCESS SHELTER EXPENSE

DEDUCTION.
(a) FISCAL YEARS 2002 THROUGH 2004.—
(1) IN GENERAL.—Section 5(e)(7)(B) of the

Food Stamp Act of 1977 (7 U.S.C.
2014(e)(7)(B)) is amended—

(A) in clause (v), by striking ‘‘and’’ at the
end; and

(B) by striking clause (vi) and inserting the
following:

‘‘(vi) for fiscal year 2002, $354, $566, $477,
$416, and $279 per month, respectively;

‘‘(vii) for fiscal year 2003, $390, $602, $513,
$452, and $315 per month, respectively; and

‘‘(viii) for fiscal year 2004, $425, $637, $548,
$487, and $350 per month, respectively.’’.

(2) EFFECTIVE DATE.—The amendments
made by this subsection take effect on the
date of enactment of this Act.

(b) FISCAL YEAR 2005 AND THEREAFTER.—
(1) IN GENERAL.—Section 5(e)(7) of the Food

Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended by striking subparagraph (B).

(2) EFFECTIVE DATE.—The amendment
made by this subsection takes effect on Oc-
tober 1, 2004.

SA 2528. Mr. GREGG submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 123, line 2, strike the period at the
end and insert a period and the following:
SEC. 162. LIMITATIONS.

(a) INCOME LIMITATION.—Subtitle E of the
Federal Agriculture Improvement and Re-
form Act of 1996 (7 U.S.C. 7281 et seq.) is
amended by adding at the end the following:
‘‘SEC. 167. INCOME LIMITATION.

‘‘Notwithstanding any other provision of
this Act, an individual or entity shall not re-
ceive, directly or indirectly, a payment,
loan, or other assistance under this Act if
the qualifying gross revenues (as defined in
section 196(i)(1)) during a taxable year (as de-
termined by the Secretary) attributable, di-
rectly or indirectly, to the individual or en-
tity is in excess of $5,000,000.’’.

(b) ACTIVE FARMERS.—Section 1001A(b)(3)
of the Food Security Act of 1985 (7 U.S.C.
1308–1(b)(3)) is amended by striking subpara-
graph (A) and inserting the following:

‘‘(A) LANDOWNERS.—A person that is a
landowner contributing the owned land to
the farming operation if the landowner—

‘‘(i) receives rent or income for such use of
the land based on the land’s production or
the operation’s operating results;

‘‘(ii) meets the standard provided in
clauses (ii) and (iii) of paragraph (2)(A); and

‘‘(iii) has owned the land for at least 3
years.’’.
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Subchapter B—Food Stamp Program

SEC. 147. MAXIMUM EXCESS SHELTER EXPENSE
DEDUCTION.

(a) FISCAL YEARS 2002 THROUGH 2004.—
(1) IN GENERAL.—Section 5(e)(7)(B) of the

Food Stamp Act of 1977 (7 U.S.C.
2014(e)(7)(B)) is amended—

(A) in clause (v), by striking ‘‘and’’ at the
end; and

(B) by striking clause (vi) and inserting the
following:

‘‘(vi) for fiscal year 2002, $354, $566, $477,
$416, and $279 per month, respectively;

‘‘(vii) for fiscal year 2003, $390, $602, $513,
$452, and $315 per month, respectively; and

‘‘(viii) for fiscal year 2004, $425, $637, $548,
$487, and $350 per month, respectively.’’.

(2) EFFECTIVE DATE.—The amendments
made by this subsection take effect on the
date of enactment of this Act.

(b) FISCAL YEAR 2005 AND THEREAFTER.—
(1) IN GENERAL.—Section 5(e)(7) of the Food

Stamp Act of 1977 (7 U.S.C. 2014(e)(7)) is
amended by striking subparagraph (B).

(2) EFFECTIVE DATE.—The amendment
made by this subsection takes effect on Oc-
tober 1, 2004.

SA 2529. Mrs. MURRAY (for herself,
Mrs. FEINSTEIN, Mr. CRAIG, Ms. CANT-
WELL, and Mrs. BOXER) submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 342, strike line 3 and all
that follows 373, line 8, and insert the fol-
lowing:

‘‘(A) in addition to any funds that may be
specifically appropriated to implement a
market access program, not more than
$105,000,000 for fiscal year 2002, $180,000,000 for
fiscal year 2003, and $200,000,000 for each of
fiscal years 2004 through 2006, of the funds of,
or an equal value of commodities owned by,
the Commodity Credit Corporation, except
that this paragraph shall not apply to sec-
tion 203(h); and’’; and

(4) by adding at the end the following:
‘‘(2) PROGRAM PRIORITIES.—Of funds made

available under paragraph (1)(A) in excess of
$90,000,000 for any fiscal year, priority shall
be given to proposals—

‘‘(A) made by eligible trade organizations
that have never participated in the market
access program under this title; or

‘‘(B) for market access programs in emerg-
ing markets.’’.

(b) UNITED STATES QUALITY EXPORT INITIA-
TIVE.—

(1) FINDINGS.—Congress finds that—
(A) the market access program established

under section 203 of the Agricultural Trade
Act of 1978 (7 U.S.C. 5623) and foreign market
development cooperator program established
under title VII of that Act (7 U.S.C. 7251 et
seq.) target generic and value-added agricul-
tural products, with little emphasis on the
high quality of United States agricultural
products; and

(B) new promotional tools are needed to
enable United States agricultural products
to compete in higher margin, international
markets on the basis of quality.

(2) INITIATIVE.—Section 203 of the Agricul-
tural Trade Act of 1978 (7 U.S.C. 5623) is
amended by adding at the end the following:

‘‘(h) UNITED STATES QUALITY EXPORT INI-
TIATIVE.—

‘‘(1) IN GENERAL.—Subject to the avail-
ability of appropriations, using the authori-
ties under this section, the Secretary shall
establish a program under which, on a com-
petitive basis, using practical and objective
criteria, several agricultural products are se-
lected to carry the ‘U.S. Quality’ seal.

‘‘(2) PROMOTIONAL ACTIVITIES.—Agricul-
tural products selected under paragraph (1)
shall be promoted using the ‘U.S. Quality’
seal at trade fairs in key markets through
electronic and print media.

‘‘(3) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as are necessary to carry out this sub-
section.’’.
SEC. 323. EXPORT ENHANCEMENT PROGRAM.

(a) IN GENERAL.—Section 301(e)(1)(G) of the
Agricultural Trade Act of 1978 (7 U.S.C.
5651(e)(1)(G)) is amended by striking ‘‘fiscal
year 2002’’ and inserting ‘‘each of fiscal years
2002 through 2006’’.

(b) UNFAIR TRADE PRACTICES.—Section
102(5)(A) of the Agricultural Trade Act of
1978 (7 U.S.C. 5602(5)(A)) is amended—

(1) in clause (i), by striking ‘‘or’’ at the
end;

(2) in clause (ii), by striking the period at
the end and inserting ‘‘, including, in the
case of a state trading enterprise engaged in
the export of an agricultural commodity,
pricing practices that are not consistent
with sound commercial practices conducted
in the ordinary course of trade; or’’; and

(3) by adding at the end the following:
‘‘(iii) changes United States export terms

of trade through a deliberate change in the
dollar exchange rate of a competing ex-
porter.’’.
SEC. 324. FOREIGN MARKET DEVELOPMENT CO-

OPERATOR PROGRAM.
Section 703 of the Agricultural Trade Act

of 1978 (7 U.S.C. 5723) is amended to read as
follows:
‘‘SEC. 703. FUNDING.

‘‘(a) IN GENERAL.—To carry out this title,
the Secretary shall use funds of the Com-
modity Credit Corporation, or commodities
of the Commodity Credit Corporation of a
comparable value, in the following amounts:

‘‘(1) For fiscal year 2002, $37,500,000.
‘‘(2) For fiscal year 2003, $40,000,000.
‘‘(3) For fiscal year 2004 and each subse-

quent fiscal year, $42,500,000.
‘‘(b) PROGRAM PRIORITIES.—Of funds or

commodities provided under subsection (a)
in excess of $35,000,000 for any fiscal year,
priority shall be given to proposals—

‘‘(1) made by eligible trade organizations
that have never participated in the program
established under this title; or

‘‘(2) for programs established under this
title in emerging markets.’’.
SEC. 325. FOOD FOR PROGRESS AND EDUCATION

PROGRAMS.
(a) IN GENERAL.—The Agricultural Trade

Act of 1978 (7 U.S.C. 5601 et seq.) is amended
by adding at the end the following:

‘‘TITLE VIII—FOOD FOR PROGRESS AND
EDUCATION PROGRAMS

‘‘SEC. 801. DEFINITIONS.
‘‘In this title:
‘‘(1) COOPERATIVE.—The term ‘cooperative’

means a private sector organization the
members of which—

‘‘(A) own and control the organization;
‘‘(B) share in the profits of the organiza-

tion; and
‘‘(C) are provided services (such as business

services and outreach in cooperative devel-
opment) by the organization.

‘‘(2) CORPORATION.—The term ‘Corporation’
means the Commodity Credit Corporation.

‘‘(3) DEVELOPING COUNTRY.—The term ‘de-
veloping country’ means a foreign country
that has—

‘‘(A) a shortage of foreign exchange earn-
ings; and

‘‘(B) difficulty meeting all of the food
needs of the country through commercial
channels and domestic production.

‘‘(4) ELIGIBLE COMMODITY.—The term ‘eligi-
ble commodity’ means an agricultural com-
modity (including vitamins and minerals)
acquired by the Secretary or the Corporation
for disposition in a program authorized
under this title through—

‘‘(A) commercial purchases; or
‘‘(B) inventories of the Corporation.
‘‘(5) ELIGIBLE ORGANIZATION.—The term ‘el-

igible organization’ means a private vol-
untary organization, cooperative, non-
governmental organization, or foreign coun-
try, as determined by the Secretary.

‘‘(6) EMERGING AGRICULTURAL COUNTRY.—
The term ‘emerging agricultural country’
means a foreign country that—

‘‘(A) is an emerging democracy; and
‘‘(B) has made a commitment to introduce

or expand free enterprise elements in the ag-
ricultural economy of the country.

‘‘(7) FOOD SECURITY.—The term ‘food secu-
rity’ means access by all people at all times
to sufficient food and nutrition for a healthy
and productive life.

‘‘(8) NONGOVERNMENTAL ORGANIZATION.—
‘‘(A) IN GENERAL.—The term ‘nongovern-

mental organization’ means an organization
that operates on a local level to solve devel-
opment problems in a foreign country in
which the organization is located.

‘‘(B) EXCLUSION.—The term ‘nongovern-
mental organization’ does not include an or-
ganization that is primarily an agency or in-
strumentality of the government of a foreign
country.

‘‘(9) PRIVATE VOLUNTARY ORGANIZATION.—
The term ‘private voluntary organization’
means a nonprofit, nongovernmental organi-
zation that—

‘‘(A) receives—
‘‘(i) funds from private sources; and
‘‘(ii) voluntary contributions of funds, staff

time, or in-kind support from the public;
‘‘(B) is engaged in or is planning to engage

in nonreligious voluntary, charitable, or de-
velopment assistance activities; and

‘‘(C) in the case of an organization that is
organized under the laws of the United
States or a State, is an organization de-
scribed in section 501(c)(3) of the Internal
Revenue Code of 1986 that is exempt from
taxation under section 501(a) of that Code.

‘‘(10) PROGRAM.—The term ‘program’
means a food or nutrition assistance or de-
velopment initiative proposed by an eligible
organization and approved by the Secretary
under this title.

‘‘(11) RECIPIENT COUNTRY.—The term ‘re-
cipient country’ means an emerging agricul-
tural country that receives assistance under
a program.

‘‘SEC. 802. FOOD FOR PROGRESS AND EDUCATION
PROGRAMS.

‘‘(a) IN GENERAL.—To provide agricultural
commodities to support the introduction or
expansion of free trade enterprises in na-
tional economies in recipient countries, and
to provide food or nutrition assistance in re-
cipient countries, the Secretary shall estab-
lish food for progress and education pro-
grams under which the Secretary may enter
into agreements (including multiyear agree-
ments and for programs in more than 1 coun-
try) with—

‘‘(1) the governments of emerging agricul-
tural countries;

‘‘(2) private voluntary organizations;
‘‘(3) nonprofit agricultural organizations

and cooperatives;
‘‘(4) nongovernmental organizations; and
‘‘(5) other private entities.

VerDate 10-DEC-2001 00:40 Dec 15, 2001 Jkt 089060 PO 00000 Frm 00072 Fmt 0624 Sfmt 0634 E:\CR\FM\A13DE6.075 pfrm01 PsN: S13PT2



CONGRESSIONAL RECORD — SENATE S13173December 13, 2001
‘‘(b) CONSIDERATIONS.—In determining

whether to enter into an agreement to estab-
lish a program under subsection (a), the Sec-
retary shall take into consideration whether
an emerging agricultural country is com-
mitted to carrying out, or is carrying out,
policies that promote—

‘‘(1) economic freedom;
‘‘(2) private production of food commod-

ities for domestic consumption; and
‘‘(3) the creation and expansion of efficient

domestic markets for the purchase and sale
of those commodities.

‘‘(c) INTERNATIONAL FOOD FOR EDUCATION
AND NUTRITION PROGRAM.—

‘‘(1) IN GENERAL.—In cooperation with
other countries, the Secretary shall estab-
lish an initiative within the food for progress
and education programs under this title to
be known as the ‘International Food for Edu-
cation and Nutrition Program’, through
which the Secretary may provide to eligible
organizations agricultural commodities and
technical and nutritional assistance in con-
nection with education programs to improve
food security and enhance educational oppor-
tunities for preschool age and primary
school age children in recipient countries.

‘‘(2) AGREEMENTS.—In carrying out this
subsection, the Secretary—

‘‘(A) shall administer the programs under
this subsection in manner that is consistent
with this title; and

‘‘(B) may enter into agreements with eligi-
ble organizations—

‘‘(i) to purchase, acquire, and donate eligi-
ble commodities to eligible organizations to
carry out agreements in recipient countries;
and

‘‘(ii) to provide technical and nutritional
assistance to carry out agreements in recipi-
ent countries.

‘‘(3) OTHER DONOR COUNTRIES.—The Sec-
retary shall encourage other donor coun-
tries, directly or through eligible organiza-
tions—

‘‘(A) to donate goods and funds to recipient
countries; and

‘‘(B) to provide technical and nutritional
assistance to recipient countries.

‘‘(4) PRIVATE SECTOR.—The President and
the Secretary are urged to encourage the
support and active involvement of the pri-
vate sector, foundations, and other individ-
uals and organizations in programs and ac-
tivities assisted under this subsection.

‘‘(5) GRADUATION.—An agreement with an
eligible organization under this subsection
shall include provisions—

‘‘(A)(i) to sustain the benefits to the edu-
cation, enrollment, and attendance of chil-
dren in schools in the targeted communities
when the provision of commodities and as-
sistance to a recipient country under the
program under this subsection terminates;
and

‘‘(ii) to estimate the period of time re-
quired until the recipient country or eligible
organization is able to provide sufficient as-
sistance without additional assistance under
this subsection; or

‘‘(B) to provide other long-term benefits to
targeted populations of the recipient coun-
try.

‘‘(6) ANNUAL REPORT.—The Secretary shall
submit to the Committee on Agriculture of
the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and For-
estry of the Senate an annual report that de-
scribes—

‘‘(A) the results of the implementation of
this subsection during the year covered by
the report, including the impact on the en-
rollment, attendance, and performance of
children in preschools and primary schools
targeted under the program under this sub-
section; and

‘‘(B) the level of commitments by, and the
potential for obtaining additional goods and
assistance from, other countries for subse-
quent years.

‘‘(d) TERMS.—
‘‘(1) IN GENERAL.—The Secretary may pro-

vide agricultural commodities under this
title on—

‘‘(A) a grant basis; or
‘‘(B) subject to paragraph (2), credit terms.
‘‘(2) CREDIT TERMS.—Payment for agricul-

tural commodities made available under this
title that are purchased on credit terms shall
be made on the same basis as payments made
under section 103 of the Agricultural Trade
Development and Assistance Act of 1954 (7
U.S.C. 1703).

‘‘(3) NO EFFECT ON DOMESTIC PROGRAMS.—
The Secretary shall not make an agricul-
tural commodity available for disposition
under this section in any amount that will
reduce the amount of the commodity that is
traditionally made available through dona-
tions to domestic feeding programs or agen-
cies, as determined by the Secretary.

‘‘(e) REPORTS.—Each eligible organization
that enters into an agreement under this
title shall submit to the Secretary, at such
time as the Secretary may request, a report
containing such information as the Sec-
retary may request relating to the use of ag-
ricultural commodities and funds provided
to the eligible organization under this title.

‘‘(f) COORDINATION.—To ensure that the
provision of commodities under this section
is coordinated with and complements other
foreign assistance provided by the United
States, assistance under this section shall be
coordinated through the mechanism des-
ignated by the President to coordinate as-
sistance under the Agricultural Trade Devel-
opment and Assistance Act of 1954 (7 U.S.C.
1691 et seq.).

‘‘(g) QUALITY ASSURANCE.—
‘‘(1) IN GENERAL.—The Secretary shall en-

sure, to the maximum extent practicable,
that each eligible organization participating
in 1 or more programs under this section—

‘‘(A) uses eligible commodities made avail-
able under this title—

‘‘(i) in an effective manner;
‘‘(ii) in the areas of greatest need; and
‘‘(iii) in a manner that promotes the pur-

poses of this title;
‘‘(B) in using eligible commodities, as-

sesses and takes into account the needs of
recipient countries and the target popu-
lations of the recipient countries;

‘‘(C) works with recipient countries, and
indigenous institutions or groups in recipi-
ent countries, to design and carry out mutu-
ally acceptable programs authorized in sub-
section (h)(2)(C)(i);

‘‘(D) monitors and reports on the distribu-
tion or sale of eligible commodities provided
under this title using methods that, as deter-
mined by the Secretary, facilitate accurate
and timely reporting;

‘‘(E) periodically evaluates the effective-
ness of the program of the eligible organiza-
tion, including, as applicable, an evaluation
of whether the development or food and nu-
trition purposes of the program can be sus-
tained in a recipient country if the assist-
ance provided to the recipient country is re-
duced and eventually terminated; and

‘‘(F) considers means of improving the op-
eration of the program of the eligible organi-
zation.

‘‘(2) CERTIFIED INSTITUTIONAL PARTNERS.—
‘‘(A) IN GENERAL.—The Secretary shall pro-

mulgate regulations and guidelines to per-
mit private voluntary organizations and co-
operatives to be certified as institutional
partners.

‘‘(B) REQUIREMENTS.—To become a cer-
tified institutional partner, a private vol-
untary organization or cooperative shall sub-

mit to the Secretary a certification of orga-
nizational capacity that describes—

‘‘(i) the financial, programmatic, com-
modity management, and auditing abilities
and practices of the organization or coopera-
tive; and

‘‘(ii) the capacity of the organization or co-
operative to carry out projects in particular
countries.

‘‘(C) MULTICOUNTRY PROPOSALS.—A cer-
tified institutional partner shall be eligible
to—

‘‘(i) submit a single proposal for 1 or more
countries that are the same as, or similar to,
those countries in which the certified insti-
tutional partner has already demonstrated
organizational capacity;

‘‘(ii) receive expedited review and approval
of the proposal; and

‘‘(iii) request commodities and assistance
under this section for use in 1 or more coun-
tries.

‘‘(D) MULTIYEAR AGREEMENTS.—In carrying
out this title, on request and subject to the
availability of commodities, the Secretary is
encouraged to approve agreements that pro-
vide for commodities to be made available
for distribution on a multiyear basis, if the
agreements otherwise meet the requirements
of this title.

‘‘(h) TRANSSHIPMENT AND RESALE.—
‘‘(1) IN GENERAL.—The transshipment or re-

sale of an eligible commodity to a country
other than a recipient country shall be pro-
hibited unless the transshipment or resale is
approved by the Secretary.

‘‘(2) MONETIZATION.—
‘‘(A) IN GENERAL.—Subject to subpara-

graphs (B) through (D), an eligible com-
modity provided under this section may be
sold for foreign currency or United States
dollars or bartered, with the approval of the
Secretary.

‘‘(B) SALE OR BARTER OF FOOD ASSIST-
ANCE.—The sale or barter of eligible com-
modities under this title may be conducted
only within (as determined by the Sec-
retary)—

‘‘(i) a recipient country or country nearby
to the recipient country; or

‘‘(ii) another country, if—
‘‘(I) the sale or barter within the recipient

country or nearby country is not prac-
ticable; and

‘‘(II) the sale or barter within countries
other than the recipient country or nearby
country will not disrupt commercial mar-
kets for the agricultural commodity in-
volved.

‘‘(C) HUMANITARIAN OR DEVELOPMENT PUR-
POSES.—The Secretary may authorize the use
of proceeds or exchanges to reimburse, with-
in a recipient country or other country in
the same region, the costs incurred by an eli-
gible organization for—

‘‘(i)(I) programs targeted at hunger and
malnutrition; or

‘‘(II) development programs involving food
security or education;

‘‘(ii) transportation, storage, and distribu-
tion of eligible commodities provided under
this title; and

‘‘(iii) administration, sales, monitoring,
and technical assistance.

‘‘(D) EXCEPTION.—The Secretary shall not
approve the use of proceeds described in sub-
paragraph (C) to fund any administrative ex-
penses of a foreign government.

‘‘(E) PRIVATE SECTOR ENHANCEMENT.—As
appropriate, the Secretary may provide eli-
gible commodities under this title in a man-
ner that uses commodity transactions as a
means of developing in the recipient coun-
tries a competitive private sector that can
provide for the importation, transportation,
storage, marketing, and distribution of com-
modities.
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‘‘(i) DISPLACEMENT OF COMMERCIAL

SALES.—In carrying out this title, the Sec-
retary shall, to the maximum extent prac-
ticable consistent with the purposes of this
title, avoid—

‘‘(1) displacing any commercial export sale
of United States agricultural commodities
that would otherwise be made;

‘‘(2) disrupting world prices of agricultural
commodities; or

‘‘(3) disrupting normal patterns of commer-
cial trade of agricultural commodities with
foreign countries.

‘‘(j) DEADLINE FOR PROGRAM ANNOUNCE-
MENTS.—

‘‘(1) IN GENERAL.—Before the beginning of
the applicable fiscal year, the Secretary
shall, to the maximum extent practicable—

‘‘(A) make all determinations concerning
program agreements and resource requests
for programs under this title; and

‘‘(B) announce those determinations.
‘‘(2) REPORT.—Not later than November 1

of the applicable fiscal year, the Secretary
shall submit to the Committee on Agri-
culture of the House of Representatives and
the Committee on Agriculture, Nutrition,
and Forestry of the Senate a list of pro-
grams, countries, and commodities, and the
total amount of funds for transportation and
administrative costs, approved to date under
this title.

‘‘(k) MILITARY DISTRIBUTION OF ASSIST-
ANCE.—

‘‘(1) IN GENERAL.—The Secretary shall en-
sure, to the maximum extent practicable,
that agricultural commodities made avail-
able under this title are provided without re-
gard to—

‘‘(A) the political affiliation, geographic
location, ethnic, tribal, or religious identity
of the recipient; or

‘‘(B) any other extraneous factors, as de-
termined by the Secretary.

‘‘(2) PROHIBITION ON HANDLING OF COMMOD-
ITIES BY THE MILITARY.—

‘‘(A) IN GENERAL.—Except as provided in
subparagraph (B), the Secretary shall not
enter into an agreement under this title to
provide agricultural commodities if the
agreement requires or permits the distribu-
tion, handling, or allocation of agricultural
commodities by the military forces of any
foreign government or insurgent group.

‘‘(B) EXCEPTION.—The Secretary may au-
thorize the distribution, handling, or alloca-
tion of commodities by the military forces of
a country in exceptional circumstances in
which—

‘‘(i) nonmilitary channels are not available
for distribution, handling, or allocation;

‘‘(ii) the distribution, handling, or alloca-
tion is consistent with paragraph (1); and

‘‘(iii) the Secretary determines that the
distribution, handling, or allocation is nec-
essary to meet the emergency health, safety,
or nutritional requirements of the popu-
lation of a recipient country.

‘‘(3) ENCOURAGEMENT OF SAFE PASSAGE.—In
entering into an agreement under this title
that involves 1 or more areas within a recipi-
ent country that is experiencing protracted
warfare or civil unrest, the Secretary shall,
to the maximum extent practicable, encour-
age all parties to the conflict to—

‘‘(A) permit safe passage of the commod-
ities and other relief supplies; and

‘‘(B) establish safe zones for—
‘‘(i) medical and humanitarian treatment;

and
‘‘(ii) evacuation of injured persons.
‘‘(l) LEVEL OF ASSISTANCE.—The cost of

commodities made available under this title,
and the expenses incurred in connection with
the provision of those commodities shall be
in addition to the level of assistance pro-
vided under the Agricultural Trade Develop-

ment and Assistance Act of 1954 (7 U.S.C. 1691
et seq.).

‘‘(m) COMMODITY CREDIT CORPORATION.—
‘‘(1) IN GENERAL.—Subject to paragraphs (6)

through (8), the Secretary may use the
funds, facilities, and authorities of the Cor-
poration to carry out this title.

‘‘(2) MINIMUM TONNAGE.—Subject to para-
graphs (5) and (7)(B), not less than 400,000
metric tons of commodities may be provided
under this title for each of fiscal years 2002
through 2006.

‘‘(3) AUTHORIZATION OF APPROPRIATIONS.—In
addition to tonnage authorized under para-
graph (2), there are authorized to be appro-
priated such sums as are necessary to carry
out this title.

‘‘(4) TITLE I FUNDS.—In addition to tonnage
and funds authorized under paragraphs (2),
(3), and (7)(B), the Corporation may use funds
appropriated to carry out title I of the Agri-
cultural Trade Development and Assistance
Act of 1954 (7 U.S.C. 1701 et seq.)) in carrying
out this section with respect to commodities
made available under this title.

‘‘(5) INTERNATIONAL FOOD FOR EDUCATION
AND NUTRITION PROGRAM.—

‘‘(A) IN GENERAL.—Of the funds that would
be available to carry out paragraph (2), the
Secretary may use not more than $200,000,000
for each fiscal year to carry out the initia-
tive established under subsection (c).

‘‘(B) REALLOCATION.—Tons not allocated
under subsection (c) by June 30 of each fiscal
year shall be made available for proposals
submitted under the food for progress and
education programs under subsection (a).

‘‘(6) LIMITATION ON PURCHASES OF COMMOD-
ITIES.—The Corporation may purchase agri-
cultural commodities for disposition under
this title only if Corporation inventories are
insufficient to satisfy commitments made in
agreements entered into under this title.

‘‘(7) ELIGIBLE COSTS AND EXPENSES.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(B), with respect to an eligible commodity
made available under this title, the Corpora-
tion may pay—

‘‘(i) the costs of acquiring the eligible com-
modity;

‘‘(ii) the costs associated with packaging,
enriching, preserving, and fortifying of the
eligible commodity;

‘‘(iii) the processing, transportation, han-
dling, and other incidental costs incurred be-
fore the date on which the commodity is de-
livered free on board vessels in United States
ports;

‘‘(iv) the vessel freight charges from
United States ports or designated Canadian
transshipment ports, as determined by the
Secretary, to designated ports of entry
abroad;

‘‘(v) the costs associated with transporting
the eligible commodity from United States
ports to designated points of entry abroad in
a case in which—

‘‘(I) a recipient country is landlocked;
‘‘(II) ports of a recipient country cannot be

used effectively because of natural or other
disturbances;

‘‘(III) carriers to a specific country are un-
available; or

‘‘(IV) substantial savings in costs or time
may be gained by the use of points of entry
other than ports;

‘‘(vi) the transportation and associated dis-
tribution costs incurred in moving the com-
modity (including repositioned commodities)
from designated points of entry or ports of
entry abroad to storage and distribution
sites;

‘‘(vii) in the case of an activity under sub-
section (c), the internal transportation, stor-
age, and handling costs incurred in moving
the eligible commodity, if the Secretary de-
termines that payment of the costs is appro-
priate and that the recipient country is a

low income, net food-importing country
that—

‘‘(I) meets the poverty criteria established
by the International Bank for Reconstruc-
tion and Development for Civil Works Pref-
erence; and

‘‘(II) has a national government that is
committed to or is working toward, through
a national action plan, the World Declara-
tion on Education for All convened in 1990 in
Jomtien, Thailand, and the followup Dakar
Framework for Action of the World Edu-
cation Forum in 2000;

‘‘(viii) the charges for general average con-
tributions arising out of the ocean transport
of commodities transferred; and

‘‘(ix) the costs, in addition to costs author-
ized by clauses (i) through (viii), of pro-
viding—

‘‘(I) assistance in the administration, sale,
and monitoring of food assistance activities
under this title; and

‘‘(II) technical assistance for monetization
programs.

‘‘(B) FUNDING.—Except for costs described
in subparagraph (A)(i), not more than
$80,000,000 of funds that would be made avail-
able to carry out paragraph (2) may be used
to cover costs under this paragraph unless
authorized in advance in an appropriation
Act.

‘‘(8) PAYMENT OF ADMINISTRATIVE COSTS.—
An eligible organization that receives pay-
ment for administrative costs through mone-
tization of the eligible commodity under
subsection (h)(2) shall not be eligible to re-
ceive payment for the same administrative
costs through direct payments under para-
graph (7)(A)(ix)(I).’’.

(b) CONFORMING AMENDMENTS.—
(1) Section 416(b)(7)(D)(iii) of the Agricul-

tural Act of 1949 (7 U.S.C. 1431(b)(7)(D)(iii)) is
amended by striking ‘‘the Food for Progress
Act of 1985’’ and inserting ‘‘title VIII of the
Agricultural Trade Act of 1978’’.

(2) The Act of August 19, 1958 (7 U.S.C. 1431
note; Public Law 85–683) is amended by strik-
ing ‘‘the Food for Progress Act of 1985’’ and
inserting ‘‘title VIII of the Agricultural
Trade Act of 1978’’.

(3) Section 1110 of the Food Security Act of
1985 (7 U.S.C. 1736o) is repealed.
SEC. 326. EXPORTER ASSISTANCE INITIATIVE.

(a) FINDINGS.—Congress find that—
(1) information in the possession of Federal

agencies other than the Department of Agri-
culture that is necessary for the export of
agricultural commodities and products is
available only from multiple disparate
sources; and

(2) because exporters often need access to
information quickly, exporters lack the time
to search multiple sources to access nec-
essary information, and exporters often are
unaware of where the necessary information
can be located.

(b) INITIATIVE.—Title I of the Agricultural
Trade Act of 1978 (7 U.S.C. 5601 et seq.) is
amended by adding at the end the following:
‘‘SEC. 107. EXPORTER ASSISTANCE INITIATIVE.

‘‘(a) IN GENERAL.—In order to create a sin-
gle source of information for exports of
United States agricultural commodities, the
Secretary shall develop a website on the
Internet that collates onto a single website
all information from all agencies of the Fed-
eral Government that is relevant to the ex-
port of United States agricultural commod-
ities.

‘‘(b) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out subsection (a)—

‘‘(1) $1,000,000 for each of fiscal years 2002
through 2004; and

‘‘(2) $500,000 for each of fiscal years 2005 and
2006.’’.
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Subtitle C—Miscellaneous Agricultural Trade

Provisions
SEC. 331. BILL EMERSON HUMANITARIAN TRUST.

Section 302 of the Bill Emerson Humani-
tarian Trust Act (7 U.S.C. 1736f–1) is amended
by striking ‘‘2002’’ each place it appears in
subsection (b)(2)(B)(i) and paragraphs (1) and
(2) of subsection (h) and inserting ‘‘2006’’.
SEC. 332. EMERGING MARKETS.

Section 1542 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C. 5622
note; Public Law 101–624) is amended by
striking ‘‘2002’’ each place it appears in sub-
sections (a) and (d)(1)(A)(i) and inserting
‘‘2006’’.
SEC. 333. BIOTECHNOLOGY AND AGRICULTURAL

TRADE PROGRAM.
Section 1542 of the Food, Agriculture, Con-

servation, and Trade Act of 1990 (7 U.S.C. 5622
note; Public Law 101–624) is amended by add-
ing at the end the following:

‘‘(g) BIOTECHNOLOGY AND AGRICULTURAL
TRADE PROGRAM.—

‘‘(1) IN GENERAL.—The Secretary of Agri-
culture shall establish a program to enhance
foreign acceptance of agricultural bio-
technology and United States agricultural
products developed through biotechnology.

‘‘(2) FOCUS.—The program shall address the
continuing and increasing market access,
regulatory, and marketing issues relating to
export commerce of United States agricul-
tural biotechnology products.

‘‘(3) EDUCATION AND OUTREACH.—
‘‘(A) FOREIGN MARKETS.—Support for

United States agricultural market develop-
ment organizations to carry out education
and other outreach efforts concerning bio-
technology shall target such educational ini-
tiatives directed toward—

‘‘(i) producers, buyers, consumers, and
media in foreign markets through initiatives
in foreign markets; and

‘‘(ii) government officials, scientists, and
trade officials from foreign countries
through exchange programs.

‘‘(B) FUNDING FOR EDUCATION AND OUT-
REACH.—Funding for activities under sub-
paragraph (A) may be—

‘‘(i) used through—
‘‘(I) the emerging markets program under

this section; or
‘‘(II) the Cochran Fellowship Program

under section 1543; or
‘‘(ii) applied directly to foreign market de-

velopment cooperators through the foreign
market development cooperator program es-
tablished under section 702.

‘‘(4) RAPID RESPONSE.—
‘‘(A) IN GENERAL.—The Secretary shall as-

sist exporters of United States agricultural
commodities in cases in which the exporters
are harmed by unwarranted and arbitrary
barriers to trade due to—

‘‘(i) marketing of biotechnology products;
‘‘(ii) food safety;
‘‘(iii) disease; or
‘‘(iv) other sanitary or phytosanitary con-

cerns.
‘‘(B) AUTHORIZATION OF APPROPRIATIONS.—

There is authorized to be appropriated to
carry out this paragraph $1,000,000 for each of
fiscal years 2002 through 2006.

‘‘(5) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection (other than para-
graph (4)) $15,000,000 for each of fiscal years
2002 through 2006.’’.

SA 2530. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and

rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike the period at the end of subtitle C of
title III and insert a period and the fol-
lowing:
SEC. 3 . REPORT ON USE OF PERISHABLE COM-

MODITIES.
Not later than 120 days after the date of

enactment of this Act, the Secretary of Agri-
culture shall develop and submit to the Com-
mittee on Agriculture of the House of Rep-
resentatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate a report on deficiencies in transportation
and storage infrastructure and deficiencies
in funding that have limited the use, and ex-
pansion of use, of highly perishable and
semiperishable commodities in international
food aid programs of the Department of Agri-
culture.

SA 2531. Mrs. MURRAY submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike the period at the end of section 1028
and insert a period and the following:
SEC. 1029. EMERGENCY GRANTS TO ASSIST LOW-

INCOME MIGRANT AND SEASONAL
FARMWORKERS.

Section 2281 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (42 U.S.C.
5177a) is amended—

(1) in subsection (a), by striking
‘‘$20,000,000’’ and inserting ‘‘40,000,000’’; and

(2) by striking subsection (c) and inserting
the following:

‘‘(c) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $40,000,000 for each of
fiscal years 2002 through 2006.’’.

SA 2532. Mrs. BOXER submitted an
amendment intended to be proposed by
her to the bill S. 1731, to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food an fiber, and for
other purposes; which was ordered to
lie on the table; as follows:

On page 80, line 21, strike the quotation
marks and the following period and interest
the following:

‘‘(iii) INTEGRATED FACILITIES—
‘‘(I) DEFINITION OF INTEGRATED FACILITY.—

In this clause, the term ‘integrated facility’
means a sugar processing facility that is ca-
pable or processing both sugar beets and sug-
arcane.

‘‘(II) USE OF ALLOCATIONS.—
Nothwithstanding any other provision of
law, an allocation made to sugar beet proc-
essors and growers in a State in which the
ability to grow sugarcane is demonstrated
may be used by sugarcane processors and
growers to process sugarcane at an inte-
grated facility.

‘‘(III) AVAILABIITY OF ALLOCATIONS.— A
beet sugar allocation of 100,000 short tons
shall be reserved for sugarcane processing at
an integrated facility in 2004 and shall be in-
creased to 175,000 short tons in 2005 and each
year beyond for the duration of this Act.
Such beet sugar allocation shall be in addi-
tion to the allocation made to the processor
for best sugar processing. The Secretary may
temporarily reassign such allotments in such
amounts and for such periods as is not need-
ed by the integrated facility.

‘‘(IV) MARKETING ALLOTMENT.—Notwith-
standing paragrah (1) of section 359c(d),
sugar processed at an integrated facility
may be used to fill a marketing allocation
under that paragraph.

‘‘(V) NO CHARGE TOWARD ALLOTMENT.—Sug-
arcane processed under the allocation estab-
lished in subclause (III) shall not be charged
toward the overall sugarcane allotment
under section 359c.

‘‘(VI) ELIGIBILITY FOR LOANS.—The sugar-
cane processing operation at an integrated
facility shall be eligible for loans under sec-
tion 156 of the Federal Agriculture Improve-
ment and Reform Act of 1996 (7 U.S.C. 7272),
as amended by this Act at the rate applica-
ble to sugarcane.’’

SA 2533. Mr. CRAPO (for himself and
Mr. CRAIG) submitted an amendment
intended to be proposed by him to the
bill S. 1731, to strengthen the safety
net for agricultural producers, to en-
hance resource conservation and rural
development, to provide for farm cred-
it, agricultural research, nutrition, and
related programs, to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

Strike section 215.

SA 2534. Mr. JOHNSON (for himself,
Mr. GRASSLEY, Mr. WELLSTONE, Mr.
HARKIN, Mr. THOMAS, Mr. DORGAN, Mr.
FEINGOLD, and Mr. DASCHLE) proposed
an amendment to amendment SA 2471
submitted by Mr. DASCHLE and in-
tended to be proposed to the bill (S.
1731) to strengthen the safety net for
agricultural producers, to enhance re-
source conservation and rural develop-
ment, to provide for farm credit, agri-
cultural research, nutrition, and re-
lated programs, to ensure consumers
abundant food and fiber, and for other
purposes; as follows:

On page 886, strike line 5 and insert the fol-
lowing:

Subtitle C—General Provisions
SEC. 1021. PROHIBITION ON PACKERS OWNING,

FEEDING, OR CONTROLLING LIVE-
STOCK.

(a) IN GENERAL.—Section 202 of the Pack-
ers and Stockyards Act, 1921 (7 U.S.C. 192), is
amended—

(1) by redesignating subsections (f) and (g)
as subsections (g) and (h), respectively;

(2) by inserting after subsection (e) the fol-
lowing:

‘‘(f) Own, feed, or control livestock in-
tended for slaughter (for more than 14 days
prior to slaughter and acting through the
packer or a person that directly or indirectly
controls, or is controlled by or under com-
mon control with, the packer), except that
this subsection shall not apply to—

‘‘(1) a cooperative or entity owned by a co-
operative, if a majority of the ownership in-
terest in the cooperative is held by active co-
operative members that—

‘‘(A) own, feed, or control livestock; and
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‘‘(B) provide the livestock to the coopera-

tive for slaughter; or
‘‘(2) a packer that is owned or controlled

by producers of a type of livestock, if during
a calendar year the packer slaughters less
than 2 percent of the head of that type of
livestock slaughtered in the United States;
or’’; and

(3) in subsection (h) (as so redesignated),
by striking ‘‘or (e)’’ and inserting ‘‘(e), or
(f)’’.

(b) EFFECTIVE DATE.—
(1) IN GENERAL.—Subject to paragraph (2),

the amendments made by subsection (a) take
effect on the date of enactment of this Act.

(2) TRANSITION RULES.—In the case of a
packer that on the date of enactment of this
Act owns, feeds, or controls livestock in-
tended for slaughter in violation of section
202(f) of the Packers and Stockyards Act,
1921 (as amended by subsection (a)), the
amendments made by subsection (a) apply to
the packer—

(A) in the case of a packer of swine, begin-
ning on the date that is 18 months after the
date of enactment of this Act; and

(B) in the case of a packer of any other
type of livestock, beginning as soon as prac-
ticable, but not later than 180 days, after the
date of enactment of this Act, as determined
by the Secretary of Agriculture.

SA 2535. Mr. TORRICELLI submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 376, after line 24, insert the fol-
lowing:

(c) EFFECTIVE DATE.—The amendments
made by this section shall not take effect
until the President certifies to Congress that
all convicted felons wanted by the Federal
Bureau of Investigation who are currently
living as fugitives in Cuba have been re-
turned to the United States for incarcer-
ation.

SA 2536. Ms. CANTWELL submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Strike section 743 and insert the following:
SEC. 743. PRECISION AGRICULTURE.

Section 403 of the Agricultural Research,
Extension, and Education Reform Act of 1998
(7 U.S.C. 7623) is amended—

(1) in subsection (a)—
(A) in paragraph (3)—
(i) in subparagraph (A), inserting ‘‘or horti-

cultural’’ following ‘‘agronomic’’; and
(ii) in subparagraph (C), by striking ‘‘or’’

at the end;
(iii) in subparagraph (D), by striking the

period at the end and inserting ‘‘; or’’; and

(iv) by adding at the end the following:
‘‘(E) using such information to enable in-

telligent mechanized harvesting and sorting
systems for horticultural crops.’’;

(B) in paragraph (4)—
(i) in subparagraph (C), by striking ‘‘or’’ at

the end;
(ii) in subparagraph (D), by striking the pe-

riod at the end and inserting ‘‘; or’’; and
(iii) by adding at the end the following:
‘‘(E) robotic and other intelligent ma-

chines for use in horticultural cropping sys-
tems.’’; and

(C) in paragraph (5)(F), by inserting ‘‘(in-
cluding improved use of energy inputs)’’
after ‘‘farm production efficiencies’’;

(2) in subsection (b)(1) by striking ‘‘may’’
and inserting ‘‘shall’’;

(3) in subsection (c)(2)—
(A) by inserting ‘‘or horticultural’’ after

‘‘agronomic’’; and
(B) by striking ‘‘and meteorological varia-

bility’’ and inserting ‘‘product variability,
and meteorological variability’’;

(4) in subsection (d)—
(A) by redesignating paragraphs (4) and (5)

as paragraphs (5) and (6), respectively; and
(B) by inserting after paragraph (3) the fol-

lowing:
‘‘(4) Improve farm energy use effi-

ciencies.’’;
(5) in subsection (e), by inserting ‘‘the

amount that is equal to 3 times’’ before ‘‘the
amount that’’; and

(6) in subsection (i)(1), by striking ‘‘2002’’
and inserting ‘‘2006’’.

SA 2537. Mr. KYL submitted an
amendment intended to be proposed by
him to the bill S. 1731 to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 53, line 24, strike the period at the
end and insert a period and the following:
SEC. 1ll. EXEMPTION OF MILK HANDLERS

FROM MINIMUM PRICE REQUIRE-
MENTS.

(a) IN GENERAL.—Section 8c(5) of the Agri-
cultural Adjustment Act (7 U.S.C. 608c(5)),
reenacted with amendments by the Agricul-
tural Marketing Agreement Act of 1937, is
amended by adding at the end the following:

‘‘(M) EXEMPTION OF MILK HANDLERS FROM
MINIMUM PRICE REQUIREMENTS.—Notwith-
standing any other provision of this section,
no handler that sells Class I milk in a mar-
keting area shall be exempt during any
month from any minimum milk price re-
quirement established under paragraph (A) if
the total distribution of Class I milk pro-
duced on the farm of the handler in the mar-
keting area during the preceding month ex-
ceeds the lesser of—

‘‘(i) 3 percent of the total quantity of Class
I milk distributed in the marketing area; or

‘‘(ii) 5,000,000 pounds.’’.
(b) EFFECTIVE DATE.—The amendment

made by subsection (a) takes effect on Janu-
ary 1, 2002.

SA 2538. Mr. THURMOND (for him-
self and Mr. HELMS) submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and

rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 40, line 8, strike the period at the
end and insert a period and the following:
SEC. 1ll. LEASE AND TRANSFER OF CERTAIN

ALLOTMENTS AND QUOTAS.
(a) IN GENERAL.—Section 316(a)(1)(A)(i) of

the Agricultural Adjustment Act of 1938 (7
U.S.C. 1314b(a)(1)(A)(i)) is amended in the
last sentence by inserting ‘‘(other than the
2002 and 2003 crops)’’ after ‘‘crops’’.

(b) STUDY.—
(1) IN GENERAL.—The Secretary of Agri-

culture shall conduct a study of the effects
of the prohibition provided under the last
sentence of section 316(a)(1)(A)(i) of the Agri-
cultural Adjustment Act of 1938 (7 U.S.C.
1314b(a)(1)(A)(i)).

(2) REPORT.—Not later than 180 days after
the date of enactment of this Act, the Sec-
retary shall submit to the Committee on Ag-
riculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate a report on
the results of the study.

SA 2539. Mr. LUGAR submitted an
amendment intended to be proposed by
him to the bill S. 1731 to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Beginning on page 707, strike line 16 and
all that follows through page 708, line 20, and
insert the following:
SEC. 741. INITIATIVE FOR FUTURE AGRICULTURE

AND FOOD SYSTEMS.
(a) IN GENERAL.—Section 401 of the Agri-

cultural Research, Extension, and Education
Reform Act of 1998 (7 U.S.C. 7621) is amend-
ed—

(1) by striking subsection (b) and inserting
the following:

‘‘(b) FUNDING.—
‘‘(1) IN GENERAL.—Out of any funds in the

Treasury not otherwise appropriated, the
Secretary of the Treasury shall transfer to
the Account to carry out this section—

‘‘(A) not later than 30 days after the date
of enactment of this subparagraph,
$240,000,000; and

‘‘(B) on October 1, 2002, and each October 1
thereafter through October 1, 2005,
$360,000,000.

‘‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.’’; and

(2) in subsection (e), by adding at the end
the following:

‘‘(3) MINORITY-SERVING INSTITUTIONS.—The
Secretary shall consider reserving, to the
maximum extent practicable, 10 percent of
the funds made available to carry out this
section for a fiscal year for grants to minor-
ity-serving institutions.’’.

(b) OFFSET.—Section 158G of the Federal
Agriculture Improvement and Reform Act of
1996 (as added by section 151(a)) shall have no
effect.

SA 2540. Mr. NICKLES submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
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DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike section 165 and insert the following:
SEC. 165. PAYMENT LIMITATIONS AND GROSS IN-

COME LIMITATION.
(a) PAYMENT LIMITATION.—Section 1001 of

the Food Security Act of 1985 (7 U.S.C. 1308)
is amended by striking paragraphs (1)
through (4) and inserting the following:

‘‘(1) LIMITATIONS ON PAYMENT UNDER CON-
TRACT COMMODITY CONTRACTS.—Subject to
paragraph (3), the total amount of contract
payments made under title I of the Federal
Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7201 et seq.) to a person under
1 or more contracts during any fiscal year
may not exceed $100,000.

‘‘(2) LIMITATIONS ON MARKETING LOAN GAINS,
LOAN DEFICIENCY PAYMENTS, AND COMMODITY
CERTIFICATE TRANSACTIONS.—

‘‘(A) IN GENERAL.—Subject to paragraph
(3), the total amount of the payments and
benefits specified in subparagraph (B) that a
person shall be entitled to receive during any
crop year may not exceed $150,000, with a
separate limitation for—

‘‘(i) all loan commodities (other than wool,
mohair, and honey);

‘‘(ii) wool and mohair
‘‘(iii) honey; and
‘‘(iv) peanuts.
‘‘(B) PAYMENTS.—The payments referred to

in subparagraph (A) are the following:
‘‘(i) MARKETING LOAN GAINS.—Any gain re-

alized from repaying a marketing assistance
loan under sections 131 or 158G(a) of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 for a crop of any loan commodity
or peanuts, respectively, at a lower level
than the original loan rate established for
the loan commodity under sections 132 or
158G(d) of the Act, respectively.

‘‘(ii) LOAN DEFICIENCY PAYMENTS.—Any
loan deficiency payment received for a loan
commodity under sections 135 or 158G(e) of
that Act, respectively.

‘‘(iii) COMMODITY CERTIFICATES.—Any gain
realized from the use of a commodity certifi-
cate issued by the Commodity Credit Cor-
poration, as determined by the Secretary, in-
cluding the use of a certificate for the settle-
ment of marketing assistance loan under
section 134 or 158G(d), respectively, of that
Act.

‘‘(3) OVERALL LIMITATION.—The total
amount of payments described in paragraph
(1) and (2) made to a person during any fiscal
year may not exceed $150,000.’’.

SA 2541. Mr. SMITH of New Hamp-
shire submitted an amendment in-
tended to be proposed by him to the
bill S. 1731, to strengthen the safety
net for agricultural producers, to en-
hance resource conservation and rural
development, to provide for farm cred-
it, agricultural research, nutrition, and
related programs, to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC. . OPERATION AND MAINTENANCE OF

WHITE MOUNTAIN NATIONAL FOR-
EST.

For a program under which the Secretary
of Agriculture shall employ former employ-

ees of the American Tissue Mills in the cities
of Berlin and Gorham in the State of New
Hampshire to carry out operation and main-
tenance projects at White Mountain Na-
tional Forest in the State of New Hampshire,
there is appropriated $1,750,000, to remain
available until expended.

SA 2542. Mr. SANTORUM (for him-
self, Mr. DURBIN, Mr. FEINGOLD, Mr.
DEWINE, Mr. KOHL, Mr. HATCH, Mrs.
CLINTON, and Mr. JEFFORDS) submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 945, line 5, strike the period at the
end and insert a period and the following:
SEC. 1024. IMPROVED STANDARDS FOR THE CARE

AND TREATMENT OF CERTAIN ANI-
MALS.

(a) SOCIALIZATION PLAN; BREEDING RESTRIC-
TIONS.—Section 13(a)(2) of the Animal Wel-
fare Act (7 U.S.C. 2143(a)(2)) is amended—

(1) in subparagraph (A), by striking ‘‘and’’
at the end;

(2) in subparagraph (B), by striking the pe-
riod at the end and inserting a semicolon;
and

(3) by adding at the end the following:
‘‘(C) for the socialization of dogs intended

for sale as pets with other dogs and people,
through compliance with a standard devel-
oped by the Secretary based on the rec-
ommendations of animal welfare and behav-
ior experts that—

‘‘(i) prescribes a schedule of activities and
other requirements that dealers and inspec-
tors shall use to ensure adequate socializa-
tion; and

‘‘(ii) identifies a set of behavioral measures
that inspectors shall use to evaluate ade-
quate socialization; and

‘‘(D) for addressing the initiation and fre-
quency of breeding of female dogs so that a
female dog is not—

‘‘(i) bred before the female dog has reached
at least 1 year of age; and

‘‘(ii) whelped more frequently than 3 times
in any 24-month period.’’.

(b) SUSPENSION OR REVOCATION OF LICENSE,
CIVIL PENALTIES, JUDICIAL REVIEW, AND
CRIMINAL PENALTIES.—Section 19 of the Ani-
mal Welfare Act (7 U.S.C. 2149) is amended—

(1) by striking ‘‘SEC. 19. (a) If the Sec-
retary’’ and inserting the following:
‘‘SEC. 19. SUSPENSION OR REVOCATION OF LI-

CENSE, CIVIL PENALTIES, JUDICIAL
REVIEW, AND CRIMINAL PENALTIES.

‘‘(a) SUSPENSION OR REVOCATION OF LI-
CENSE.—

‘‘(1) IN GENERAL.—If the Secretary’’;
(2) in subsection (a)—
(A) in paragraph (1) (as designated by para-

graph (1)), by striking ‘‘if such violation’’
and all that follows and inserting ‘‘if the
Secretary determines that 1 or more viola-
tions have occurred.’’; and

(B) by adding at the end the following:
‘‘(2) LICENSE REVOCATION.—If the Secretary

finds that any person licensed as a dealer,
exhibitor, or operator of an auction sale sub-
ject to section 12, has committed a serious
violation (as determined by the Secretary) of
any rule, regulation, or standard governing
the humane handling, transportation, veteri-

nary care, housing, breeding, socialization,
feeding, watering, or other humane treat-
ment of dogs under section 12 or 13 on 3 or
more separate inspections within any 8-year
period, the Secretary shall—

‘‘(A) suspend the license of the person for
21 days; and

‘‘(B) after providing notice and a hearing
not more than 30 days after the third viola-
tion is noted on an inspection report, revoke
the license of the person unless the Sec-
retary makes a written finding that—

‘‘(i) the violations were minor and inad-
vertent;

‘‘(ii) the violations did not pose a threat to
the dogs; or

‘‘(iii) revocation is inappropriate for other
good cause.’’;

(3) in subsection (b), by striking ‘‘(b) Any
dealer’’ and inserting ‘‘(b) CIVIL PENALTIES.—
Any dealer’’;

(4) in subsection (c), by striking ‘‘(c) Any
dealer’’ and inserting ‘‘(c) JUDICIAL RE-
VIEW.—Any dealer’’; and

(5) in subsection (d), by striking ‘‘(d) Any
dealer’’ and inserting ‘‘(d) CRIMINAL PEN-
ALTIES.—Any dealer’’.

(c) REGULATIONS.—Not later than 1 year
after the date of enactment of this Act, the
Secretary of Agriculture shall promulgate
such regulations as are necessary to carry
out the amendments made by this section,
including development of the standards re-
quired by the amendments made by sub-
section (a).

SA 2543. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumer abundant food and fiber, and for
other purposes; which was ordered to
lie on the table; as follows:

Beginning on page 178, strike line 22 and
all that follows through page 182, line 24, and
insert the following:

‘‘(f) CERTIFICATION OF PRIVATE PROVIDERS
OF TECHNICAL ASSISTANCE.—

‘‘(1) IN GENERAL.—The Secretary shall, to
the maximum extent practicable, subject to
paragraphs (2), (3), and (4), establish a more
effective and more broadly functioning sys-
tem for the delivery of technical assistance
in support of the conservation programs ad-
ministered by the Secretary by—

‘‘(A) integrating the use of third party
technical assistance providers (including
farmers and ranchers) into the technical as-
sistance delivery system; and

‘‘(B) using, to the maximum extent prac-
ticable, private, third party providers.

‘‘(2) PURPOSE.—To achieve the timely com-
pletion of conservation plans and other tech-
nical assistance functions, third party pro-
viders described in paragraph (1)(A) shall be
used to—

‘‘(A) prepare conservation plans, including
agronomically sound nutrient management
plans;

‘‘(B) design, install and certify conserva-
tion practices;

‘‘(C) train producers; and
‘‘(D) carry out such other activities as the

Secretary determines to be appropriate.
‘‘(3) OUTSIDE ASSISTANCE.—
‘‘(A) IN GENERAL.—The Secretary may con-

tract directly with qualified persons not em-
ployed by the Department to provide con-
servation technical assistance.

‘‘(B) PAYMENT BY SECRETARY.—
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‘‘(i) IN GENERAL.—The Secretary shall pro-

vide a payment or voucher to an owner or
operator enrolled in a conservation program
administered by the Secretary if the owner
or operator elects to obtain technical assist-
ance from a person certified to provide tech-
nical assistance under this subsection.

‘‘(ii) DETERMINATION.—In determining
whether to provide a payment or voucher
under clause (i), the Secretary shall seek to
maximize the assistance received from quali-
fied persons to most expeditiously and effi-
ciently achieve the objectives of this title.

‘‘(4) CERTIFICATION OF PUBLIC AND PRIVATE
PROVIDERS OF TECHNICAL ASSISTANCE.—

‘‘(A) ESTABLISHMENT OF PROCEDURES.—The
Secretary shall establish procedures for en-
suring that only persons with the training,
experience, and capability to provide profes-
sional, high quality assistance are certified
by the Secretary to provide, to agricultural
producers and landowners participating, or
seeking to participate, in a conservation pro-
gram administered by the Secretary, tech-
nical assistance in planning, designing, or
certifying any aspect of a particular project
under the conservation program.

‘‘(B) PUBLIC AND PRIVATE PROVIDERS.—Cer-
tified technical assistance providers shall in-
clude—

‘‘(i) agricultural producers;
‘‘(ii) agribusiness representatives;
‘‘(iii) representatives from agricultural co-

operatives;
‘‘(iv) agricultural input retail dealers;
‘‘(v) certified crop advisers;
‘‘(vi) employees of the Department; or
‘‘(vii) any group recognized by a Memo-

randum of Understanding with the Depart-
ment relating to certification.

‘‘(C) EQUIVALENCE.—The Secretary shall
ensure that any certification program of the
Department for public and private technical
service providers shall meet or exceed the
testing and continuing education standards
of the Certified Crop Adviser program.

‘‘(D) STANDARDS.—The Secretary shall es-
tablish standards for the conduct of—

‘‘(i) the certification process conducted by
the Secretary; and

‘‘(ii) periodic recertification by the Sec-
retary of providers.

‘‘(E) CERTIFICATION REQUIRED.—A provider
may not provide to any producer technical
assistance described in subparagraph (B) un-
less the provider is certified by the Sec-
retary.

‘‘(F) NONDUPLICATION OF PREVIOUS CERTIFI-
CATION.—The Secretary shall consider a cer-
tified provider to have skills and qualifica-
tions in a particular area of technical exper-
tise if the skills and qualifications of the
provider have been certified by another enti-
ty the certification program of which meets
nationally recognized and accepted stand-
ards for training, testing and otherwise es-
tablishing professional qualifications (in-
cluding the Certified Crop Adviser program).

‘‘(G) FEE.—
‘‘(i) PAYMENT.—
‘‘(I) IN GENERAL.—Except as provided in

subclause (II), in exchange for certification
or recertification, a private provider shall
pay to the Secretary a fee in an amount de-
termined by the Secretary.

‘‘(II) PRIOR CERTIFICATION.—The Secretary
shall not require a provider to pay a fee
under subclause (I) for the certification of
skills and qualifications that have already
been certified by another entity under this
subsection.

‘‘(ii) ACCOUNT.—A fee paid to the Secretary
under clause (i) shall be—

‘‘(I) credited to the account in the Treas-
ury that incurs costs relating to imple-
menting this subsection; and

‘‘(II) made available to the Secretary for
use for conservation programs administered

by the Secretary, without further appropria-
tion, until expended.

‘‘(H) NATIONAL TRAINING CENTERS.—
‘‘(i) IN GENERAL.—The Secretary, acting in

close cooperation with the Certified Crop Ad-
viser program, shall establish training cen-
ters to facilitate the training and certifi-
cation of technical assistance providers
under this subsection.

‘‘(ii) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such
sums as are necessary to carry out this sub-
paragraph.

‘‘(I) OTHER REQUIREMENTS.—The Secretary
may establish such other requirements as
the Secretary determines are necessary to
carry out this subsection.

‘‘(J) REGULATIONS.—Not later than 180 days
after the date of enactment of this section,
the Secretary shall promulgate regulations
to carry out this subsection.

SA 2544. Mr. ROBERTS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumer abundant food and fiber, and for
other purposes; which was ordered to
lie on the table; as follows:

Beginning on page 39, strike line 5 and all
that follows through page 40, line 8, and in-
sert the following:
SEC. 126. LOAN DEFICIENCY PAYMENTS.

Section 135 of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7235) is amended to read as follows:
‘‘SEC. 135. LOAN DEFICIENCY PAYMENTS.

‘‘(a) IN GENERAL.—Except as provided in
subsection (d), the Secretary may make loan
deficiency payments available to—

‘‘(1) producers on a farm that, although eli-
gible to obtain a marketing assistance loan
under section 131 with respect to a loan com-
modity, agree to forgo obtaining the loan for
the loan commodity in return for payments
under this section; and

‘‘(2) effective only for each of the 2000 and
2001 crop years, producers that, although not
eligible to obtain such a marketing assist-
ance loan under section 131, produce a loan
commodity.

‘‘(b) COMPUTATION.—A loan deficiency pay-
ment under this section shall be computed
by multiplying—

‘‘(1) the loan payment rate determined
under subsection (c) for the loan commodity;
by

‘‘(2) the quantity of the loan commodity
produced by the eligible producers, excluding
any quantity for which the producers obtain
a loan under section 131.

‘‘(c) LOAN PAYMENT RATE.—For purposes of
this section, the loan payment rate shall be
the amount by which—

‘‘(1) the loan rate established under section
132 for the loan commodity; exceeds

‘‘(2) the rate at which a loan for the com-
modity may be repaid under section 134.

‘‘(d) EXCEPTION FOR EXTRA LONG STAPLE
COTTON.—This section shall not apply with
respect to extra long staple cotton.

‘‘(e) TIME FOR PAYMENT.—The Secretary
shall make a payment under this section to
the producers on a farm with respect to a
quantity of a loan commodity as of the ear-
lier of—

‘‘(1) the date on which the producers on the
farm marketed or otherwise lost beneficial
interest in the loan commodity, as deter-
mined by the Secretary; or

‘‘(2) the date the producers on the farm re-
quest the payment.

‘‘(f) LOST BENEFICIAL INTEREST.—Effective
for the 2001 crop only, if a producer eligible
for a payment under subsection (a) loses ben-
eficial interest in the loan commodity, the
producer shall be eligible for the payment
determined as of the date the producer lost
beneficial interest in the loan commodity, as
determined by the Secretary.’’.
SEC. 127. PAYMENTS IN LIEU OF LOAN DEFI-

CIENCY PAYMENTS FOR GRAZED
ACREAGE.

Subtitle C of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
7231 et seq.) is amended by adding at the end
the following:
‘‘SEC. 138. PAYMENTS IN LIEU OF LOAN DEFI-

CIENCY PAYMENTS FOR GRAZED
ACREAGE.

‘‘(a) IN GENERAL.—For each of the 2002
through 2006 crops of wheat, grain sorghum,
barley, and oats, in the case of the producers
on a farm that would be eligible for a loan
deficiency payment under section 135 for
wheat, grain sorghum, barley, or oats, but
that elects to use acreage planted to the
wheat, grain sorghum, barley, or oats for the
grazing of livestock, the Secretary shall
make a payment to the producers on the
farm under this section if the producers on
the farm enter into an agreement with the
Secretary to forgo any other harvesting of
the wheat, grain sorghum, barley, or oats on
the acreage.

‘‘(b) PAYMENT AMOUNT.—The amount of a
payment made to the producers on a farm
under this section shall be equal to the
amount obtained by multiplying—

‘‘(1) the loan deficiency payment rate de-
termined under section 135(c) in effect, as of
the date of the agreement, for the county in
which the farm is located; by

‘‘(2) the payment quantity obtained by
multiplying—

‘‘(A) the quantity of the grazed acreage on
the farm with respect to which the producers
on the farm elect to forgo harvesting of
wheat, grain sorghum, barley, or oats; and

‘‘(B) the payment yield for that contract
commodity on the farm.

‘‘(c) TIME, MANNER, AND AVAILABILITY OF
PAYMENT.—

‘‘(1) TIME AND MANNER.—A payment under
this section shall be made at the same time
and in the same manner as loan deficiency
payments are made under section 135.

‘‘(2) AVAILABILITY.—The Secretary shall es-
tablish an availability period for the pay-
ment authorized by this section that is con-
sistent with the availability period for
wheat, grain sorghum, barley, and oats es-
tablished by the Secretary for marketing as-
sistance loans authorized by this subtitle.

‘‘(d) PROHIBITION ON CROP INSURANCE OR
NONINSURED CROP ASSISTANCE.—The pro-
ducers on a farm shall not be eligible for in-
surance under the Federal Crop Insurance
Act (7 U.S.C. 1501 et seq.) or noninsured crop
assistance under section 196 with respect to
a 2002 through 2006 crop of wheat, grain sor-
ghum, barley, or oats planted on acreage
that the producers on the farm elect, in the
agreement required by subsection (a), to use
for the grazing of livestock in lieu of any
other harvesting of the crop.’’.

SA 2545. Mrs. FEINSTEIN submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumer abundant food and fiber,
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and for other purposes; which was or-
dered to lie on the table; as follows:

In section lllllllllllllll, at
the end of subsection (ll), add the fol-
lowing:

‘‘(ll) AVAILABILITY.—Of amounts made
available under paragraph (ll) for a fiscal
year, $2,000,000 shall be made available to the
Center for Dairy Herd Health of the Univer-
sity of California at Davis for—

(A) research on Johne’s disease and other
major diseases of dairy cows;

(B) outreach and education to dairy pro-
ducers regarding testing;

(C) testing for dairy herds;
(D) development of best management prac-

tices and biosecurity plans to reduce, elimi-
nate, and prevent disease; and

(E) other appropriate activities to support
the animal health of dairy operations, in-
cluding food safety management practices.

SA 2546. Mr. WYDEN (for himself and
Mr. BROWNBACK) submitted an amend-
ment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumer abundant food and fiber, and for
other purposes; as follows:

Beginning in section 902, strike chapter 3
of subtitle L of the Consolidated Farm and
Rural Development Act (as added by that
section) and all that follows through section
905 and insert the following:
‘‘CHAPTER 3—CARBON SEQUESTRATION

RESEARCH, DEVELOPMENT, AND DEM-
ONSTRATION PROGRAM

‘‘SEC. 388J. RESEARCH.
‘‘(a) BASIC RESEARCH.—
‘‘(1) IN GENERAL.—Subject to the avail-

ability of appropriations, the Secretary shall
carry out research to promote understanding
of—

‘‘(A) the net sequestration of organic car-
bon in soils and plants (including trees); and

‘‘(B) net emissions of other greenhouse
gases from agriculture.

‘‘(2) AGRICULTURAL RESEARCH SERVICE.—
The Secretary, acting through the Agricul-
tural Research Service, shall collaborate
with other Federal agencies in developing
data and carrying out research addressing
carbon losses and gains in soils and plants
(including trees) and net emissions of meth-
ane and nitrous oxide from cultivation and
animal management activities.

‘‘(3) COOPERATIVE STATE RESEARCH, EDU-
CATION, AND EXTENSION SERVICE.—

‘‘(A) IN GENERAL.—The Secretary, acting
through the Cooperative State Research,
Education, and Extension Service, shall es-
tablish a competitive grant program to carry
out research on the matters described in
paragraph (1) by eligible entities.

‘‘(B) ELIGIBLE ENTITIES.—Under subpara-
graph (A), the Secretary may make a grant
to—

‘‘(i) a Federal research agency;
‘‘(ii) a national laboratory;
‘‘(iii) a college or university or a research

foundation maintained by a college or uni-
versity;

‘‘(iv) a private research organization with
an established and demonstrated capacity to
perform research or technology transfer;

‘‘(v) a State agricultural experiment sta-
tion;

‘‘(vi) a State forestry agency that has de-
veloped or is developing a forest carbon se-
questration program; or

‘‘(vii) an individual.
‘‘(C) CONSULTATION ON RESEARCH TOPICS.—

Before issuing a request for proposals for
basic research under paragraph (1), the Coop-
erative State Research, Education, and Ex-
tension Service shall consult with the Agri-
cultural Research Service and the Forest
Service to ensure that proposed research
areas are complementary with and do not
duplicate other research projects funded by
the Department or other Federal agencies.

‘‘(D) ADMINISTRATIVE EXPENSES.—The Sec-
retary may retain up to 4 percent of the
amounts made available for each fiscal year
to carry out this subsection to pay adminis-
trative expenses incurred in carrying out
this subsection.

‘‘(b) APPLIED RESEARCH.—
‘‘(1) IN GENERAL.—The Secretary shall

carry out applied research in the areas of
soil science, agronomy, agricultural econom-
ics, forestry, and other agricultural sciences
to—

‘‘(A) promote understanding of—
‘‘(i) how agricultural and forestry practices

affect the sequestration of organic and inor-
ganic carbon in soils and plants (including
trees) and net emissions of other greenhouse
gases;

‘‘(ii) how changes in soil carbon pools in
soils and plants (including trees) are cost-ef-
fectively measured, monitored, and verified;
and

‘‘(iii) how public programs and private
market approaches can be devised to incor-
porate carbon sequestration in a broader so-
cietal greenhouse gas emission reduction ef-
fort;

‘‘(B) develop methods for establishing base-
lines for measuring the quantities of carbon
and other greenhouse gases sequestered; and

‘‘(C) evaluate leakage and performance
issues.

‘‘(2) REQUIREMENTS.—To the maximum ex-
tent practicable, applied research under
paragraph (1) shall—

‘‘(A) use existing technologies and meth-
ods; and

‘‘(B) provide methodologies that are acces-
sible to a nontechnical audience.

‘‘(3) MINIMIZATION OF ADVERSE ENVIRON-
MENTAL IMPACTS.—All applied research under
paragraph (1) shall be conducted with an em-
phasis on minimizing adverse environmental
impacts.

‘‘(4) NATURAL RESOURCES AND THE ENVIRON-
MENT.—The Secretary, acting through the
Natural Resources Conservation Service and
the Forest Service, shall collaborate with
other Federal agencies in developing new
measuring techniques and equipment or
adapting existing techniques and equipment
to enable cost-effective and accurate moni-
toring and verification, for a wide range of
agricultural and forestry practices, of—

‘‘(A) changes in carbon content in soils and
plants (including trees); and

‘‘(B) net emissions of other greenhouse
gases.

‘‘(5) COOPERATIVE STATE RESEARCH, EDU-
CATION, AND EXTENSION SERVICE.—

‘‘(A) IN GENERAL.—The Secretary, acting
through the Cooperative State Research,
Education, and Extension Service and the
Forest Service, shall establish a competitive
grant program to encourage research on the
matters described in paragraph (1) by eligi-
ble entities.

‘‘(B) ELIGIBLE ENTITIES.—Under subpara-
graph (A), the Secretary may make a grant
to—

‘‘(i) a Federal research agency;
‘‘(ii) a national laboratory;
‘‘(iii) a college or university or a research

foundation maintained by a college or uni-
versity;

‘‘(iv) a private research organization with
an established and demonstrated capacity to
perform research or technology transfer;

‘‘(v) a State agricultural experiment sta-
tion;

‘‘(vi) a State forestry agency that has de-
veloped or is developing a forest carbon se-
questration program; or

‘‘(vii) an individual.
‘‘(C) CONSULTATION ON RESEARCH TOPICS.—

Before issuing a request for proposals for ap-
plied research under paragraph (1), the Coop-
erative State Research, Education, and Ex-
tension Service and the Forest Service shall
consult with the Natural Resources Con-
servation Service and the Agricultural Re-
search Service to ensure that proposed re-
search areas are complementary with and do
not duplicate research projects funded by the
Department of Agriculture or other Federal
agencies.

‘‘(D) ADMINISTRATIVE EXPENSES.—The Sec-
retary, acting through the Cooperative State
Research, Education, and Extension Service,
may retain up to 4 percent of the amounts
made available for each fiscal year to carry
out this subsection to pay administrative ex-
penses incurred in carrying out this sub-
section.

‘‘(c) RESEARCH CONSORTIA.—
‘‘(1) IN GENERAL.—The Secretary may des-

ignate not more than 2 research consortia to
carry out research projects under this sec-
tion, with the requirement that the con-
sortia propose to conduct basic research
under subsection (a) and applied research
under subsection (b) .

‘‘(2) SELECTION.—The consortia shall be se-
lected on a competitive basis by the Cooper-
ative State Research, Education, and Exten-
sion Service.

‘‘(3) ELIGIBLE CONSORTIUM PARTICIPANTS.—
Entities eligible to participate in a consor-
tium include—

‘‘(A) a land-grant college or university (as
defined in section 1404 of the National Agri-
cultural Research, Extension, and Teaching
Policy Act of 1977 (7 U.S.C. 3103));

‘‘(B) a private research institution;
‘‘(C) a State agency;
‘‘(D) an Indian tribe (as defined in section

4 of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b));

‘‘(E) an agency of the Department of Agri-
culture;

‘‘(F) a research center of the National Aer-
onautics and Space Administration, the De-
partment of Energy, or any other Federal
agency;

‘‘(G) an agricultural business or organiza-
tion with demonstrated expertise in areas
covered by this section; and

‘‘(H) a representative of the private sector
with demonstrated expertise in the areas.

‘‘(4) RESERVATION OF FUNDING.—If the Sec-
retary designates 1 or 2 consortia, the Sec-
retary shall reserve for research projects car-
ried out by the consortium or consortia not
more than 25 percent of the amounts made
available to carry out this section for a fis-
cal year.

‘‘(d) STANDARDS FOR MEASURING CARBON
AND OTHER GREENHOUSE GAS CONTENT.—

‘‘(1) CONFERENCE.—Not later than 3 years
after the date of enactment of this subtitle,
the Secretary shall convene a conference of
key scientific experts on carbon sequestra-
tion from various sectors (including the gov-
ernment, academic, and private sectors) to—

‘‘(A) discuss and establish benchmark
standards for measuring the carbon content
of soils and plants (including trees) and net
emissions of other greenhouse gases;

‘‘(B) propose techniques and modeling ap-
proaches for measuring carbon content with
a level of precision that is agreed on by the
participants in the conference; and
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‘‘(C) evaluate results of analyses on base-

line, permanence, and leakage issues.
‘‘(2) REPORT.—Not later than 180 days after

the conclusion of the conference under para-
graph (1), the Secretary shall submit to the
Committee on Agriculture of the House of
Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate a report on the results of the conference.

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
‘‘(1) IN GENERAL.—There is authorized to be

appropriated to carry out this section
$25,000,000 for each of fiscal years 2002
through 2006.

‘‘(2) ALLOCATION.—
‘‘(A) IN GENERAL.—Of the amounts made

available to carry out this section for a fis-
cal year, at least 50 percent shall be allo-
cated for competitive grants by the Coopera-
tive State Research, Education, and Exten-
sion Service.

‘‘(B) ADMINISTRATIVE EXPENSES.—The Sec-
retary may retain up to 4 percent of the
amounts made available for each fiscal year
to carry out this section to pay administra-
tive expenses incurred in carrying out this
section.
‘‘SEC. 388K. DEMONSTRATION PROJECTS AND

OUTREACH.
‘‘(a) DEMONSTRATION PROJECTS.—
‘‘(1) DEVELOPMENT OF MONITORING PRO-

GRAMS.—
‘‘(A) IN GENERAL.—The Secretary, in co-

operation with local extension agents, ex-
perts from land grant universities, and other
local agricultural or conservation organiza-
tions, shall develop user-friendly programs
that combine measurement tools and mod-
eling techniques into integrated packages to
monitor the carbon sequestering benefits of
conservation practices and net changes in
greenhouse gas emissions.

‘‘(B) BENCHMARK LEVELS OF PRECISION.—
The Secretary shall administer programs de-
veloped under subparagraph (A) in a manner
that achieves, to the maximum extent prac-
ticable, benchmark levels of precision in the
measurement, in a cost-effective manner, of
benefits and changes described in subpara-
graph (A).

‘‘(2) PROJECTS.—
‘‘(A) IN GENERAL.—The Secretary shall es-

tablish a program under which the moni-
toring programs developed under paragraph
(1) are used in projects to demonstrate the
feasibility of methods of measuring,
verifying, and monitoring—

‘‘(i) changes in organic carbon content and
other carbon pools in soils and plants (in-
cluding trees); and

‘‘(ii) net changes in emissions of other
greenhouse gases.

‘‘(B) EVALUATION OF IMPLICATIONS.—The
projects under subparagraph (A) shall in-
clude evaluation of the implications for reas-
sessed baselines, carbon or other greenhouse
gas leakage, and the permanence of seques-
tration.

‘‘(C) SUBMISSION OF PROPOSALS.—Proposals
for projects under subparagraph (A) shall be
submitted by the appropriate agency of each
State, in consultation with interested local
jurisdictions and State agricultural and con-
servation organizations.

‘‘(D) LIMITATION.—Not more than 10
projects under subparagraph (A) may be ap-
proved in conjunction with applied research
projects under section 388J(b) until bench-
mark measurement and assessment stand-
ards are established under section 388J(d).

‘‘(b) OUTREACH.—
‘‘(1) IN GENERAL.—The Secretary, acting

through the Cooperative State Research,
Education, and Extension Service, shall
widely disseminate information about the
economic and environmental benefits that
can be generated by adoption of conservation
practices that increase sequestration of car-

bon and reduce emission of other greenhouse
gases.

‘‘(2) PROJECT RESULTS.—The Secretary,
acting through the Cooperative State Re-
search, Education, and Extension Service,
shall provide for the dissemination to farm-
ers, ranchers, private forest landowners, and
appropriate State agencies in each State of
information concerning—

‘‘(A) the results of demonstration projects
under subsection (a)(2); and

‘‘(B) the manner in which the methods
demonstrated in the projects might be appli-
cable to the operations of the farmers and
ranchers.

‘‘(3) POLICY OUTREACH.—The Secretary, act-
ing through the Cooperative State Research,
Education, and Extension Service, shall dis-
seminate information on the connection be-
tween global climate change mitigation
strategies and agriculture and forestry, so
that farmers and ranchers may better under-
stand the global implications of the activi-
ties of farmers and ranchers.

‘‘(c) AUTHORIZATION OF APPROPRIATIONS.—
‘‘(1) IN GENERAL.—There is authorized to be

appropriated to carry out this section
$10,000,000 for each of fiscal years 2002
through 2006.

‘‘(2) ALLOCATION.—Of the amounts made
available to carry out this section for a fis-
cal year, at least 50 percent shall be allo-
cated for demonstration projects under sub-
section (a)(2).’’.
SEC. 903. BIOMASS RESEARCH AND DEVELOP-

MENT ACT OF 2000.
(a) FUNDING.—The Biomass Research and

Development Act of 2000 (7 U.S.C. 7624 note;
Public Law 106–224) is amended—

(1) in section 307, by striking subsection (f);
(2) by redesignating section 310 as section

311; and
(3) by inserting after section 309 the fol-

lowing:
‘‘SEC. 310. FUNDING.

‘‘(a) IN GENERAL.—Not later than 30 days
after the date of enactment of this sub-
section, and on October 1, 2002, and each Oc-
tober 1 thereafter through October 1, 2005,
out of any funds in the Treasury not other-
wise appropriated, the Secretary of the
Treasury shall transfer to the Secretary to
carry out this title $15,000,000, to remain
available until expended.

‘‘(b) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this title the
funds transferred under subsection (a), with-
out further appropriation.’’.

(b) TERMINATION OF AUTHORITY.—Section
311 of the Biomass Research and Develop-
ment Act of 2000 (7 U.S.C. 7624 note; Public
Law 106–224) (as redesignated by subsection
(a)) is amended by striking ‘‘December 31,
2005’’ and inserting ‘‘September 30, 2006’’.
SEC. 904. RURAL ELECTRIFICATION ACT OF 1936.

Title I of the Rural Electrification Act of
1936 (7 U.S.C. 901 et seq.) (as amended by sec-
tion 661) is amended by adding at the end the
following:
‘‘SEC. 21. FINANCIAL AND TECHNICAL ASSIST-

ANCE FOR RENEWABLE ENERGY
PROJECTS.

‘‘(a) DEFINITION OF RENEWABLE ENERGY.—In
this section, the term ‘renewable energy’
means energy derived from a wind, solar,
biomass, geothermal, or hydrogen source.

‘‘(b) LOANS, LOAN GUARANTEES, AND
GRANTS.—The Secretary shall make loans,
loan guarantees, and grants to rural electric
cooperatives and other rural electric utili-
ties to promote the development of economi-
cally and environmentally sustainable re-
newable energy projects to serve the needs of
rural communities or for rural economic de-
velopment.

‘‘(c) INTEREST RATE.—A loan made or guar-
anteed under subsection (b) shall bear inter-
est at a rate not exceeding 4 percent.

‘‘(d) USE OF FUNDS.—
‘‘(1) GRANTS.—A recipient of a grant under

subsection (a) may use the grant funds to
pay up to 75 percent of the cost of an eco-
nomic feasibility study or technical assist-
ance for a renewable energy project.

‘‘(2) LOANS.—If a renewable energy project
is determined to be economically feasible, a
recipient of a loan or loan guarantee under
subsection (a) may use the loan funds to pay
a percentage of the cost of the project deter-
mined by the Secretary.

‘‘(e) FUNDING.—
‘‘(1) IN GENERAL.—Not later than 30 days

after the date of enactment of this section,
and on October 1, 2002, and each October 1
thereafter through October 1, 2005, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
transfer to the Secretary to carry out this
section $9,000,000, to remain available until
expended.

‘‘(2) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under paragraph (1),
without further appropriation.

‘‘(3) LOAN AND INTEREST SUBSIDIES.—In the
case of a loan or loan guarantee under sub-
section (a), the Secretary shall use funds
under paragraph (1) to pay the cost of loan
and interest subsidies necessary to carry out
this section.’’.
SEC. 905. CARBON SEQUESTRATION DEMONSTRA-

TION PROGRAM.
(a) FINDINGS.—Congress finds that—
(1) greenhouse gas emissions resulting

from human activity present potential risks
and potential opportunities for agricultural
and forestry production;

(2) there is a need to identify cost-effective
methods that can be used in the agricultural
and forestry sectors to reduce the threat of
climate change;

(3) deforestation and other land use
changes account for approximately
1,600,000,000 of the 7,900,000,000 metric tons of
the average annual worldwide quantity of
carbon emitted during the 1990s;

(4) ocean and terrestrial systems each se-
questered approximately 2,300,000,000 metric
tons of carbon annually, resulting in a se-
questration of 60 percent of the annual
human-induced emissions of carbon during
the 1990s;

(5) there are opportunities for increasing
the quantity of carbon that can be stored in
terrestrial systems through improved,
human-induced agricultural and forestry
practices;

(6) increasing the carbon content of soil
helps to reduce erosion, reduce flooding,
minimize the effects of drought, prevent nu-
trients and pesticides from washing into
water bodies, and contribute to water infil-
tration, air and water holding capacity, and
good seed germination and plant growth;

(7) tree planting and wetland restoration
could play a major role in sequestering car-
bon and reducing greenhouse gas concentra-
tions in the atmosphere;

(8) nitrogen management is a cost-effective
method of addressing nutrient overenrich-
ment in the estuaries of the United States
and of reducing emissions of nitrous oxide;

(9) animal feed and waste management can
be cost-effective methods to address water
quality issues and reduce emissions of meth-
ane; and

(10) there is a need to—
(A) demonstrate that carbon sequestration

in soils, plants, and forests and reductions in
greenhouse gas emissions through nitrogen
and animal feed and waste management can
be measured and verified; and

(B) develop and refine quantification,
verification, and auditing methodologies for
carbon sequestration and greenhouse gas
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emission reductions on a project by project
basis.

(b) PROGRAM.—Title IV of the Agricultural
Research, Extension, and Education Reform
Act of 1998 (7 U.S.C. 7621 et seq.) is amended
by adding at the end the following:
‘‘SEC. 409. CARBON SEQUESTRATION DEM-

ONSTRATION PROGRAM.
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ELIGIBLE PROJECT.—The term ‘eligible

project’ means a project that is likely to re-
sult in—

‘‘(A) demonstrable reductions in net emis-
sions of greenhouse gases; or

‘‘(B) demonstrable net increases in the
quantity of carbon sequestered in soils and
forests.

‘‘(2) ENVIRONMENTAL TRADE.—The term ‘en-
vironmental trade’ means a transaction be-
tween an emitter of a greenhouse gas and an
agricultural producer or farmer-owned coop-
erative under which the emitter pays to the
agricultural producer or farmer-owned coop-
erative a fee to sequester carbon or other-
wise reduce emissions of greenhouse gases.

‘‘(3) PANEL.—The term ‘panel’ means the
panel of experts established under subsection
(b)(4)(A).

‘‘(4) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture, acting
in consultation with—

‘‘(A) the Under Secretary of Agriculture
for Natural Resources and Environment;

‘‘(B) the Under Secretary of Agriculture
for Research, Education, and Economics;

‘‘(C) the Chief Economist of the Depart-
ment; and

‘‘(D) the panel.
‘‘(b) DEMONSTRATION PROGRAM.—
‘‘(1) ESTABLISHMENT.—
‘‘(A) IN GENERAL.—Subject to the avail-

ability of appropriations, the Secretary shall
establish a program to provide grants, on a
competitive, cost-shared basis, to agricul-
tural producers, nonindustrial private forest
owners and farmer-owned cooperatives to as-
sist in paying the costs incurred in meas-
uring, estimating, monitoring, verifying, au-
diting, and testing methodologies involved
in environmental trades (including costs in-
curred in employing certified independent
third persons to carry out those activities).

‘‘(2) CONDITIONS FOR RECEIPT OF GRANT.—As
a condition of the acceptance of a grant
under paragraph (1), an agricultural pro-
ducer, nonindustrial forest owner and farm-
er-owned coopertves shall—

‘‘(A) establish a carbon and greenhouse gas
monitoring, verification, and reporting sys-
tem that meets such requirements as the
Secretary shall prescribe; and

‘‘(B) under the system and through the use
of an independent third party for any nec-
essary monitoring, verifying, reporting, and
auditing, measure and report to the Sec-
retary the quantity of carbon sequestered, or
the quantity of greenhouse gas emissions re-
duced, as a result of the conduct of an eligi-
ble project.

‘‘(3) CRITERIA FOR AWARD OF GRANT.—
‘‘(A) IN GENERAL.—In awarding a grant for

an eligible project under paragraph (1), the
Secretary shall take into consideration—

‘‘(i) the likelihood of the eligible project in
succeeding in achieving greenhouse gas
emissions reductions and net carbon seques-
tration increases; and

‘‘(ii) the usefulness of the information to
be obtained from the eligible project in de-
termining how best to quantify, monitor,
and verify sequestered carbon or reductions
in greenhouse gas emissions.

‘‘(B) PRIORITY CRITERIA.—The Secretary
shall give priority in awarding a grant under
paragraph (1) to an eligible project that—

‘‘(i) involves multiple parties, a whole farm
approach, or any other approach, such as the
aggregation of land areas, that would—

‘‘(I) increase the environmental benefits or
reduce the transaction costs of the eligible
project; and

‘‘(II) reduce the costs of measuring, moni-
toring, and verifying any net sequestration
of carbon or net reduction in greenhouse gas
emissions;

‘‘(ii) is designed to achieve long-term se-
questration of carbon or long-term reduc-
tions in greenhouse gas emissions;

‘‘(iii) is designed to address concerns con-
cerning leakage;

‘‘(iv) provides certain other benefits, such
as improvements in—

‘‘(I) soil fertility;
‘‘(II) wildlife habitat;
‘‘(III) water quality;
‘‘(IV) soil erosion management;
‘‘(V) the use of renewable resources to

produce energy;
‘‘(VI) the avoidance of ecosystem frag-

mentation; and
‘‘(VII) the promotion of ecosystem restora-

tion with native species; or
‘‘(v) does not involve—
‘‘(I) the reforestation of land that has been

deforested since 1990; or
‘‘(II) the conversion of native grassland.
‘‘(4) PANEL.—
‘‘(A) IN GENERAL.—The Secretary shall es-

tablish a panel to provide advice and rec-
ommendations to the Secretary with respect
to criteria for awarding grants under this
subsection.

‘‘(B) COMPOSITION.—The panel shall be
composed of the following representatives,
to be appointed by the Secretary:

‘‘(i) Experts from each of—
‘‘(I) the Department;
‘‘(II) the Environmental Protection Agen-

cy; and
‘‘(III) the Department of Energy.
‘‘(ii) Experts from nongovernmental and

academic entities.
‘‘(5) PAYMENT OF GRANT FUNDS.—The Sec-

retary shall provide a grant awarded under
this section in such number of installments
as is necessary to ensure proper implementa-
tion of an eligible project.

‘‘(c) METHODOLOGY GRANT PROGRAM.—
‘‘(1) ESTABLISHMENT.—The Secretary shall

establish a program to provide grants to de-
termine the best methodologies for esti-
mating and measuring increases or decreases
in—

‘‘(A) agricultural greenhouse gas emis-
sions; and

‘‘(B) the quantity of carbon sequestered in
soils, forests, and trees.

‘‘(2) ELIGIBLE RECIPIENTS.—The Secretary
shall award a grant under paragraph (1), on a
competitive basis, to a college or university,
or other research institution, that seeks to
demonstrate the viability of a methodology
described in paragraph (1).

‘‘(d) DISSEMINATION OF INFORMATION.—As
soon as practicable after the date of enact-
ment of this section, the Secretary shall es-
tablish an Internet site through which agri-
cultural, nonindustrial private forest owners
and farmer-owned cooperatives, producers
may obtain information concerning—

‘‘(1) potential environmental trades; and
‘‘(2) activities of the Secretary under this

section.
‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—

There is authorized to be appropriated to
carry out this section $20,000,000 for each of
fiscal years 2002 through 2006, of which
$1,000,000 for each of fiscal years 2002 through
2006 shall be made available to carry out
farmer-owned cooperative carbon environ-
mental trade pilot projects in accordance
with this section.’’.

SA 2547. Mr. WYDEN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.

DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumer abundant food and fiber, and for
other purposes; which was ordered to
lie on the table; as follows:

Beginning on page 321, strike line 15 and
all that follows through page 328, line 6, and
insert the following:
SEC. 262. KLAMATH BASIN.

(a) DEFINITIONS.—In this section:
(1) TASK FORCE.—The term ‘‘Task Force’’

means the Klamath Basin Interagency Task
Force established under subsection (b).

(2) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture.

(b) INTERAGENCY TASK FORCE.—
(1) ESTABLISHMENT.—
(A) IN GENERAL.—The Secretary of Agri-

culture shall establish the Klamath Basin
Interagency Task Force.

(B) APPROVAL OF MEMBER.—A decision of
the Task Force that affects any area under
the jurisdiction of a member of the Task
Force described in paragraph (2) shall not be
implemented without the consent of the
member.

(2) MEMBERSHIP.—The Task Force shall in-
clude representatives of—

(A) the Natural Resources Conservation
Service;

(B) the Farm Services Agency;
(C) the United States Fish and Wildlife

Service;
(D) the Bureau of Reclamation;
(E) the National Marine Fisheries Service;
(F) the Council on Environmental Quality;
(G) the Bureau of Indian Affairs;
(H) the Federal Energy Regulatory Com-

mission;
(I) the Environmental Protection Agency;

and
(J) the United States Geological Survey.
(3) DUTIES.—The Task Force shall use con-

servation programs of the Department of Ag-
riculture and other Federal programs in the
Klamath Basin in Oregon and California for
the purposes of—

(A) development of a coordinated Federal
effort for the management of water resources
throughout the Klamath Basin;

(B) water conservation and improved agri-
cultural practices;

(C) aquatic ecosystem restoration;
(D) improvement of water quality and

quantity;
(E) recovery and enhancement of endan-

gered species, including anadromous fish spe-
cies and resident fish species; and

(F) restoration of the national wildlife ref-
uges.

(4) COOPERATIVE AGREEMENT.—The Sec-
retary of Agriculture, Secretary of the Inte-
rior, and Secretary of Commerce shall enter
into a cooperative agreement to—

(A) provide funding to the Task Force; and
(B) use conservation programs adminis-

tered by the Secretary of Agriculture and
other Federal programs administered by the
Secretary of the Interior and Secretary of
Commerce in carrying out the purposes de-
scribed in subsection (b)(3).

(5) GRANT PROGRAM.—The Task Force shall
establish a grant program (including appro-
priate cost-share, monitoring, and enforce-
ment requirements) under which the Sec-
retary of Agriculture, Secretary of the Inte-
rior, or Secretary of Commerce may enter
into 1 or more agreements or contracts with
non-Federal entities, Indian tribes (as de-
fined in section 4 of the Indian Self-Deter-
mination and Education Assistance Act (25
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U.S.C. 450b)), environmental organizations,
and water districts in the Klamath Basin to
carry out the purposes described in sub-
section (b)(3).

(c) PLAN.—
(1) DEVELOPMENT.—
(A) DRAFT PLAN.—Not later than 180 days

after the date of enactment of this Act, the
Task Force shall develop, and provide public
notice of and an opportunity for comment
on, a draft 5-year plan to perform the duties
of the Task Force under subsection (b)(3).

(B) FINAL PLAN.—Not later than 1 year
after the date of enactment of this Act, the
Task Force shall finalize the plan described
in subparagraph (A).

(2) MATTERS TO BE CONSIDERED.—In devel-
oping the plan under paragraph (1), the Task
Force shall consider—

(A) the purchase of water conservation
easements;

(B) purchase of agricultural land from will-
ing sellers, with priority given to land that
will enhance water storage capabilities;

(C) benefits to the agricultural economy
through incentives for the use of irrigation
efficiency, water conservation, or other agri-
cultural practices;

(D) wetland restoration;
(E) feasibility studies for alternative water

storage, water conservation, demand reduc-
tion, and restoration of endangered species;

(F) improvement of upper Klamath Basin
watershed and water quality;

(G) improvement of habitat on the Tule
Lake National Wildlife Refuge, the Lower
Klamath National Wildlife Refuge, and the
Upper Klamath Lake National Wildlife Ref-
uge;

(H) fish screening and water metering;
(I) other activities in the Basin that may

significantly affect water resources in the
Basin, as determined by the Task Force; and

(J) other matters that the Task Force con-
siders appropriate.

(d) COOPERATION WITH NON-FEDERAL ENTI-
TIES.—In carrying out the duties of the Task
Force under this section, the Task Force
shall—

(1) consult with—
(A) environmental, fishing, and agricul-

tural interests; and
(B) on a government-to-government basis,

the Klamath, Hoopa, Yurok, and Karuk
Tribes; and

(2) provide appropriate opportunities for
public participation.

(e) FUNDING.—
(1) IN GENERAL.—To carry out the purposes

and activities described in subsection (b)(3),
the Secretary shall use $175,000,000 of the
funds of the Commodity Credit Corporation
for the period of fiscal years 2003 through
2006, of which—

(A) $15,000,000 shall be made available to
the Klamath, Yurok, Hoopa, and Karuk
Tribes for use in the State of California; and

(B) $15,000,000 shall be made available to
those Tribes for use in the State of Oregon.

(2) OTHER FUNDS.—The funds made avail-
able under subparagraphs (A) and (B) of para-
graph (1) shall be in addition to funds avail-
able to the States of California and Oregon
under other provisions of this Act (including
amendments made by this Act).

(3) EXPIRATION OF AUTHORITY TO OBLIGATE
FUNDS.—The Secretary may not obligate
funds made available under this paragraph
after September 30, 2006.

(4) UNUSED FUNDING.—Any funds made
available for a fiscal year under paragraph
(1) that are not obligated by April 1 of the
fiscal year may be used to carry out other
activities under subtitle D of title XII of the
Food Security Act of 1985 (16 U.S.C. 3801 et
seq.).

(f) SAVINGS PROVISION.—Nothing in this
section regarding the Klamath Basin affects

any right or obligation of any party under
any treaty or any provision of Federal or
State law.

(g) COOPERATIVE AGREEMENTS.—Notwith-
standing the Federal Grant and Cooperative
Agreement Act of 1977 (41 U.S.C. 501 et seq.),
the Secretary may enter into cooperative
agreements under this section.

SA 2548. Mrs. LINCOLN submitted an
amendment intended to be proposed by
her to the bill S. 1731, to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the appropriate place, insert:
SEC. . SALE OF INVENTORY OWNED BY THE COM-

MODITY CREDIT CORPORATION.
Notwithstanding any other provisions of

law the Commodity Credit Corporation,
where practicable, shall utilize private sec-
tor entities to sell inventory to which the
Corporation holds title.

SA 2549. Mrs. LINCOLN submitted an
amendment intended to be proposed by
her to the bill S. 1731, to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the appropriate place, insert the fol-
lowing:
SEC. ll. PREVENTING AGROTERRORISM.

(a) ENHANCED PENALTIES FOR ANIMAL AND
PLANT ENTERPRISE TERRORISM.—Section 43
of title 18, United States Code, is amended—

(1) in subsection (a), by striking ‘‘one
year’’ and inserting ‘‘5 years’’; and

(2) in subsection (b)—
(A) by redesignating paragraph (2) as para-

graph (3);
(B) by inserting after paragraph (1) the fol-

lowing new paragraph (2):
‘‘(2) EXPLOSIVES OR ARSON.—Whoever in the

course of a violation of subsection (a) mali-
ciously damages or destroys, or attempts to
damage or destroy, by means of fire or an ex-
plosive, any building, vehicle, or other real
or personal property used by the animal or
plant enterprise shall be imprisoned for not
less than 5 years and not more than 20 years,
fined under this title, or both.’’; and

(C) in paragraph (3), as redesignated, by
striking ‘‘under this title and’’ and all that
follows through the period and inserting
‘‘under this title, imprisoned for life or for
any term of years, or sentenced to death.’’.

(b) NATIONAL AGROTERRORISM INCIDENT
CLEARINGHOUSE.—

(1) IN GENERAL.—The Director shall estab-
lish and maintain a national clearinghouse
for information on incidents of crime and
terrorism—

(A) committed against or directed at any
animal or plant enterprise;

(B) committed against or directed at any
commercial activity because of the perceived
impact or effect of such commercial activity
on the environment; or

(C) committed against or directed at any
person because of such person’s perceived
connection with or support of any enterprise
or activity described in subparagraph (A) or
(B).

(2) CLEARINGHOUSE.—The clearinghouse es-
tablished under subsection (a) shall—

(A) accept, collect, and maintain informa-
tion on incidents described in paragraph (1)
that is submitted to the clearinghouse by
Federal, State, and local law enforcement
agencies, by law enforcement agencies of for-
eign countries, and by victims of such inci-
dents;

(B) collate and index such information for
purposes of cross-referencing; and

(C) upon request from a Federal, State, or
local law enforcement agency, or from a law
enforcement agency of a foreign country,
provide such information to assist in the in-
vestigation of an incident described in para-
graph (1).

(3) SCOPE OF INFORMATION.—The informa-
tion maintained by the clearinghouse for
each incident shall, to the extent prac-
ticable, include—

(A) the date, time, and place of the inci-
dent;

(B) details of the incident;
(C) any available information on suspects

or perpetrators of the incident; and
(D) any other relevant information.
(4) DESIGN OF CLEARINGHOUSE.—The clear-

inghouse shall be designed for maximum
ease of use by participating law enforcement
agencies.

(5) PUBLICITY.—The Director shall publicize
the clearinghouse to law enforcement agen-
cies.

(6) RESOURCES.—In establishing and main-
taining the clearinghouse, the Director
may—

(A) through the Attorney General, utilize
the resources of any other department or
agency of the Federal Government; and

(B) accept assistance and information from
private organizations or individuals.

(7) COORDINATION.—The Director shall
carry out the Director’s responsibilities
under this subsection in cooperation with
the Director of the Bureau of Alcohol, To-
bacco, and Firearms.

(8) DEFINITIONS.—In this subsection—
(A) the term ‘‘animal or plant enterprise’’

has the same meaning as in section 43 of
title 18, United States Code; and

(B) the term ‘‘Director’’ means the Direc-
tor of the Federal Bureau of Investigation.

(9) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
each of fiscal years 2002 through 2007 such
sums as are necessary to carry out this sub-
section.

SA 2550. Mrs. LINCOLN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the appropriate place in Title II add the
following:
SEC. . GRASSROOTS SOURCE WATER PROTEC-

TION PROGRAM.
(a) IN GENERAL.—The Secretary shall es-

tablish a national grassroots water protec-
tion program to more effectively use onsite
technical assistance capabilities of each
State rural water association that, as of the
date enactment of the Farm Security Act of
2001, operates a wellhead or groundwater pro-
tection program in the State.

(b) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
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carry out this section $5,000,000 for each fis-
cal year.’’.

SA 2551. Mr. JOHNSON submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 39, strike lines 14 through 17 and
insert the following:

‘‘to forgo obtaining the loan for the loan
commodity in return for payments under
this section.’’;

(2) by striking subsection (c) and inserting
the following:

‘‘(c) LOAN PAYMENT RATE.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

for purposes of this section, the loan pay-
ment rate shall be the amount by which—

‘‘(A) the loan rate established under sec-
tion 132 for the loan commodity; exceeds

‘‘(B) the rate at which a loan for the com-
modity may be repaid under section 134.

‘‘(2) PRE-HARVEST ELECTION.—
‘‘(A) IN GENERAL.—During the period begin-

ning on the first day of the applicable mar-
keting year and ending prior to harvest of a
loan commodity, the producer may elect to
have the loan payment rate for the loan
commodity on a farm under paragraph (1) es-
tablished at the then-applicable rate for the
loan commodity.

‘‘(B) SINGLE ELECTION.—The producers on a
farm shall have 1 opportunity each mar-
keting year for each loan commodity on a
farm to make an irrevocable election under
subparagraph (A).

‘‘(C) LIMITATION.—The election described in
subparagraph (A) may be made shall apply to
not more than 50 percent of the expected pro-
duction of a loan commodity on a farm, as
determined by the Secretary.

‘‘(D) TIMING OF PAYMENT.—Producers on a
farm that make a pre-harvest election under
this paragraph shall receive the loan pay-
ment applicable to the quantity of the loan
commodity subject to the election only
after—

‘‘(i) the quantity of the loan commodity on
the farm is harvested; and

‘‘(ii) sufficient documentation regarding
the quantity of the loan commodity har-
vested on the farm has been provided to the
Secretary.’’; and

(3) by striking subsections (e) and (f) and
inserting the following:

SA 2552. Mr. CRAPO (for himself and
Mr. CRAIG) submitted an amendment
intended to be proposed by him to the
bill S. 1731, to strengthen the safety
net for agricultural producers, to en-
hance resource conservation and rural
development, to provide for farm cred-
it, agricultural research, nutrition, and
related programs, to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

Beginning on page 248, strike lines 9 and
all that follows through page 249 line 15 and
insert the following:

‘‘(b) EXCEPTIONS.—For states in which the
Governor has elected not to participate in
the program, acreage under this program
shall be available for enrollment under the
conditions of subchapter B of chapter 1.’’

‘‘(c) ENROLLMENT OF ELIGIBLE LAND.—
‘‘(1) CRP ACREAGE LIMIT.—The Secretary

shall enroll in the program not more than
1,100,000 acres, which shall count against the
number of acres enrolled in the conservation
reserve program under section 1231(d).

‘‘(2) TIMING.—To the maximum extent
practicable, an enrollment under paragraph
(1) shall occur during the enrollment period
for the conservation reserve program.

‘‘(3) PRIORITY IN ENROLLMENT.—In enrolling
eligible land in the program, the Secretary
shall give priority to land with associated
water or water rights that—

‘‘(A) could be used to significantly advance
the goals of Federal, State, Tribal and local
fish, wildlife, and plant conservation plans,
including—

‘‘(i) plans that address multiple endangered
species, sensitive species, or threatened spe-
cies; or

‘‘(ii) agreements entered into, or conserva-
tion plans submitted, under section 6 or
10(a)(2)(A) of the Endangered Species Act of
1973 (16 U.S.C. 1535, 1529(a)(2)(A)), respec-
tively; or

‘‘(B) would benefit fish, wildlife, or plants
of 1 or more refuges within the National
Wildlife Refuge System.

‘‘(4) NONPARTICIPATING STATES.—In the
case of a State that elects not to participate
in the program, the Secretary shall give, to
applications from landowners in the State to
enroll land in the conservation reserve pro-
gram under subchapter B of chapter 1, pri-
ority that is equal to the priority given
under paragraph (3) to applications from
landowners in States participating in the
program.

‘‘(5) ENROLLMENT AUTHORITY.—The pri-
ority’’.

SA 2553. Mr. CRAPO (for himself and
Mr. CRAIG) submitted an amendment
intended to be proposed by him to the
bill S. 1731, to strengthen the safety
net for agricultural producers, to en-
hance resource conservation and rural
development, to provide for farm cred-
it, agricultural research, nutrition, and
related programs, to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

Strike section 215.

SA 2554. Mr. CRAPO submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 249, strike line 14 and insert the
following:

‘‘(4) NONPARTICIPATING STATES.—In the
case of a State that elects not to participate
in the program—

‘‘(A) the Secretary shall give, to applica-
tions from landowners in the State to enroll
land in the conservation reserve program
under subchapter B of chapter 1, priority
that is equal to the priority given under
paragraph (3) to applications from land-
owners in States participating in the pro-
gram; and

‘‘(B) notwithstanding paragraph (1), land-
owners in the State may enroll in the con-

servation reserve program under subchapter
B of chapter 1 such acreage as the land-
owners in the State would have enrolled in
the program if the State had elected to par-
ticipate in the program.

‘‘(5) ENROLLMENT AUTHORITY.—The pri-
ority’’.

SA 2555. Mr. CRAPO submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

Strike section 132 and insert the following:
SEC. 132. DAIRY COUNTER-CYCLICAL SAVINGS

ACCOUNTS.
Subtitle B of title I of the Federal Agri-

culture Improvement and Reform Act of 1996
(7 U.S.C. 7211 et seq.) is amended by adding
at the end the following:
‘‘SEC. 119. DAIRY COUNTER-CYCLICAL SAVINGS

ACCOUNTS.
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ADJUSTED GROSS REVENUE.—The term

‘adjusted gross revenue’ means the adjusted
gross income for all agricultural enterprises
of a producer in a year, excluding revenue
earned from nonagricultural sources, as de-
termined by the Secretary—

‘‘(A) by taking into account gross receipts
from the sale of crops and livestock on all
agricultural enterprises of the producer, in-
cluding insurance indemnities resulting from
losses in the agricultural enterprises;

‘‘(B) by including all farm payments paid
by the Secretary for all agricultural enter-
prises of the producer, including any mar-
keting loan gains described in section
1001(3)(A) of the Food Security Act of 1985 (7
U.S.C. 1308(3)(A));

‘‘(C) by deducting the cost or basis of live-
stock or other items purchased for resale,
such as feeder livestock, on all agricultural
enterprises of the producer; and

‘‘(D) as represented on—
‘‘(i) a schedule F of the Federal income tax

returns of the producer; or
‘‘(ii) a comparable tax form related to the

agricultural enterprises of the producer, as
approved by the Secretary.

‘‘(2) AGRICULTURAL ENTERPRISE.—The term
‘agricultural enterprise’ means the produc-
tion and marketing of—

‘‘(A) milk regardless of the utilization of
the milk for the applicable year; or

‘‘(B)(i) milk regardless of the utilization of
the milk for the applicable year; and

‘‘(ii) other agricultural commodities (in-
cluding livestock but excluding tobacco) on
a farm or ranch.

‘‘(3) AVERAGE ADJUSTED GROSS REVENUE.—
The term ‘average adjusted gross revenue’
means—

‘‘(A) the average of the adjusted gross rev-
enue of a producer for each of the preceding
5 taxable years; or

‘‘(B) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, the estimated income
of the producer that will be earned from all
agricultural enterprises for the applicable
year, as determined by the Secretary.

‘‘(4) PRODUCER.—The term ‘producer’
means an individual or entity, as determined
by the Secretary for an applicable year,
that—

‘‘(A) shares in the risk of producing, or
provides a material contribution in pro-
ducing—
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‘‘(i) milk regardless of the utilization of

the milk for the applicable year; or
‘‘(ii) milk regardless of the utilization of

the milk for the applicable year and other
agricultural commodities (including live-
stock but excluding tobacco) on a farm or
ranch;

‘‘(B) has a substantial beneficial interest in
the production of the milk and other agricul-
tural commodities on the farm of the pro-
ducer;

‘‘(C)(i) during each of the preceding 5 tax-
able years, has filed—

‘‘(I) a schedule F of the Federal income tax
returns; or

‘‘(II) a comparable tax form related to the
agricultural enterprises of the individual or
entity, as approved by the Secretary; or

‘‘(ii) is a beginning farmer or rancher or
other producer that does not have adjusted
gross revenue for each of the preceding 5 tax-
able years, as determined by the Secretary;
and

‘‘(D)(i) has earned at least $20,000 in aver-
age adjusted gross revenue for each of the
preceding 5 taxable years;

‘‘(ii) is a limited resource farmer or ranch-
er, as determined by the Secretary; or

‘‘(iii) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, has at least $20,000 in
estimated income from all agricultural en-
terprises for the applicable year, as deter-
mined by the Secretary.

‘‘(b) ESTABLISHMENT.—A producer may es-
tablish a dairy counter-cyclical savings ac-
count in the name of the producer in a bank
or financial institution selected by the pro-
ducer and approved by the Secretary.

‘‘(c) DAIRY ACCOUNT CAPITALIZATION PAY-
MENTS.—

‘‘(1) IN GENERAL.—The Secretary shall in
fiscal year 2002 provide a capitalization pay-
ment to the account of an eligible producer—

‘‘(A) in the same manner as supplemental
payments for dairy producers were adminis-
tered by the Secretary pursuant to section
805 of Pub. L. 106–387;

‘‘(B) for the average of the production of
the producer for the years 1998, 1999, and 2000,
not to exceed 39,000 cwt. for a year; and

‘‘(C) at the same per unit rate as provided
by the Secretary in section 805 of Pub. L.
106–387.

‘‘(2) LIMITATION.—Capitalization payments
under this subsection shall not exceed
$500,000,000 in fiscal year 2002, and shall not
be made available in subsequent fiscal years.

‘‘(3) A capitalization payment under this
subsection may only be provided to an ac-
count of a producer in a bank or savings in-
stitution approved by the Secretary.

‘‘(d) CONTENT OF ACCOUNT.—A dairy
counter-cyclical savings account shall con-
sist—

‘‘(1) of contributions of the producer;
‘‘(2) for fiscal year 2002, the amount of the

capitalization fund for which the producer is
eligible, as determined by the Secretary; and

‘‘(2) for fiscal years 2003–2005, matching
contributions of the Secretary.

‘‘(e) PRODUCER CONTRIBUTIONS.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

a producer may deposit such amounts in the
account of the producer as the producer con-
siders appropriate.

‘‘(2) MAXIMUM ACCOUNT BALANCE.—The bal-
ance of an account of a producer may not ex-
ceed 150 percent of the average adjusted
gross revenue of the producer.

‘‘(f) MATCHING CONTRIBUTIONS.—
‘‘(1) IN GENERAL.—Subject to paragraphs (2)

through (4), the Secretary shall provide to
the account of the producer a matching con-
tribution that is equal to, and may not ex-
ceed, the amount deposited by the producer
into the account.

‘‘(2) MAXIMUM CONTRIBUTIONS FOR ALL PRO-
DUCERS.—The total amount of matching con-
tributions that may be provided by the Sec-
retary for all producers under this sub-
section in addition to the capitalization pay-
ments under subsection (c) shall not exceed
$1,400,000,000 during the period covering fis-
cal years 2003 through 2005.

‘‘(3) DATE FOR MATCHING CONTRIBUTIONS.—
The Secretary shall provide the matching
contributions for an applicable year required
for a producer under paragraph (1) as of the
date that a majority of the covered commod-
ities grown by the producer are harvested.

‘‘(g) INTEREST.—Funds deposited into the
account may earn interest at the commer-
cial rates provided by the bank or financial
institution in which the Account is estab-
lished.

‘‘(h) USE.—Funds credited to the account—
‘‘(1) shall be available for withdrawal by a

producer, in accordance with subsection (h);
and

‘‘(2) may be used for purposes determined
by the producer.

‘‘(i) WITHDRAWAL.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

a producer may withdraw funds from the ac-
count if the estimated adjusted gross rev-
enue of the producer for the applicable year
is less than the average adjusted gross rev-
enue of the producer.

‘‘(2) RETIREMENT.—A producer that ceases
to be actively engaged in farming, as deter-
mined by the Secretary—

‘‘(A) may withdraw the full balance from,
and close, the account; and

‘‘(B) may not establish another account.
‘‘(j) FUNDING.—From the funds of the Com-

modity Credit Corporation, the Secretary
shall make available—

‘‘(1) $500,000,000 under subsection (c) for the
capitalization payments in fiscal year 2002;
and

‘‘(2) $1,400,000,000 for matching contribu-
tions under subsection (f)(2)(A) for the period
covering fiscal years 2003–2005.’’.

SA 2556. Mr. SESSIONS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes which was ordered
to lie on the table; as follows:

At the end of subtitle C of title X, add the
following:
SEC. ll. ANIMAL DRUGS.

(a) SHORT TITLE.—This section may be
cited as the ‘‘Minor Use and Minor Species
Animal Health Act of 2001’’.

(b) FINDINGS.—Congress makes the fol-
lowing findings:

(1) There is a severe shortage of approved
new animal drugs for use in minor species.

(2) There is a severe shortage of approved
new animal drugs for treating animal dis-
eases and conditions that occur infrequently
or in limited geographic areas.

(3) Because of the small market shares,
low-profit margins involved, and capital in-
vestment required, it is generally not eco-
nomically feasible for new animal drug spon-
sors to pursue approvals for these species,
diseases, and conditions.

(4) Because the populations for which such
new animal drugs are intended may be small
and conditions of animal management may
vary widely, it is often difficult to design
and conduct studies to establish drug safety

and effectiveness under traditional new ani-
mal drug approval processes.

(5) It is in the public interest and in the in-
terest of animal welfare to provide for spe-
cial procedures to allow the lawful use and
marketing of certain new animal drugs for
minor species and minor uses that take into
account these special circumstances and
that ensure that such drugs do not endanger
animal or public health.

(6) Exclusive marketing rights and tax
credits for clinical testing expenses have
helped encourage the development of ‘‘or-
phan’’ drugs for human use, and comparable
incentives should encourage the develop-
ment of new animal drugs for minor species
and minor uses.

(c) DEFINITIONS.—Section 201 of the Fed-
eral, Food, Drug, and Cosmetic Act (21 U.S.C.
321) is amended by adding at the end the fol-
lowing:

‘‘(kk) The term ‘major species’ means cat-
tle, horses, swine, chickens, turkeys, dogs,
and cats, except that the Secretary may re-
vise this definition by regulation.

‘‘(ll) The term ‘minor species’ means ani-
mals other than humans that are not major
species.

‘‘(mm) The term ‘minor use’ means the in-
tended use of a drug in a major species for an
indication that occurs infrequently or in
limited geographical areas.’’.

(d) THREE-YEAR EXCLUSIVITY FOR MINOR
USE AND MINOR SPECIES APPROVALS.—Sec-
tion 512(c)(2)(F) (ii), (iii), and (v) of the Fed-
eral Food, Drug, and Cosmetic Act is amend-
ed by striking ‘‘(other than bioequivalence
or residue studies)’’ and inserting ‘‘(other
than bioequivalence studies or final residue
depletion studies, except final residue deple-
tion studies for minor uses or minor spe-
cies)’’ every place it appears.

(e) SCOPE OF REVIEW FOR MINOR USE AND
MINOR SPECIES APPLICATIONS.— Section
512(d) of the Federal Food, Drug, and Cos-
metic Act is amended by adding at the end
the following new paragraph:

‘‘(5) In reviewing an application that pro-
poses a change to add an intended use for a
minor use or a minor species to an approved
new animal drug application, the Secretary
shall reevaluate only the relevant informa-
tion in the approved application to deter-
mine whether the application for the minor
use or minor species can be approved. A deci-
sion to approve the application for the minor
use or minor species is not, implicitly or ex-
plicitly, a reaffirmation of the approval of
the original application.’’.

(f) MINOR USE AND MINOR SPECIES NEW ANI-
MAL DRUGS.—Chapter V of the Federal Food,
Drug, and Cosmetic Act (21 U.S.C. 351 et seq.)
is amended by adding at the end the fol-
lowing:

‘‘Subchapter F—New Animal Drugs For
Minor Use And Minor Species

‘‘SEC. 571. CONDITIONAL APPROVAL OF NEW ANI-
MAL DRUGS FOR MINOR USE AND
MINOR SPECIES.

‘‘(a)(1) Except as provided in paragraph (3)
of this section, any person may file with the
Secretary an application for conditional ap-
proval of a new animal drug intended for a
minor use or a minor species. Such an appli-
cation may not be a supplement to an appli-
cation approved under section 512. Such ap-
plication must comply in all respects with
the provisions of section 512 of this Act ex-
cept sections 512(b)(2), 512(c)(1), 512(c)(2),
512(c)(3), 512(d)(1), 512(e), 512(h), and 512(n)
unless otherwise stated in this section, and
any additional provisions of this section.

‘‘(2) The applicant shall submit to the Sec-
retary as part of an application for the con-
ditional approval of a new animal drug—

‘‘(A) all information necessary to meet the
requirements of section 512(b)(1) except sec-
tion 512(b)(1)(A);
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‘‘(B) full reports of investigations which

have been made to show whether or not such
drug is safe and there is a reasonable expec-
tation of effectiveness for use;

‘‘(C) data for establishing a conditional
dose;

‘‘(D) projections of expected need and the
justification for that expectation based on
the best information available;

‘‘(E) information regarding the quantity of
drug expected to be distributed on an annual
basis to meet the expected need; and

‘‘(F) a commitment that the applicant will
conduct additional investigations to meet
the requirements for the full demonstration
of effectiveness under section 512(d)(1)(E)
within 5 years.

‘‘(3) A person may not file an application
under paragraph (1) if without adequate jus-
tification—

‘‘(A) the person has previously filed an ap-
plication for conditional approval under
paragraph (1) for the same drug, conditions
of use, and dosage form whether or not sub-
sequently conditionally approved by the Sec-
retary under subsection (b), or

‘‘(B) the person obtained the application,
or data or other information contained
therein, directly or indirectly from the per-
son who filed for conditional approval under
paragraph (1) for the same drug and condi-
tions of use whether or not subsequently
conditionally approved by the Secretary
under subsection (b).

‘‘(b) Within 180 days after the filing of an
application pursuant to subsection (a), or
such additional period as may be agreed
upon by the Secretary and the applicant, the
Secretary shall either—

‘‘(1) issue an order, effective for one year,
conditionally approving the application if
the Secretary finds that none of the grounds
for denying conditional approval, specified in
subsection (c) of this section applies, or

‘‘(2) give the applicant notice of an oppor-
tunity for an informal hearing on the ques-
tion whether such application can be condi-
tionally approved.

‘‘(c) If the Secretary finds, after giving the
applicant notice and an opportunity for an
informal hearing, that—

‘‘(1) any of the provisions of section
512(d)(1) (A) through (D) or (F) through (I)
are applicable;

‘‘(2) the information submitted to the Sec-
retary as part of the application and any
other information before the Secretary with
respect to such drug, is insufficient to show
that there is a reasonable expectation that
the drug will have the effect it purports or is
represented to have under the conditions of
use prescribed, recommended, or suggested
in the proposed labeling thereof; or

‘‘(3) another person has received approval
under section 512 for a drug with the same
active ingredient or ingredients, the same
conditions of use, and the same dosage form
and that person is able to assure the avail-
ability of sufficient quantities of the drug to
meet the needs for which the drug is in-
tended;

the Secretary shall issue an order refusing to
conditionally approve the application.

If, after such notice and opportunity for an
informal hearing, the Secretary finds that
paragraphs (1) through (3) do not apply, the
Secretary shall issue an order conditionally
approving the application effective for one
year. Any order issued under this subsection
refusing to conditionally approve an applica-
tion shall state the findings upon which it is
based.

‘‘(d) A conditional approval under this sec-
tion is effective for a 1-year period and is
thereafter renewable by the Secretary annu-
ally for up to 4 additional 1-year terms. A
conditional approval shall be in effect for no

more than 5 years from the date of approval
under subsection (b)(1) or (c) of this section
unless extended as provided for in subsection
(h) of this section. The following shall also
apply:

‘‘(1) No later than 90 days from the end of
the 1-year period for which the original or
renewed conditional approval is effective,
the applicant may submit a request to renew
a conditional approval for an additional 1-
year term.

‘‘(2) If the renewal request is submitted no
later than 90 days from the end of the 1-year
period, a conditional approval shall be
deemed renewed at the end of the 1-year pe-
riod, or at the end of an additional 90-day ex-
tension when deemed necessary to complete
review of an application, unless the Sec-
retary makes a written determination before
the expiration of the 1-year period or the 90-
day extension that—

‘‘(A) the request fails to contain sufficient
information to show that—

‘‘(i) the applicant is making sufficient
progress toward meeting approval require-
ments under section 512(d)(1)(E), and is like-
ly to be able to fulfill those requirements
and obtain an approval under section 512 be-
fore the expiration of the 5-year maximum
term of the conditional approval;

‘‘(ii) the quantity of the drug that has been
distributed is consistent with the intended
use, unless there is adequate explanation
that ensures that the drug is only used for
its intended purpose; or

‘‘(iii) no other drug with the same active
ingredient or ingredients, for the same con-
ditions of use, and dosage form has received
approval under section 512, or if such a drug
has been approved, that the holder of the ap-
proved application is unable to assure the
availability of sufficient quantities of the
drug to meet the needs for which the drug is
intended; or

‘‘(B) 1 or more of the conditions of section
512(e)(1) (A) through (B) and (D) through (F)
are met.

‘‘(3) If the Secretary makes a timely writ-
ten determination that a conditional ap-
proval should not be renewed, or the appli-
cant fails to submit a timely renewal re-
quest, the Secretary shall issue an order re-
fusing to renew the conditional approval,
and such conditional approval shall be
deemed withdrawn and no longer in effect.
The Secretary shall thereafter provide an op-
portunity for an informal hearing to the ap-
plicant on the issue whether the conditional
approval shall be reinstated.

‘‘(e)(1) The Secretary shall issue an order
withdrawing conditional approval of an ap-
plication filed pursuant to subsection (a) if
the Secretary finds that another person has
received approval under section 512 for a
drug with the same active ingredient or in-
gredients, the same conditions of use, and
dosage form, and that person is able to as-
sure the availability of sufficient quantities
of the drug to meet the needs for which the
drug is intended.

‘‘(2) The Secretary shall, after due notice
and opportunity for an informal hearing to
the applicant, issue an order withdrawing
conditional approval of an application filed
pursuant to subsection (a) if the Secretary
finds that—

‘‘(A) any of the provisions of section
512(e)(1) (A) through (B) or (D) through (F)
are applicable; or

‘‘(B) on the basis of new information before
the Secretary with respect to such drug,
evaluated together with the evidence avail-
able to the Secretary when the application
was conditionally approved, that there is not
a reasonable expectation that such drug will
have the effect it purports or is represented
to have under the conditions of use pre-

scribed, recommended, or suggested in the
labeling thereof.

‘‘(3) The Secretary may also, after due no-
tice and opportunity for an informal hearing
to the applicant, issue an order withdrawing
conditional approval of an application filed
pursuant to subsection (a) if the Secretary
finds that any of the provisions of section
512(e)(2) are applicable.

‘‘(f)(1) The label and labeling of a new ani-
mal drug with a conditional approval under
this section shall—

‘‘(A) bear the statement, ‘conditionally ap-
proved by FDA pending a full demonstration
of effectiveness under application ønumber¿’;
and

‘‘(B) contain such other information as
prescribed by the Secretary.

‘‘(2) An intended use that is the subject of
a conditional approval under this section
shall not be included in the same product
label with any intended use approved under
section 512.

‘‘(g) A conditionally-approved new animal
drug application may not be amended or sup-
plemented to add indications for use.

‘‘(h) 180 days prior to the termination date
established under subsection (d)(1) of this
section, a sponsor shall have submitted all
the information necessary to support a com-
plete new animal drug application in accord-
ance with section 512(b)(1) or the conditional
approval issued under this section is no
longer in effect. Upon receipt of this infor-
mation, the Secretary shall either—

‘‘(1) issue an order approving the applica-
tion if the Secretary finds that none of the
grounds for denying approval specified in
section 512(d)(1) applies, or

‘‘(2) give the sponsor an opportunity for a
hearing before the Secretary under section
512(d) on the question whether such applica-
tion can be approved.

Upon issuance of an order approving the ap-
plication, product labeling and administra-
tive records of approval shall be modified ac-
cordingly. If the Secretary has not issued an
order under section 512(c) approving such ap-
plication prior to the termination date es-
tablished under subsection (d)(1) of this sec-
tion, the conditional approval issued under
this section is no longer in effect unless the
Secretary grants an extension of an addi-
tional 180-day period so that the Secretary
can complete review of the application. The
decision to grant an extension is committed
to Agency discretion and not subject to judi-
cial review.

‘‘(i) The decision of the Secretary under
subsection (c), (d), or (e) of this section, re-
fusing or withdrawing conditional approval
of an application shall constitute final agen-
cy action subject to judicial review.

‘‘SEC. 572. INDEX OF LEGALLY-MARKETED UNAP-
PROVED NEW ANIMAL DRUGS FOR
MINOR SPECIES.

‘‘(a) The Secretary shall establish an index
of unapproved minor species new animal
drugs that may be lawfully marketed for use
in minor species. The index shall be limited
to—

‘‘(1) new animal drugs intended for use in a
minor species for which there is a reasonable
certainty that the animal or edible products
from the animal will not be consumed by hu-
mans, and

‘‘(2) new animal drugs intended for use in
an early life stage of a food-producing minor
species where human food safety can be dem-
onstrated in accordance with the standard of
section 512(d) by showing that—

‘‘(A) there is no significant likelihood that
harmful residues will be present in the ani-
mal presented as food for humans as a result
of treatment at the early life stage;
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‘‘(B) there is no significant likelihood that

harmful residues will be present in the ani-
mal presented as food for food-producing ani-
mals as a result of treatment at the early
life stage; and

‘‘(C) there are no concerns about the use of
the drug at later life stages because a toler-
ance and regulatory method to test for the
drug at later life stages are available or
there is no practical use for the drug in later
life stages.

‘‘(b) Any person intending to file a request
under this section shall be entitled to one or
more conferences to discuss the require-
ments for indexing a new animal drug.

‘‘(c)(1) Any person may submit a request to
the Secretary for a determination whether a
new animal drug may be eligible for inclu-
sion in the index. Such a request shall in-
clude—

‘‘(A) information regarding the need for
the new animal drug, the species for which
the new animal drug is intended, the pro-
posed intended use and conditions of use, and
anticipated annual distribution;

‘‘(B) information to support the conclusion
that the proposed use meets the conditions
of subsection (a)(1) or (a)(2) of this section;

‘‘(C) information regarding the compo-
nents and composition of the new animal
drug;

‘‘(D) a description of the methods used in,
and the facilities and controls used for, the
manufacture, processing, and packing of
such new animal drug;

‘‘(E) an environmental assessment or infor-
mation to support a categorical exclusion
from the requirement to prepare an environ-
mental assessment;

‘‘(F) information sufficient to support the
conclusion that the proposed use of the new
animal drug does not present a threat to the
safety of individuals exposed to the new ani-
mal drug through its manufacture or use;
and

‘‘(G) such other information as the Sec-
retary may deem necessary to make this eli-
gibility determination.

‘‘(2) Within 90 days after the submission of
a request for a determination of eligibility
for indexing based on subsection (a)(1) of this
section, or 180 days for a request submitted
based on subsection (a)(2) of this section, the
Secretary shall grant or deny the request,
and notify the person who requested such de-
termination of the Secretary’s decision. The
Secretary shall grant the request if the Sec-
retary finds that—

‘‘(A) no new animal drug, including the
same active ingredient or any salt or ester
thereof is approved or conditionally ap-
proved in the same dosage form for the same
intended use;

‘‘(B) the proposed use does not raise con-
cerns related to safety; and

‘‘(C) the person requesting the determina-
tion has established appropriate specifica-
tions for the manufacture and control of the
new animal drug and has demonstrated an
understanding of the requirements of current
good manufacturing practices.

If the Secretary denies the request, the Sec-
retary shall thereafter provide due notice
and an opportunity for an informal con-
ference. The decision of the Secretary fol-
lowing an informal conference shall con-
stitute final agency action subject to judi-
cial review.

‘‘(d)(1) With respect to a new animal drug
for which the Secretary has made a deter-
mination of eligibility under subsection (b),
the person who made such a request may ask
that the Secretary add the new animal drug
to the index established under subsection (a).
The request for addition to the index shall
include—

‘‘(A) a copy of the Secretary’s determina-
tion of eligibility issued under subsection
(b);

‘‘(B) a written report that meets the re-
quirements in subsection (d)(2) of this sec-
tion;

‘‘(C) a proposed index entry;
‘‘(D) facsimile labeling;
‘‘(E) anticipated annual distribution of the

new animal drug;
‘‘(F) a written commitment to manufac-

ture the new animal drug according to cur-
rent good manufacturing practices;

‘‘(G) a written commitment to label, dis-
tribute, and promote the new animal drug
only in accordance with the index entry;

‘‘(H) upon specific request of the Secretary,
information submitted to the expert panel
described in paragraph (3); and

‘‘(I) any additional requirements that the
Secretary may prescribe by general regula-
tion or specific order.

‘‘(2) The report required in paragraph (1)
shall—

‘‘(A) be authored by a qualified expert
panel;

‘‘(B) include an evaluation of all available
target animal safety and effectiveness infor-
mation, including anecdotal information;

‘‘(C) state the expert panel’s opinion re-
garding whether the benefits of using the
new animal drug for the proposed use in a
minor species outweigh its risks, taking into
account the harm being caused by the ab-
sence of an approved or conditionally-ap-
proved new animal drug for the minor spe-
cies in question;

‘‘(D) include information upon which label-
ing can be written; and

‘‘(E) include a recommendation regarding
whether the new animal drug should be lim-
ited to use under the professional super-
vision of a licensed veterinarian.

‘‘(3) A qualified expert panel, as used in
this section, is a panel that—

‘‘(A) is composed of experts qualified by
scientific training and experience to evalu-
ate the target animal safety and effective-
ness of the new animal drug under consider-
ation;

‘‘(B) operates external to FDA; and
‘‘(C) is not subject to the Federal Advisory

Committee Act, 5 U.S.C. App.2.

The Secretary shall define the criteria for
selection of a qualified expert panel and the
procedures for the operation of the panel by
regulation.

‘‘(4) Within 180 days after the receipt of a
request for listing a new animal drug in the
index, the Secretary shall grant or deny the
request. The Secretary shall grant the re-
quest if the request for indexing continues to
meet the eligibility criteria in subsection (a)
and the Secretary finds, on the basis of the
report of the qualified expert panel and other
information available to the Secretary, that
the benefits of using the new animal drug for
the proposed use in a minor species outweigh
its risks, taking into account the harm
caused by the absence of an approved or con-
ditionally-approved new animal drug for the
minor species in question. If the Secretary
denies the request, the Secretary shall there-
after provide due notice and the opportunity
for an informal conference. The decision of
the Secretary following an informal con-
ference shall constitute final agency action
subject to judicial review.

‘‘(e)(1) The index established under sub-
section (a) shall include the following infor-
mation for each listed drug—

‘‘(A) the name and address of the person
who holds the index listing;

‘‘(B) the name of the drug and the intended
use and conditions of use for which it is
being indexed;

‘‘(C) product labeling; and

‘‘(D) conditions and any limitations that
the Secretary deems necessary regarding use
of the drug.

‘‘(2) The Secretary shall publish the index,
and revise it periodically.

‘‘(3) The Secretary may establish by regu-
lation a process for reporting changes in the
conditions of manufacturing or labeling of
indexed products.

‘‘(f)(1) If the Secretary finds, after due no-
tice to the person who requested the index
listing and an opportunity for an informal
conference, that—

‘‘(A) the expert panel failed to meet the re-
quirements as set forth by the Secretary by
regulation;

‘‘(B) on the basis of new information before
the Secretary, evaluated together with the
evidence available to the Secretary when the
new animal drug was listed in the index, the
benefits of using the new animal drug for the
indexed use do not outweigh its risks;

‘‘(C) the conditions of subsection (c)(2) of
this section are no longer satisfied;

‘‘(D) the manufacture of the new animal
drug is not in accordance with current good
manufacturing practices;

‘‘(E) the labeling, distribution, or pro-
motion of the new animal drug is not in ac-
cordance with the index entry;

‘‘(F) the conditions and limitations of use
associated with the index listing have not
been followed; or

‘‘(G) the request for indexing contains any
untrue statement of material fact,
the Secretary shall remove the new animal
drug from the index. The decision of the Sec-
retary following an informal conference
shall constitute final agency action subject
to judicial review.

‘‘(2) If the Secretary finds that there is a
reasonable probability that the use of the
drug would adversely affect the health of hu-
mans or other animals, the Secretary may—

‘‘(A) suspend the listing of such drug im-
mediately;

‘‘(B) give the person listed in the index
prompt notice of the Secretary’s action; and

‘‘(C) afford that person the opportunity for
an informal conference.
The decision of the Secretary following an
informal conference shall constitute final
agency action subject to judicial review.

‘‘(g) For purposes of indexing new animal
drugs under this section, to the extent con-
sistent with the public health, the Secretary
shall promulgate regulations for exempting
from the operation of section 512 minor spe-
cies new animal drugs and animal feeds bear-
ing or containing new animal drugs intended
solely for investigational use by experts
qualified by scientific training and experi-
ence to investigate the safety and effective-
ness of minor species animal drugs. Such
regulations may, at the discretion of the
Secretary, among other conditions relating
to the protection of the public health, pro-
vide for conditioning such exemption upon
the establishment and maintenance of such
records, and the making of such reports to
the Secretary, by the manufacturer or the
sponsor of the investigation of such article,
of data (including but not limited to analyt-
ical reports by investigators) obtained as a
result of such investigational use of such ar-
ticle, as the Secretary finds will enable the
Secretary to evaluate the safety and effec-
tiveness of such article in the event of the
filing of a request for an index listing pursu-
ant to this section.

‘‘(h) The labeling of a new animal drug
that is the subject of an index listing shall
state, prominently and conspicuously—

‘‘(1) ‘NOT APPROVED BY FDA.—Legally mar-
keted as an FDA indexed product. Extra-
label use is prohibited.’;

‘‘(2) except in the case of new animal drugs
indexed for use in an early life stage of a
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food producing animal, ‘This product is not
to be used in animals intended for use as
food for humans or other animals.’; and

‘‘(3) such other information as may be pre-
scribed by the Secretary in the index listing.

‘‘(i)(1) In the case of any new animal drug
for which an index listing pursuant to sub-
section (a) is in effect, the person who has an
index listing shall establish and maintain
such records, and make such reports to the
Secretary, of data relating to experience,
and other data or information, received or
otherwise obtained by such person with re-
spect to such drug, or with respect to animal
feeds bearing or containing such drug, as the
Secretary may by general regulation, or by
order with respect to such listing, prescribe
on the basis of a finding that such records
and reports are necessary in order to enable
the Secretary to determine, or facilitate a
determination, whether there is or may be
ground for invoking subsection (f). Such reg-
ulation or order shall provide, where the Sec-
retary deems it to be appropriate, for the ex-
amination, upon request, by the persons to
whom such regulation or order is applicable,
of similar information received or otherwise
obtained by the Secretary.

‘‘(2) Every person required under this sub-
section to maintain records, and every per-
son in charge or custody thereof, shall, upon
request of an officer or employee designated
by the Secretary, permit such officer or em-
ployee at all reasonable times to have access
to and copy and verify such records.

‘‘(j)(1) Safety and effectiveness data and in-
formation which has been submitted in sup-
port of a request for a new animal drug to be
indexed under this section and which has not
been previously disclosed to the public shall
be made available to the public, upon re-
quest, unless extraordinary circumstances
are shown—

‘‘(A) if no work is being or will be under-
taken to have the drug indexed in accord-
ance with the request,

‘‘(B) if the Secretary has determined that
such drug cannot be indexed and all legal ap-
peals have been exhausted,

‘‘(C) if the indexing of such drug is termi-
nated and all legal appeals have been ex-
hausted, or

‘‘(D) if the Secretary has determined that
such drug is not a new animal drug.

‘‘(2) Any request for data and information
pursuant to paragraph (1) shall include a
verified statement by the person making the
request that any data or information re-
ceived under such paragraph shall not be dis-
closed by such person to any other person—

‘‘(A) for the purpose of, or as part of a plan,
scheme, or device for, obtaining the right to
make, use, or market, or making, using, or
marketing, outside the United States, the
drug identified in the request for indexing;
and

‘‘(B) without obtaining from any person to
whom the data and information are disclosed
an identical verified statement, a copy of
which is to be provided by such person to the
Secretary, which meets the requirements of
this paragraph.
‘‘SEC. 573. DESIGNATED NEW ANIMAL DRUGS FOR

MINOR USE OR MINOR SPECIES.
‘‘(a) DESIGNATION.—
‘‘(1) The manufacturer or the sponsor of a

new animal drug for a minor use or use in a
minor species may request that the Sec-
retary declare that drug a ‘designated new
animal drug’. A request for designation of a
new animal drug shall be made before the
submission of an application under section
512(b) or section 571 for the new animal drug.

‘‘(2) The Secretary may declare a new ani-
mal drug a ‘designated new animal drug’ for
an intended use if—

‘‘(A) it is intended for a minor use or use in
a minor species; and

‘‘(B) a new animal drug containing the
same active ingredient, including any salt or
ester of the active ingredient, for the same
intended use, in the same species, and in the
same dosage form is not approved under sec-
tion 512 or section 571 or designated for the
intended use at the time the request is made.

‘‘(3) Regarding the termination of a des-
ignation—

‘‘(A) the sponsor of a new animal drug
shall notify the Secretary of any decision to
discontinue active pursuit of approval under
section 512 or 571 of an application for a des-
ignated new animal drug. The Secretary
shall terminate the designation upon such
notification;

‘‘(B) the Secretary may also terminate des-
ignation if the Secretary independently de-
termines that the sponsor is not actively
pursuing approval under section 512 or 571
with due diligence;

‘‘(C) the sponsor of an approved designated
new animal drug shall notify the Secretary
of any discontinuance of the manufacture of
such new animal drug at least one year be-
fore discontinuance. The Secretary shall ter-
minate the designation upon such notifica-
tion; and

‘‘(D) the designation shall terminate upon
the expiration of any applicable exclusivity
period under subsection (c).

‘‘(4) Notice respecting the designation or
termination of designation of a new animal
drug shall be made available to the public.

‘‘(b) GRANTS AND CONTRACTS FOR DEVELOP-
MENT OF DESIGNATED NEW ANIMAL DRUGS.—

‘‘(1) The Secretary may make grants to
and enter into contracts with public and pri-
vate entities and individuals to assist in de-
fraying the costs of qualified safety and ef-
fectiveness testing expenses and manufac-
turing expenses incurred in connection with
the development of designated new animal
drugs.

‘‘(2) For purposes of paragraph (1) of this
section—

‘‘(A) The term ‘qualified safety and effec-
tiveness testing’ means testing—

‘‘(i) which occurs after the date such new
animal drug is designated under this section
and before the date on which an application
with respect to such drug is submitted under
section 512 or 571; and

‘‘(ii) which is carried out under an inves-
tigational exemption under section 512(j).

‘‘(B) The term ‘manufacturing expenses’
means expenses incurred in developing proc-
esses and procedures associated with manu-
facture of the designated new animal drug
which occur after the new animal drug is
designated under this section and before the
date on which an application with respect to
such new animal drug is submitted under
section 512 or section 571.

‘‘(3) There is authorized to be appropriated
to carry out this subsection $1,000,000 for the
fiscal year following publication of final im-
plementing regulations, $2,000,000 for the
subsequent fiscal year and such sums as may
be necessary for each fiscal year thereafter.

‘‘(c) EXCLUSIVITY FOR DESIGNATED NEW ANI-
MAL DRUGS.—

‘‘(1) Except as provided in subsection (c)(2),
if the Secretary—

‘‘(A) approves or conditionally approves an
application for a designated new animal
drug, and no active ingredient (including any
salt or ester of the active ingredient) of that
designated new animal drug has been ap-
proved or conditionally approved previously,
the Secretary may not approve or condi-
tionally approve another application sub-
mitted for a new animal drug with the same
active ingredient and intended use as the
designated new animal drug for another ap-
plicant before the expiration of ten years
from the date of the approval or conditional
approval of the application.

‘‘(B) approves or conditionally approves an
application for a designated new animal
drug, and an active ingredient (including an
ester or salt of the active ingredient) of that
designated new animal drug has been ap-
proved or conditionally approved previously,
the Secretary may not approve or condi-
tionally approve another application sub-
mitted for a new animal drug with the same
active ingredient and intended use as the
designated new animal drug for another ap-
plicant before the expiration of seven years
from the date of approval or conditional ap-
proval of the application.

‘‘(2) If an application filed pursuant to sec-
tion 512 or section 571 is approved for a des-
ignated new animal drug, the Secretary may,
during the 10-year or 7-year exclusivity pe-
riod beginning on the date of the application
approval or conditional approval, approve or
conditionally approve another application
under section 512 or section 571 for such drug
for such minor use or minor species for an-
other applicant if—

‘‘(A) the Secretary finds, after providing
the holder of such an approved application
notice and opportunity for the submission of
views, that in the granted exclusivity period
the holder of the approved application can-
not assure the availability of sufficient
quantities of the drug to meet the needs for
which the drug was designated; or

‘‘(B) such holder provides written consent
to the Secretary for the approval or condi-
tional approval of other applications before
the expiration of such exclusivity period.’’.

(g) CONFORMING AMENDMENTS.—
(1) Section 201(u) of the Federal Food,

Drug, and Cosmetic Act is amended by strik-
ing ‘‘512’’ and inserting ‘‘512, 571’’.

(2) Section 201(v) of the Federal Food,
Drug, and Cosmetic Act is amended by in-
serting the following after paragraph (2):
‘‘Provided that any drug intended for minor
use or use in a minor species that is not the
subject of a final regulation published by the
Secretary through notice and comment rule-
making finding that the criteria of para-
graphs (1) and (2) or of section 108 of Public
Law 90–399 have been met is a new animal
drug.’’.

(3) Section 301(e) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘512(a)(4)(C), 512(j), (l) or (m)’’ and insert-
ing ‘‘512(a)(4)(C), 512 (j), (l) or (m), 572(i).’’

(4) Section 301(j) of the Federal Food, Drug,
and Cosmetic Act is amended by deleting
‘‘520’’ and inserting ‘‘520, 571, 572, 573.’’

(5) Section 502 of the Federal Food, Drug,
and Cosmetic Act is amended by adding at
the end the following new subsection:

‘‘(u) If it is a new animal drug—
‘‘(1) that is conditionally approved under

section 571 and its labeling does not conform
with the approved application or section
571(f), or that is not conditionally approved
under section 571 and its label bears the
statement set forth in section 571(f)(1)(A); or

‘‘(2) that is indexed under section 572 and
its labeling does not conform with the index
listing under section 572(e) or 572(h), or that
has not been indexed under section 572 and
its label bears the statement set forth in sec-
tion 572(h).’’.

(6) Section 503(f) of the Federal Food, Drug,
and Cosmetic Act is amended by—

(A) in paragraph (1)(A)(ii) by striking ‘‘512’’
and inserting ‘‘512, a conditionally-approved
application under section 571, or an index
listing under section 572’’; and

(B) in paragraph (3) by striking ‘‘section
512’’ and inserting ‘‘section 512, 571, or 572’’.

(7) Section 504(a)(1) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘512(b)’’ and inserting ‘‘512(b), a condi-
tionally-approved application filed pursuant
to section 571, or an index listing pursuant to
section 572’’.
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(8) Sections 504(a)(2)(B) and 504(b) of the

Federal Food, Drug, and Cosmetic Act are
amended by striking ‘‘512(i)’’ each place it
appears and inserting ‘‘512(i), or the index
listing pursuant to section 572(e)’’.

(9) Section 512(a) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing paragraphs (1) and (2) and inserting the
following:

‘‘(1) A new animal drug shall, with respect
to any particular use or intended use of such
drug, be deemed unsafe for purposes of sec-
tion 501(a)(5) and section 402(a)(2)(C)(ii) un-
less—

‘‘(A) there is in effect an approval of an ap-
plication filed pursuant to subsection (b)
with respect to such use or intended use of
such drug, and such drug, its labeling, and
such use conform to such approved applica-
tion;

‘‘(B) there is in effect a conditional ap-
proval of an application filed pursuant to
section 571 with respect to such use or in-
tended use of such drug, and such drug, its
labeling, and such use conform to such con-
ditionally-approved application; or

‘‘(C) there is in effect an index listing pur-
suant to section 572 with respect to such use
or intended use of such drug in a minor spe-
cies, and such drug, its labeling, and such
use conform to such index listing.

A new animal drug shall also be deemed un-
safe for such purposes in the event of re-
moval from the establishment of a manufac-
turer, packer, or distributor of such drug for
use in the manufacture of animal feed in any
State unless at the time of such removal
such manufacturer, packer, or distributor
has an unrevoked written statement from
the consignee of such drug, or notice from
the Secretary, to the effect that, with re-
spect to the use of such drug in animal feed,
such consignee (i) holds a license issued
under subsection (m) and has in its posses-
sion current approved labeling for such drug
in animal feed; or (ii) will, if the consignee is
not a user of the drug, ship such drug only to
a holder of a license issued under subsection
(m).

‘‘(2) An animal feed bearing or containing
a new animal drug shall, with respect to any
particular use or intended use of such animal
feed be deemed unsafe for purposes of section
501(a)(6) unless—

‘‘(A) there is in effect—
‘‘(i) an approval of an application filed pur-

suant to subsection (b) with respect to such
drug, as used in such animal feed, and such
animal feed and its labeling, distribution,
holding, and use conform to such approved
application;

‘‘(ii) a conditional approval of an applica-
tion filed pursuant to section 571 with re-
spect to such drug, as used in such animal
feed, and such animal feed and its labeling,
distribution, holding, and use conform to
such conditionally-approved application; or

‘‘(iii) an index listing pursuant to section
572 with respect to such drug, as used in such
animal feed, and such animal feed and its la-
beling, distribution, holding, and use con-
form to such index listing; and

‘‘(B) such animal feed is manufactured at a
site for which there is in effect a license
issued pursuant to subsection (m)(1) to man-
ufacture such animal feed.’’.

(10) Section 512(b)(3) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘under paragraph (1) or a request for an
investigational exemption under subsection
(j)’’ and inserting ‘‘under paragraph (1), sec-
tion 571, or a request for an investigational
exemption under subsection (j)’’.

(11) Section 512(d)(4) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘have previously been separately ap-
proved’’ and inserting ‘‘have previously been

separately approved pursuant to an applica-
tion submitted under section 512(b)(1)’’.

(12) Section 512(f) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘subsection (d), (e), or (m)’’ and inserting
‘‘subsection (d), (e), or (m), or section 571 (c),
(d), or (e)’’.

(13) Section 512(g) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘this section’’ and inserting ‘‘this sec-
tion, or section 571’’.

(14) Section 512(i) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘subsection (b)’’ and inserting ‘‘sub-
section (b) or section 571’’ and by inserting
‘‘or upon failure to renew a conditional ap-
proval under section 571’’ after ‘‘or upon its
suspension’’.

(15) Section 512(l)(1) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘subsection (b)’’ and inserting ‘‘sub-
section (b) or section 571’’.

(16) Section 512(m)(1)(C) of the Federal
Food, Drug, and Cosmetic Act is amended by
striking ‘‘applicable regulations published
pursuant to subsection (i)’’ and inserting
‘‘applicable regulations published pursuant
to subsection (i) or for indexed new animal
drugs in accordance with the index listing
published pursuant to section 572(e)(2) and
the labeling requirements set forth in sec-
tion 572(h)’’.

(17) Section 512(m)(3) of the Federal Food,
Drug, and Cosmetic Act is amended by in-
serting ‘‘or an index listing pursuant to sec-
tion 572(e)’’ after ‘‘subsection (i)’’.

(18) Section 512(p)(1) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘subsection (b)(1)’’ and inserting ‘‘sub-
section (b)(1) or section 571(a)’’.

(19) Section 512(p)(2) of the Federal Food,
Drug, and Cosmetic Act is amended by strik-
ing ‘‘subsection (b)(1)’’ and inserting ‘‘sub-
section (b)(1) or section 571(a)’’.

(h) REGULATIONS.—Not later than 18
months after the date of enactment of this
Act, the Secretary of Health and Human
Services shall issue proposed regulations to
implement section 572 of the Federal Food,
Drug, and Cosmetic Act (as added by this
Act), and not later than 36 months after the
date of enactment of this Act, the Secretary
shall issue final regulations implementing
such amendments. Not later than 12 months
after the date of enactment of this Act, the
Secretary of Health and Human Services
shall issue proposed regulations to imple-
ment section 573 of the Federal Food, Drug,
and Cosmetic Act (as added by this Act), and
not later than 24 months after the date of en-
actment of this Act, the Secretary shall
issue final regulations implementing such
amendments; provided that these time-
frames shall be extended by 12 months for
each fiscal year in which the funds author-
ized to be appropriated by this Act are not in
fact appropriated. The Secretary shall imple-
ment section 571 of the Federal Food, Drug,
and Cosmetic Act (as added by this Act) on
the date of enactment of this Act and subse-
quently publish any needed implementing
regulations.

(i) OFFICE.—The Secretary of Health and
Human Services shall establish within the
Center of Veterinary Medicine (of the Food
and Drug Administration), an Office of Minor
Use and Minor Species Animal Drug Develop-
ment that reports directly to the Director of
the Center for Veterinary Medicine. This of-
fice shall be responsible for overseeing the
development and legal marketing of new ani-
mal drugs for minor uses and minor species.
There is authorized to be appropriated to
carry out this subsection $1,200,000 for fiscal
year 2002 and such sums as may be necessary
for each fiscal year thereafter.

SA 2557. Mr. ALLEN (for himself and
Mr. WARNER) submitted an amendment

intended to be proposed to amendment
SA 2471 submitted by Mr. DASCHLE and
intended to be proposed to the bill (S.
1731) to strengthen the safety net for
agricultural producers, to enhance re-
source conservation and rural develop-
ment, to provide for farm credit, agri-
cultural research, nutrition, and re-
lated programs, to ensure consumers
abundant food and fiber, and for other
purposes; which was ordered to lie on
the table; as follows:

Beginning on page 87, strike line 15 and all
that follows through page 113 and insert the
following:

CHAPTER 3—PEANUTS
SEC. 151. PEANUT PROGRAM.

(a) IN GENERAL.—Subtitle D of the Federal
Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7251 et seq.) is amended by add-
ing at the end the following:

‘‘CHAPTER 3—PEANUTS
‘‘SEC. 158A. DEFINITIONS.

‘‘In this chapter:
‘‘(1) COUNTER-CYCLICAL PAYMENT.—The

term ‘counter-cyclical payment’ means a
payment made to peanut producers on a
farm under section 158D.

‘‘(2) DIRECT PAYMENT.—The term ‘direct
payment’ means a payment made to peanut
producers on a farm under section 158C.

‘‘(3) EFFECTIVE PRICE.—The term ‘effective
price’ means the price calculated by the Sec-
retary under section 158D for peanuts to de-
termine whether counter cyclical payments
are required to be made under section 158D
for a crop year.

‘‘(4) HISTORICAL PEANUT PRODUCERS ON A
FARM.—The term ‘historical peanut pro-
ducers on a farm’ means the peanut pro-
ducers on a farm in the United States that
produced or were prevented from planting
peanuts during any of the 1998 through 2001
crop years.

‘‘(5) INCOME PROTECTION PRICE.—The term
‘income protection price’ means the price
per ton of peanuts used to determine the
payment rate for counter-cyclical payments.

‘‘(6) PAYMENT ACRES.—The term ‘payment
acres’ means 85 percent of the peanut acres
on a farm, as established under section 158B,
on which direct payments and counter-cycli-
cal payments are made.

‘‘(7) PEANUT ACRES.—The term ‘peanut
acres’ means the number of acres assigned to
a particular farm for historical peanut pro-
ducers on a farm pursuant to section 158B(b).

‘‘(8) PAYMENT YIELD.—The term ‘payment
yield’ means the yield assigned to farm by
historical peanut producers on the farm pur-
suant to section 158B(b).

‘‘(9) PEANUT PRODUCER.—The term ‘peanut
producer’ means an owner, operator, land-
lord, tenant, or sharecropper that—

‘‘(A) shares in the risk of producing a crop
of peanuts in the United States; and

‘‘(B) is entitled to share in the crop avail-
able for marketing from the farm or would
have shared in the crop had the crop been
produced.
‘‘SEC. 158b. PAYMENT YIELDS, PEANUT ACRES,

AND PAYMENT ACRES FOR FARMS.
‘‘(a) PAYMENT YIELDS AND PAYMENT

ACRES—
‘‘(1) AVERAGE YIELD—
‘‘(A) IN GENERAL.— The Secretary shall de-

termine, for each historical peanut producer,
the average yield for peanuts on all farms of
the historical peanut producer for the 1998
through 2001 crop years, excluding any crop
year during which the producers did not
produce peanuts.

‘‘(B) ASSIGNED YIELDS.—If for any of the
crop years referred to in subparagraph (A) in
which peanuts were planted on a farm by the
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historical peanut producer, the historical
peanut producer has satisfied the eligibility
criteria established to carry out section 1102
of the Agriculture, Rural Development, Food
and Drug Administration, and Related Agen-
cies Appropriations Act, 1999 (7 U.S.C. 1421
note; Public Law 105–277), the Secretary
shall assign to the historical peanut pro-
ducer a yield for the farm for the crop year
equal to 65 percent of the average yield for
peanuts for the previous 5 crop years.

‘‘(2) ACREAGE AVERAGE.—Except as pro-
vided in paragraph (3), the Secretary shall
determine, for the historical peanut pro-
ducer, the 4-year average of—

‘‘(A) acreage planted to peanuts on all
farms for harvest during the 1998 through
2001 crop years; and

‘‘(B) any acreage that was prevented from
being planted to peanuts during the crop
years because of drought, flood, or other nat-
ural disaster, or other condition beyond the
control of the historical peanut producer, as
determined by the Secretary.

‘‘(3) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in paragraph (2) is located is declared
a disaster area during 1 or more of the 4 crop
years described in paragraph (2), for purposes
of determining the 4-year average acreage
for the historical peanut producer, the his-
torical peanut producer may elect to sub-
stitute, for not more than 1 of the crop years
during which a disaster is declared—

‘‘(A) the State average of acreage actually
planted to peanuts; or

‘‘(B) the average of acreage for the histor-
ical peanut producer determined by the Sec-
retary under paragraph (2).

‘‘(4) TIME FOR DETERMINATIONS; FACTORS—
‘‘(A) TIMING.—The Secretary shall make

the determinations required by this sub-
section not later than 90 days after the date
of enactment of this section.

‘‘(B) FACTORS.—In making the determina-
tions, the Secretary shall take into account
changes in the number and identity of his-
torical peanut producers sharing in the risk
of producing a peanut crop since the 1998
crop year, including providing a method for
the assignment of average acres and average
yield to a farm when a historical peanut pro-
ducer is no longer living or an entity com-
posed of historical peanut producers has been
dissolved.

‘‘(b) ASSIGNMENT OF YIELD AND ACRES TO
FARMS.—

‘‘(1) ASSIGNMENT BY HISTORICAL PEANUT
PRODUCERS.—The Secretary shall provide
each historical peanut producer with an op-
portunity to assign the average peanut yield
and average acreage determined under sub-
section (a) for the historical peanut producer
to cropland on a farm.

‘‘(2) PAYMENT YIELD.—The average of all of
the yields assigned by historical peanut pro-
ducers to a farm shall be considered to be the
payment yield for the farm for the purpose of
making direct payments and counter-cycli-
cal payments under this chapter.

‘‘(3) PEANUT ACRES.—Subject to subsection
(e), the total number of acres assigned by
historical peanut producers to a farm shall
be considered to be the peanut acres for the
farm for the purpose of making direct pay-
ments and counter-cyclical payments under
this chapter.

‘‘(c) ELECTION.—Not later than 180 days
after the date of enactment of this section, a
historical peanut producer shall notify the
Secretary of the assignments described in
subsection (b).

‘‘(d) PAYMENT ACRES.—The payment acres
for peanuts on a farm shall be equal to 85
percent of the peanut acres assigned to the
farm.

‘‘(e) PREVENTION OF EXCESS PEANUT
ACRES.—

‘‘(1) REQUIRED REDUCTION.—If the total of
the peanut acres for a farm, together with
the acreage described in paragraph (3), ex-
ceeds the actual cropland acreage of the
farm, the Secretary shall reduce the quan-
tity of peanut acres for the farm or contract
acreage for 1 or more covered commodities
for the farm as necessary so that the total of
the peanut acres and acreage described in
paragraph (3) does not exceed the actual
cropland acreage of the farm.

‘‘(2) SELECTION OF ACRES.—The Secretary
shall give the peanut producers on the farm
the opportunity to select the peanut acres or
contract acreage against which the reduc-
tion will be made.

‘‘(3) OTHER ACREAGE.—For purposes of
paragraph (1), the Secretary shall include—

‘‘(A) any contract acreage for the farm
under subtitle B;

‘‘(B) any acreage on the farm enrolled in
the conservation reserve program or wet-
lands reserve program under chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3830 et seq.); and

‘‘(C) any other acreage on the farm en-
rolled in a conservation program for which
payments are made in exchange for not pro-
ducing an agricultural commodity on the
acreage.

‘‘(3) DOUBLE-CROPPED ACREAGE.—In apply-
ing paragraph (1), the Secretary shall take
into account additional acreage as a result of
an established double-cropping history on a
farm, as determined by the Secretary.
‘‘SEC. 158C. DIRECT PAYMENTS FOR PEANUTS.

‘‘(a) IN GENERAL.—For each of the 2002
through 2006 fiscal years, the Secretary shall
make direct payments to peanut producers
on a farm with peanut acres under section
158B and a payment yield for peanuts under
section 158B.

‘‘(b) PAYMENT RATE.—The payment rate
used to make direct payments with respect
to peanuts for a fiscal year shall be equal to
$0.018 per pound.

‘‘(c) PAYMENT AMOUNT.—The amount of the
direct payment to be paid to the peanut pro-
ducers on a farm for peanuts for a fiscal year
shall be equal to the product obtained by
multiplying—

‘‘(1) the payment rate specified in sub-
section (b);

‘‘(2) the payment acres on the farm; by
‘‘(3) the payment yield for the farm.
‘‘(d) TIME FOR PAYMENT.—
‘‘(1) IN GENERAL.—The Secretary shall

make direct payments—
‘‘(A) in the case of the 2002 fiscal year, dur-

ing the period beginning December 1, 2001,
and ending September 30, 2002; and

‘‘(B) in the case of each of the 2003 through
2006 fiscal years, not later than September 30
of the fiscal year.

‘‘(2) ADVANCE PAYMENTS.—
‘‘(A) IN GENERAL.—At the option of the pea-

nut producers on a farm, the Secretary shall
pay 50 percent of the direct payment for a
fiscal year for the producers on the farm on
a date selected by the peanut producers on
the farm.

‘‘(B) SELECTED DATE.—The selected date for
a fiscal year shall be on or after December 1
of the fiscal year.

‘‘(C) SUBSEQUENT FISCAL YEARS.—The pea-
nut producers on a farm may change the se-
lected date for a subsequent fiscal year by
providing advance notice to the Secretary.

‘‘(3) REPAYMENT OF ADVANCE PAYMENTS.—If
any peanut producer on a farm that receives
an advance direct payment for a fiscal year
ceases to be eligible for a direct payment be-
fore the date the direct payment would have
been made by the Secretary under paragraph
(1), the peanut producer shall be responsible
for repaying the Secretary the full amount
of the advance payment.

‘‘SEC. 158D. COUNTER-CYCLICAL PAYMENTS FOR
PEANUTS.

‘‘(a) IN GENERAL.—For each of the 2002
through 2006 crops of peanuts, the Secretary
shall make counter-cyclical payments with
respect to peanuts if the Secretary deter-
mines that the effective price for peanuts is
less than the income protection price for
peanuts.

‘‘(b) EFFECTIVE PRICE.—For purposes of
subsection (a), the effective price for peanuts
is equal to the total of—

‘‘(1) the greater of—
‘‘(A) the national average market price re-

ceived by peanut producers during the 12-
month marketing year for peanuts, as deter-
mined by the Secretary; or

‘‘(B) the national average loan rate for a
marketing assistance loan for peanuts under
section 158G in effect for the 12-month mar-
keting year for peanuts under this chapter;
and

‘‘(2) the payment rate in effect for peanuts
under section 158C for the purpose of making
direct payments with respect to peanuts.

‘‘(c) INCOME PROTECTION PRICE.—For pur-
poses of subsection (a), the income protec-
tion price for peanuts shall be equal to $550
per ton.

‘‘(d) PAYMENT AMOUNT.—The amount of the
counter-cyclical payment to be paid to the
peanut producers on a farm for a crop year
shall be equal to the product obtained by
multiplying—

‘‘(1) the payment rate specified in sub-
section (e);

‘‘(2) the payment acres on the farm; by
‘‘(3) the payment yield for the farm.
‘‘(e) PAYMENT RATE.—The payment rate

used to make counter-cyclical payments
with respect to peanuts for a crop year shall
be equal to the difference between—

‘‘(1) the income protection price for pea-
nuts; and

‘‘(2) the effective price determined under
subsection (b) for peanuts.

‘‘(f) TIME FOR PAYMENTS—
‘‘(1) IN GENERAL.—The Secretary shall

make counter-cyclical payments to peanut
producers on a farm under this section for a
crop of peanuts as soon as practicable after
determining under subsection (a) that the
payments are required for the crop year.

‘‘(2) PARTIAL PAYMENT—
‘‘(A) IN GENERAL.—At the option of the

Secretary, the peanut producers on a farm
may elect to receive up to 40 percent of the
projected counter-cyclical payment to be
made under this section for a crop of peanuts
on completion of the first 6 months of the
marketing year for the crop, as determined
by the Secretary.

‘‘(B) REPAYMENT.—The peanut producers
on a farm shall repay to the Secretary the
amount, if any, by which the payment re-
ceived by producers on the farm (including
any partial payments) exceeds the counter-
cyclical payment the producers on the farm
are eligible for under this section.
‘‘SEC. 158E. PRODUCER AGREEMENTS.

‘‘(a) COMPLIANCE WITH CERTAIN REQUIRE-
MENTS—

‘‘(1) REQUIREMENTS.—Before the peanut
producers on a farm may receive direct pay-
ments or counter-cyclical payments with re-
spect to the farm, the peanut producers on
the farm shall agree during the fiscal year or
crop year, respectively, for which the pay-
ments are received, in exchange for the pay-
ments—

‘‘(A) to comply with applicable highly
erodible land conservation requirements
under subtitle B of title XII of the Food Se-
curity Act of 1985 (16 U.S.C. 3811 et seq.);

‘‘(B) to comply with applicable wetland
conservation requirements under subtitle C
of title XII of that Act (16 U.S.C. 3821 et
seq.);
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‘‘(C) to comply with the planting flexi-

bility requirements of section 158F; and
‘‘(D) to use a quantity of the land on the

farm equal to the peanut acres, for an agri-
cultural or conserving use, and not for a non-
agricultural commercial or industrial use, as
determined by the Secretary.

‘‘(2) COMPLIANCE.—The Secretary may pro-
mulgate such regulations as the Secretary
considers necessary to ensure peanut pro-
ducer compliance with paragraph (1).

‘‘(b) FORECLOSURE—
‘‘(1) IN GENERAL.—The Secretary shall not

require the peanut producers on a farm to
repay a direct payment or counter-cyclical
payment if a foreclosure has occurred with
respect to the farm and the Secretary deter-
mines that forgiving the repayment is appro-
priate to provide fair and equitable treat-
ment.

‘‘(2) COMPLIANCE WITH REQUIREMENTS—
‘‘(A) IN GENERAL.—This subsection shall

not void the responsibilities of the peanut
producers on a farm under subsection (a) if
the peanut producers on the farm continue
or resume operation, or control, of the farm.

‘‘(B) APPLICABLE REQUIREMENTS.—On the
resumption of operation or control over the
farm by the peanut producers on the farm,
the requirements of subsection (a) in effect
on the date of the foreclosure shall apply.

‘‘(c) TRANSFER OR CHANGE OF INTEREST IN
FARM—

‘‘(1) TERMINATION.—Except as provided in
paragraph (5), a transfer of (or change in) the
interest of the peanut producers on a farm in
peanut acres for which direct payments or
counter-cyclical payments are made shall re-
sult in the termination of the payments with
respect to the peanut acres, unless the trans-
feree or owner of the acreage agrees to as-
sume all obligations under subsection (a).

‘‘(2) EFFECTIVE DATE.—The termination
takes effect on the date of the transfer or
change.

‘‘(3) TRANSFER OF PAYMENT BASE AND
YIELD.—The Secretary shall not impose any
restriction on the transfer of the peanut
acres or payment yield of a farm as part of
a transfer or change described in paragraph
(1).

‘‘(4) MODIFICATION.—At the request of the
transferee or owner, the Secretary may mod-
ify the requirements of subsection (a) if the
modifications are consistent with the pur-
poses of subsection (a), as determined by the
Secretary.

‘‘(5) EXCEPTION.—If a peanut producer enti-
tled to a direct payment or counter-cyclical
payment dies, becomes incompetent, or is
otherwise unable to receive the payment, the
Secretary shall make the payment, in ac-
cordance with regulations promulgated by
the Secretary.

‘‘(d) ACREAGE REPORTS.—As a condition on
the receipt of any benefits under this chap-
ter, the Secretary shall require the peanut
producers on a farm to submit to the Sec-
retary acreage reports for the farm.

‘‘(e) TENANTS AND SHARECROPPERS.—In car-
rying out this chapter, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

‘‘(f) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of direct pay-
ments and counter-cyclical payments among
the peanut producers on a farm on a fair and
equitable basis.
‘‘SEC. 158F. PLANTING FLEXIBILITY.

‘‘(a) PERMITTING CROPS.—Subject to sub-
section (b), any commodity or crop may be
planted on peanut acres on a farm.

‘‘(b) LIMITATIONS AND EXCEPTIONS REGARD-
ING CERTAIN COMMODITIES—

‘‘(1) LIMITATIONS.—The planting of the fol-
lowing agricultural commodities shall be
prohibited on peanut acres:

‘‘(A) Fruits.
‘‘(B) Vegetables (other than lentils, mung

beans, and dry peas).
‘‘(C) In the case of the 2003 and subsequent

crops of an agricultural commodity, wild
rice.

‘‘(2) EXCEPTIONS.—Paragraph (1) shall not
limit the planting of an agricultural com-
modity specified in paragraph (1)—

‘‘(A) in any region in which there is a his-
tory of double-cropping of peanuts with agri-
cultural commodities specified in paragraph
(1), as determined by the Secretary, in which
case the double-cropping shall be permitted:

‘‘(B) on a farm that the Secretary deter-
mines has a history of planting agricultural
commodities specified in paragraph (1) on
peanut acres, except that direct payments
and counter-cyclical payments shall be re-
duced by an acre for each acre planted to the
agricultural commodity; or

‘‘(C) by the plant producers on a farm that
the Secretary determines has an established
planting history of a specific agricultural
commodity specified in paragraph (1), except
that—

‘‘(i) the quantity planted may not exceed
the average annual planting history of the
agricultural commodity by the peanut pro-
ducers on the farm during the 1996 through
2001 crop years (excluding any crop year in
which no plantings were made), as deter-
mined by the Secretary; and

‘‘(ii) direct payments and counter-cyclical
payments shall be reduced by an acre for
each acre planted to the agricultural com-
modity.
‘‘SEC. 158G. MARKETING ASSISTANCE LOANS AND

LOAN DEFICIENCY PAYMENTS FOR
PEANUTS.

‘‘(a) NONRECOURSE LOANS AVAILABLE—
‘‘(1) AVAILABILITY.—For each of the 2002

through 2006 crops of peanuts, the Secretary
shall make available to peanut producers on
a farm nonrecourse marketing assistance
loans for peanuts produced on the farm.

‘‘(2) TERMS AND CONDITIONS.—The loans
shall be made under terms and conditions
that are prescribed by the Secretary and at
the loan rate established under subsection
(b).

‘‘(3) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under this section for any
quantity of peanuts produced on the farm.

‘‘(4) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this section,
the Secretary shall make loans to peanut
producers on a farm that would be eligible to
obtain a marketing assistance loan but for
the fact the peanuts owned by the peanut
producers on the farm are commingled with
other peanuts of other producers in facilities
unlicensed for the storage of agricultural
commodities by the Secretary or a State li-
censing authority, if the peanut producers on
a farm obtaining the loan agree to imme-
diately redeem the loan collateral in accord-
ance with section 158E.

‘‘(5) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained by the option of
the peanut producers on a farm through—

‘‘(A) a designated marketing association of
peanut producers that is approved by the
Secretary;

‘‘(B) the Farm Service Agency; or
‘‘(C) a loan servicing agent approved by the

Secretary.
‘‘(b) LOAN RATE.—The loan rate for a mar-

keting assistance loan for peanuts under sub-
section (a) shall be equal to $400 per ton.

‘‘(c) TERM OF LOAN—
‘‘(1) IN GENERAL.—A marketing assistance

loan for peanuts under subsection (a) shall
have a term of 9 months beginning on the
first day of the first month after the month
in which the loan is made.

‘‘(2) EXTENSIONS PROHIBITED.—The Sec-
retary may not extend the term of a mar-
keting assistance loan for peanuts under sub-
section (a).

‘‘(d) REPAYMENT RATE.—The Secretary
shall permit peanut producers on a farm to
repay a marketing assistance loan for pea-
nuts under subsection (a) at a rate that is
the lesser of—

‘‘(1) the loan rate established for peanuts
under subsection (b), plus interest (as deter-
mined by the Secretary); or

‘‘(2) a rate that the Secretary determines
will—

‘‘(A) minimize potential loan forfeitures;
‘‘(B) minimize the accumulation of stocks

of peanuts by the Federal Government;
‘‘(C) minimize the cost incurred by the

Federal Government in storing peanuts; and
‘‘(D) allow peanuts produced in the United

States to be marketed freely and competi-
tively, both domestically and internation-
ally.

‘‘(e) LOAN DEFICIENCY PAYMENTS—
‘‘(1) AVAILABILITY.—The Secretary may

make loan deficiency payments available to
the peanut producers on a farm that, al-
though eligible to obtain a marketing assist-
ance loan for peanuts under subsection (a),
agree to forgo obtaining the loan for the pea-
nuts in return for payments under this sub-
section.

‘‘(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

‘‘(A) the loan payment rate determined
under paragraph (3) for peanuts; by

‘‘(B) the quantity of the peanuts produced
by the peanut producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under subsection (a).

‘‘(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

‘‘(A) the loan rate established under sub-
section (b); exceeds

‘‘(B) the rate at which a loan may be re-
paid under subsection (d).

‘‘(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the peanut producers on a farm with re-
spect to a quantity of peanuts as of the ear-
lier of—

‘‘(A) the date on which the peanut pro-
ducers on the farm marketed or otherwise
lost beneficial interest in the peanuts, as de-
termined by the Secretary; or

‘‘(B) the date the peanut producers on the
farm request the payment.

‘‘(f) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under sub-
section (a), the peanut producers on a farm
shall comply during the term of the loan
with—

‘‘(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

‘‘(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

‘‘(g) REIMBURSABLE AGREEMENTS AND PAY-
MENT OF EXPENSES.—To the maximum extent
practicable, the Secretary shall implement
any reimbursable agreements or provide for
the payment of expenses under this chapter
in a manner that is consistent with the im-
plementation of the agreements or payment
of the expenses for other commodities.
‘‘SEC. 158H. QUALITY IMPROVEMENT.

‘‘(a) OFFICIAL INSPECTION.—
‘‘(1) MANDATORY INSPECTION.—All peanuts

placed under a marketing assistance loan
under section 158G shall be officially in-
spected and graded by a Federal or State in-
spector.
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‘‘(2) OPTIONAL INSPECTION.—Peanuts not

placed under a marketing assistance loan
may be graded at the option of the peanut
producers on a farm.

‘‘(b) TERMINATION OF PEANUT
ADMINISTATIVE COMMITTEE.—The Peanut Ad-
ministrative Committee established under
Marketing Agreement No. 1436, which regu-
lates the quality of domestically produced
peanuts under the Agricultural Adjustment
Act (7 U.S.C. 601 et seq.), reenacted with
amendments by the Agricultural Marketing
Agreement Act of 1937, is terminated.

‘‘(c) ESTABLISHMENT OF PEANUT STANDARDS
BOARD.—

‘‘(1) IN GENERAL.—The Secretary shall es-
tablish a Peanut Standards Board for the
purpose of assisting in the establishment of
quality standards with respect to peanuts.

‘‘(2) COMPOSITION.—The Secretary shall ap-
point members to the Board that, to the
maximum extent practicable, reflect all re-
gions and segments of the peanut industry.

‘‘(3) DUTIES.—The Board shall assist the
Secretary in establishing quality standards
for peanuts.

‘‘(d) CROPS.—This section shall apply be-
ginning with the 2002 crop of peanuts.’’.

(b) CONFORMING AMENDMENTS.—
(1) The chapter heading of chapter 2 of sub-

title D of the Federal Agriculture Improve-
ment and Reform Act of 1996 (7 U.S.C. prec.
7271) is amended by striking ‘‘PEANUTS AND’’.

(2) Section 155 of the Federal Agriculture
Improvement and Reform Act of 1996 (7
U.S.C. 7271) is repealed.
SEC. 152. TERMINATION OF MARKETING QUOTAS

FOR PEANUTS AND COMPENSATION
TO PEANUT QUOTA HOLDERS.

(a) REPEAL OF MARKETING QUOTAS FOR PEA-
NUTS.—Effective beginning with the 2002 crop
of peanuts, part VI of subtitle B of title III
of the Agricultural Adjustment Act of 1938 (7
U.S.C. 1357 et seq.) is repealed.

(b) COMPENSATION OF QUOTA HOLDERS.—
(1) DEFINITIONS.—In this subsection:
(A) PEANUT QUOTA HOLDER.—
(i) IN GENERAL.—The term ‘‘peanut quota

holder’’ means a person or entity that owns
a farm that—

(I) held a peanut quota established for the
farm for the 2001 crop of peanuts under part
VI of subtitle B of title III of the Agricul-
tural Adjustment Act of 1938 (7 U.S.C. 1357 et
seq.) (as in effect before the amendment
made by subsection (a));

(II) if there was not such a quota estab-
lished for the farm for the 2001 crop of pea-
nuts, would be eligible to have such a quota
established for the farm for the 2002 crop of
peanuts, in the absence of the amendment
made by subsection (a); or

(III) is otherwise a farm that was eligible
for such a quota as of the effective date of
the amendments made by this section.

(ii) SEED OR EXPERIMENTAL PURPOSES.—The
Secretary shall apply the definition of ‘‘pea-
nut quota holder’’ without regard to tem-
porary leases, transfer, or quotas for seed or
experimental purposes.

(B) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture.

(2) CONTRACTS.—The Secretary shall offer
to enter into a contract with peanut quota
holders for the purpose of providing com-
pensation for the lost value of quota as a re-
sult of the repeal of the marketing quota
program for peanuts under the amendment
made by subsection (a).

(3) PAYMENT PERIOD.—Under a contract,
the Secretary shall make payments to an eli-
gible peanut quota holder for each of fiscal
years 2002 through 2005.

(4) TIME FOR PAYMENT.—The payments re-
quired under the contracts shall be provided
in 5 equal installments not later than Sep-
tember 30 of each of fiscal years 2002 through
2005.

(5) PAYMENT AMOUNT.—The amount of the
payment for a fiscal year to a peanut quota
holder under a contract shall be equal to the
product obtained by multiplying—

(A) $0.1025 per pound; by
(B) the actual farm poundage quota (ex-

cluding any quantity for seed and experi-
mental peanuts) established for the farm of a
peanut quota holder under section 358–1(b) of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1358–1(b)) (as in effect prior to the
amendment made by subsection (a)) for the
2001 marketing year.

(6) ASSIGNMENT OF PAYMENTS.—
(A) IN GENERAL.—the provisions of section

8(g) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(g)), relating to
assignment of payments, shall apply to the
payments made to peanut quota holders
under the contracts.

(B) NOTICE.—the peanut quota holder mak-
ing the assignment, or the assignee, shall
provide the Secretary with notice, in such
manner as the Secretary may require, of any
assignment made under this subsection.

(c) CONFORMING AMENDMENTS.—
(1) ADMINISTRATIVE PROVISIONS.—Section

361 of the Agricultural Adjustment Act of
1938 (7 U.S.C. 1361) is amended by striking
‘‘peanuts,’’.

(2) ADJUSTMENT OF QUOTAS.—Section 371 of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1371) is amended—

(A) in the first sentence of subsection (a),
by striking ‘‘peanuts,’’; and

(B) in the first sentence of subsection (b),
by striking ‘‘peanuts’’.

(3) REPORTS AND RECORDS.—Section 373 of
the Agricultural Adjustment Act of 1938 (7
U.S.C. 1373) is amended—

(A) in the first sentence of subsection (a)—
(i) by striking ‘‘peanuts,’’ each place it ap-

pears;
(ii) by inserting ‘‘and’’ after ‘‘from pro-

ducers,’’; and
(iii) by striking ‘‘for producers, all’’ and all

that follows through the period at the end of
the sentence and inserting ‘‘for producers.’’;
and

(B) in subsection (b), by striking ‘‘pea-
nuts,’’.

‘‘(4) EMINENT DOMAIN.—Section 378(c) of the
Agricultural Adjustment Act of 1938 (7 U.S.C.
1378(c)) is amended in the first sentence—

(A) by striking ‘‘cotton,’’ and inserting
‘‘cotton and’’; and

(B) by striking ‘‘and peanuts,’’.
(d) CROPS.—This section and the amend-

ments made by this section apply beginning
with the 2002 crop of peanuts.

Subtitle D—Administration
SEC. 161. ADJUSTMENT AUTHORITY RELATED TO

URUGUAY ROUND COMPLIANCE.
Section 161 of the Federal Agriculture Im-

provement and Reform Act of 1996 (7 U.S.C.
7281) is amended by adding at the end the fol-
lowing:

‘‘(e) ADJUSTMENT AUTHORITY RELATED TO
URUGUAY ROUND COMPLIANCE.—If the Sec-
retary determines that expenditures under
subtitles A through D that are subject to the
total allowable domestic support levels
under the Uruguay Round Agreements (as
defined in section 2 of the Uruguay Round
Agreements Act (19 U.S.C. 3501)), as in effect
on the date of enactment of this subsection,
will exceed the allowable levels for any ap-
plicable reporting period, the Secretary may
make adjustments in the amount of the ex-
penditures to ensure that the expenditures
do not exceed, but are not less than, the al-
lowable levels.’’
SEC. 162. SUSPENSION OF PERMANENT PRICE

SUPPORT AUTHORITY.
Section 171 of the Federal Agricultural Im-

provement and Reform Act of 1996 (7 U.S.C.
7301) is amended—

(1) by striking ‘‘2002’’ each place it appears
and inserting ‘‘2006’’; and

(2) in subsection (a)(1)—
(A) by striking subparagraph (E); and
(B) by redesignating subparagraphs (F)

through (I) as subparagraphs (E) through (H),
respectively.
SEC. 163. COMMODITY PURCHASES.

Section 191 of the Federal Agricultural Im-
provement and Reform Act of 1996 (7 U.S.C.
7331 et. seq.) is amended to read as follows:
‘‘SEC. 191. COMMODITY PURCHASES.

‘‘(a) IN GENERAL.—To purchase agricul-
tural commodities under this section, the
Secretary shall use funds of the Commodity
Credit Corporation in an amount equal to—

‘‘(1) for each of fiscal years 2002, and 2003,
$130,000,000, of which not less than $100,000,000
shall be used for the purchase of specialty
crops;

‘‘(2) for fiscal year 2004, $150,000,000, of
which not less than $120,000,000 shall be used
for the purchase of specialty crops;

‘‘(3) for fiscal year 2005, $170,000,000, of
which not less than $140,000,000 shall be used
for the purchase of specialty crops;

‘‘(4) for fiscal year 2006, $200,000,000, of
which not less than $170,000,000 shall be used
for the purchase of specialty crops; and

‘‘(5) for fiscal year 2007, $0.
‘‘(b) OTHER PURCHASES.—The Secretary

shall ensure that purchases of agricultural
commodities under this section are in addi-
tion to purchases by the Secretary under any
other law.

‘‘(c) PURCHASES BY DEPARTMENT OF DE-
FENSE FOR SCHOOL LUNCH PROGRAM.—The
Secretary shall provide not less than
$50,000,000 for each fiscal year of the funds
made available under subsection (a) to the
Secretary of Defense to purchase fresh fruits
and vegetables for distribution to schools
and service institutions in accordance with
section 6(a) of the Richard B. Russell Na-
tional School Lunch Act (42 U.S.C. 1755(a)) in
a manner prescribed by the Secretary of Ag-
riculture.

‘‘(d) PURCHASES FOR EMERGENCY FOOD AS-
SISTANCE PROGRAM.—The Secretary shall use
not less than $40,000,000 for each fiscal year
of the funds made available under subsection
(a) to purchase agricultural commodities for
distribution under the Emergency Food As-
sistance Act of 1983 (7 U.S.C. 7501 et seq.).’’
SEC. 164. HARD WHITE WHEAT INCENTIVE PAY-

MENTS.
Section 193 of the Federal Agriculture Im-

provement and Reform Act of 1996 (7 U.S.C.
1508) is amended to read as follows:
‘‘SEC. 193. HARD WHITE WHEAT INCENTIVE PAY-

MENTS.
‘‘(a) IN GENERAL.—For the period of crop

years 2003 through 2005, the Secretary shall
use $40,000,000 of funds of the Commodity
Credit Corporation to provide incentive pay-
ments to producers of hard white wheat to
ensure that hard white wheat, produced on a
total of not more than 2,000,000 acres, meets
minimum quality standards established by
the Secretary.

‘‘(b) APPLICATION.—The amounts payable
to producers in the form of payments under
this section shall be determined through the
submission of bids by producers in such man-
ner as the Secretary may prescribe.

‘‘(c) DEMAND FOR WHEAT.—To be eligible to
obtain a payment under this section, a pro-
ducer shall demonstrate to the Secretary the
availability of buyers and end-users for the
wheat that is covered by the payment.’’
SEC. 165. PAYMENT LIMITATIONS.

Section 1001 of the Food Security Act of
1985 (7 U.S.C. 1308) is amended by striking
paragraphs (1) through (4) and inserting the
following:

‘‘(1) LIMITATION ON DIRECT AND COUNTER-CY-
CLICAL PAYMENTS.—The total amount of
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direct payments and counter-cyclical pay-
ments to a person during any fiscal year may
not exceed $100,000, with a separate limita-
tion for—

‘‘(A) all contract commodities; and
‘‘(B) peanuts.
‘‘(2) LIMITATION ON MARKETING LOAN GAINS

AND LOAN DEFICIENCY PAYMENTS.—The total
amount of the payments specified in para-
graph (3) that a person shall be entitled to
receive under title I of the Federal Agri-
culture Improvement and Reform Act of 1996
(7 U.S.C. 7201 et seq.) for 1 or more loan com-
modities during any crop year may not ex-
ceed $150,000 with a separate limitation for—

‘‘(A) all contract commodities;
‘‘(B) wool and mohair;
‘‘(C) honey; and
‘‘(D) peanuts.
‘‘(3) DESCRIPTION OF PAYMENTS SUBJECT TO

LIMITATION.—The payments referred to in
paragraph (2) are the following:

‘‘(A) Any gain realized by a producer from
repaying a marketing assistance loan under
section 131 or 158G(a) of the Federal Agri-
culture Improvement and Reform Act of 1996
for a crop of any loan commodity or peanuts,
respectively, at a lower level than the origi-
nal loan rate established for the loan com-
modity or peanuts under section 132 or
158G(d) of that Act, respectively.

‘‘(B) Any loan deficiency payment received
for a loan commodity or peanuts under sec-
tion 135 or 158G(e) of that Act, respectively.

‘‘(4) DEFINITIONS.—In paragraphs (1)
through (3):

‘‘(A) CONTRACT COMMODITY.—The term
‘contract commodity’ has the meaning given
the term in section 102 of the Federal Agri-
culture Improvement and Reform Act of 1996
(7 U.S.C. 7202).

‘‘(B) COUNTER-CYCLICAL PAYMENT.—The
term ‘counter-cyclical payment’ means a
payment made under section 114 or 158D of
that Act.

‘‘(C) DIRECT PAYMENT.—The term ‘direct
payment’ means a payment made under sec-
tion 113 or 158C of that Act.

‘‘(D) LOAN COMMODITY.—The term ‘loan
commodity’ has the meaning given the term
in section 102 of that Act.’’.

SA 2558. Mr. HARKIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:
SECTION . FINDINGS.

Congress finds the following:
(1) A number of young people residing in

rural areas and small towns are at high risk
for alcohol and substance abuse, suicide,
teen pregnancy, and truancy.

(2) The Girl Scouts of the United States of
America, the Boy Scouts of America, the Na-
tional 4-H Council, and the National FFA Or-
ganization have proven track records of em-
powering youth to resist negative peer pres-
sure, develop positive behaviors, and achieve
goals.

(3) Currently, many youth in rural areas
and small towns are underserved by the or-
ganizations described in paragraph (2) due to
high transportation costs and lack of ade-
quate community resources.

(4) Additional resources would enable
many youth in rural areas and small towns,
who wish to participate in the programs of-
fered by the organization, to have the oppor-
tunity to do so.

SEC. . PURPOSES.
The purposes of this Act are—
(1) to support and promote the expansion

of the Girl Scouts of the United States of
America, the Boy Scouts of America, the Na-
tional 4-H Council, and the National FFA Or-
ganization to increase the access of youth in
rural areas and small towns to those organi-
zations; and

(2) to encourage youth in rural areas and
small towns to participate in the Girl Scouts
of the United States of America, the Boy
Scouts of America, the National 4-H Council,
and the National FFA Organization to de-
velop critical life skills and take advantage
of the learning opportunities the organiza-
tions offer.
SEC. . GRANTS.

The Secretary of Agriculture, acting
through the Administrator of the Coopera-
tive State Research, Education, and Exten-
sion Service, shall make grants to the Girl
Scouts of the United States of America, the
Boy Scouts of America, the National 4-H
Council, and the National FFA Organization
to establish pilot projects to expand the pro-
grams carried out by the organizations in
rural areas and small towns.
SEC. . AUTHORIZATION OF APPROPRIATIONS.

(a) FISCAL YEAR 2002.—There is authorized
to be appropriated and there is appropriated
to carry out this Act $10,000,000 for fiscal
year 2002.

(b) SUBSEQUENT FISCAL YEARS.—There are
authorized to be appropriated to carry out
this Act such sums as may be necessary for
fiscal year 2003 and each subsequent year.

SA 2559. Mr. HARKIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 984, line 2, strike the period at the
end and insert a period and the following:
SEC. 10ll. FEES FOR PESTICIDES.

(a) MAINTENANCE FEE.—
(1) AMOUNTS FOR REGISTRANTS.—Section

4(i)(5) of the Federal Insecticide, Fungicide,
and Rodenticide Act (7 U.S.C. 136a–1(i)(5)) is
amended—

(A) in subparagraph (A), by striking ‘‘each
year’’ and all that follows and inserting
‘‘each year $2,300 for each registration’’;

(B) in subparagraph (D)—
(i) in clause (i), by striking ‘‘$55,000’’ and

inserting ‘‘$70,000’’; and
(ii) in clause (ii), by striking ‘‘$95,000’’ and

inserting ‘‘$120,000’’; and
(C) in subparagraph (E)(i)—
(i) in subclause (I) by striking ‘‘$38,500’’

and inserting ‘‘$46,000’’; and
(ii) in subclause (II), by striking ‘‘$66,500’’

and inserting ‘‘$80,000’’.
(2) TOTAL AMOUNT OF FEES.—Section

4(i)(5)(C) of the Federal Insecticide, Fun-
gicide, and Rodenticide Act (7 U.S.C. 136(a)–
1(i)(5)(C)) is amended—

(A) by striking ‘‘(C)(i) The’’ and inserting
the following:

‘‘(C) TOTAL AMOUNT OF FEES.—The’’;
(B) by striking ‘‘$14,000,000 each fiscal

year’’ and inserting ‘‘$20,000,000 for the pe-
riod beginning on January 1, 2002, and ending
on January 31, 2002’’; and

(C) by striking clause (ii).
(3) DEFINITION OF SMALL BUSINESS.—Section

4(i)(5)(E)(ii) of the Federal Insecticide, Fun-

gicide, and Rodenticide Act (7 U.S.C. 136a–
1(i)(5)(E)(ii)) is amended—

(A) in subclause (I), by striking ‘‘150’’ and
inserting ‘‘500’’; and

(B) in subclause (II), by striking ‘‘gross
revenue from chemicals that did not exceed
$40,000,000’’ and inserting ‘‘global gross rev-
enue from pesticides that did not exceed
$60,000,000’’.

(4) PERIOD OF EFFECTIVENESS.—Section
4(i)(5) of the Federal Insecticide, Fungicide,
and Rodenticide Act (7 U.S.C. 136a–1(i)(5)) is
amended by striking subparagraph (H) and
inserting the following:

‘‘(H) PERIOD OF EFFECTIVENESS.—This para-
graph shall be in effect during the period be-
ginning on January 1, 2002, and ending on
January 31, 2002.’’.

(b) OTHER FEES.—Section 4(i)(6) of the Fed-
eral Insecticide, Fungicide, and Rodenticide
Act (7 U.S.C. 136a–1(i)(6)) is amended by
striking ‘‘the date of the enactment of this
section and ending on September 30, 2001’’
and inserting ‘‘January 1, 2002, and ending on
January 31, 2002’’.

(c) EXPEDITED PROCESSING OF SIMILAR AP-
PLICATIONS.—Section 4(k)(3) of the Federal
Insecticide, Fungicide, and Rodenticide Act
(7 U.S.C. 136a–1(k)(3)) is amended—

(1) in the paragraph heading, by striking
‘‘EXPEDITED’’ and inserting ‘‘REVIEW OF
INERT INGREDIENTS; EXPEDITED’’; and

(2) in subparagraph (A)—
(A) by striking ‘‘each of the’’ and all that

follows through ‘‘such fiscal year’’ and in-
serting ‘‘the period beginning on January 1,
2002, and ending on January 31, 2002, 1⁄7 of the
maintenance fees collected during the pe-
riod’’;

(B) by redesignating clauses (i), (ii), and
(iii) as subclauses (I), (II), and (III), respec-
tively, and adjusting the margins appro-
priately; and

(C) by striking ‘‘assure the expedited proc-
essing and review of any applicant that’’ and
inserting the following:

‘‘(i) review and evaluate inert ingredients;
and

‘‘(ii) ensure the expedited processing and
review of any application that—’’.

(d) PESTICIDE TOLERANCE PROCESSING
FEES.—Section 408(m)(1) of the Federal Food,
Drug, and Cosmetic Act (21 U.S.C. 346a(m)(1))
is amended—

(1) by striking ‘‘The Administrator’’ and
inserting the following:

‘‘(A) IN GENERAL.—The Administrator’’;
(2) by striking ‘‘Under the regulations’’

and inserting the following:
‘‘(B) INCLUSIONS.—Under the regulations’’;
(3) by redesignating subparagraphs (A), (B),

(C), and (D) as clauses (i), (ii), (iii), and (iv),
respectively, and adjusting the margins ap-
propriately;

(4) by striking ‘‘The regulations may’’ and
inserting the following:

‘‘(C) WAIVER; REFUND.—The regulations
may’’; and

(5) by adding at the end the following:
‘‘(D) ANNUAL ADJUSTMENT OF FEES.—The

Administrator may annually promulgate
regulations to implement changes in the
amounts in the schedule of pesticide toler-
ance processing fees in effect on the date of
enactment of this subparagraph by the same
percentage as the annual adjustment to the
Federal General Schedule pay scale under
section 5303 of title 5, United States Code.

‘‘(E) PERIOD OF EFFECTIVENESS.—This para-
graph shall be in effect during the period be-
ginning on January 1, 2002, and ending on
January 31, 2002.’’.

SA 2560. Mr. WELLSTONE submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
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the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumer abundant food and fiber,
and for other purposes; which was or-
dered to lie on the table; as follows:

Beginning on page 226, strike line 1 and all
that follows through page 235, line 6, and in-
sert the following:

‘‘(4) LARGE CONFINED LIVESTOCK FEEDING
OPERATIONS.—

‘‘(A) DEFINITION OF LARGE CONFINED LIVE-
STOCK FEEDING OPERATION.—In this para-
graph:

‘‘(i) IN GENERAL.—The term ‘large confined
livestock feeding operation’ means a con-
fined livestock feeding operation designed to
confine 1,000 or more animal equivalent units
(as defined by the Secretary).

‘‘(ii) MULTIPLE LOCATIONS.—In determining
the number of animal unit equivalents of op-
eration of a producer under clause (i), the
animals confined by the producer in confine-
ment facilities at all locations (including the
producer’s proportionate share in any jointly
owned facility) shall be counted.

‘‘(B) NEW OR EXPANDED OPERATIONS.—A pro-
ducer shall not be eligible for cost-share pay-
ments for any portion of a storage or treat-
ment facility, or associated waste transport
or transfer device, to manage manure, proc-
ess wastewater, or other animal waste gen-
erated by a large confined livestock feeding
operation, if the operation is a confined live-
stock operation that—

‘‘(i) is established after the date of enact-
ment of this paragraph; or

‘‘(ii) is expanded after the date of enact-
ment of this paragraph so as to become a
large confined livestock operation.

‘‘(C) MULTIPLE OPERATIONS.—A producer
that has an interest in more than 1 large
confined livestock operation shall not be eli-
gible for more than 1 contract under this sec-
tion for cost-share payments for a storage or
treatment facility, or associated waste
transport or transfer device, to manage ma-
nure, process wastewater, or other animal
waste generated by the large confined live-
stock feeding operation.

‘‘(D) FLOOD PLAIN SITING.—Cost-share pay-
ments shall not be available for structural
practices for a storage or treatment facility,
or associated waste transport device, to
manage manure, process wastewater, or
other animal waste generated by a large con-
fined livestock operation if—

‘‘(i) the structural practices are located in
a 100-year flood plain; and

‘‘(ii) the large confined livestock operation
is a confined livestock operation that—

(I) is established after the date of enact-
ment; or

(II) is expanded after the date of enact-
ment.

‘‘(e) INCENTIVE PAYMENTS.—The Secretary
shall make incentive payments in an amount
and at a rate determined by the Secretary to
be necessary to encourage a producer to per-
form 1 or more practices.

‘‘(f) TECHNICAL ASSISTANCE.—
‘‘(1) IN GENERAL.—The Secretary shall allo-

cate funding under the program for the pro-
vision of technical assistance according to
the purpose and projected cost for which the
technical assistance is provided for a fiscal
year.

‘‘(2) AMOUNT.—The allocated amount may
vary according to—

‘‘(A) the type of expertise required;
‘‘(B) the quantity of time involved; and
‘‘(C) other factors as determined appro-

priate by the Secretary.
‘‘(3) LIMITATION.—Funding for technical as-

sistance under the program shall not exceed

the projected cost to the Secretary of the
technical assistance provided for a fiscal
year.

‘‘(4) OTHER AUTHORITIES.—The receipt of
technical assistance under the program shall
not affect the eligibility of the producer to
receive technical assistance under other au-
thorities of law available to the Secretary.

‘‘(5) INCENTIVE PAYMENTS FOR TECHNICAL
ASSISTANCE.—

‘‘(A) IN GENERAL.—A producer that is eligi-
ble to receive technical assistance for a prac-
tice involving the development of a com-
prehensive nutrient management plan may
obtain an incentive payment that can be
used to obtain technical assistance associ-
ated with the development of any component
of the comprehensive nutrient management
plan.

‘‘(B) PURPOSE.—The purpose of the pay-
ment shall be to provide a producer the op-
tion of obtaining technical assistance for de-
veloping any component of a comprehensive
nutrient management plan from a certified
provider.

‘‘(C) PAYMENT.—The incentive payment
shall be—

‘‘(i) in addition to cost-share or incentive
payments that a producer would otherwise
receive for structural practices and land
management practices;

‘‘(ii) used only to procure technical assist-
ance from a certified provider that is nec-
essary to develop any component of a com-
prehensive nutrient management plan; and

‘‘(iii) in an amount determined appropriate
by the Secretary, taking into account—

‘‘(I) the extent and complexity of the tech-
nical assistance provided;

‘‘(II) the costs that the Secretary would
have incurred in providing the technical as-
sistance; and

‘‘(III) the costs incurred by the private pro-
vider in providing the technical assistance.

‘‘(D) ELIGIBLE PRACTICES.—The Secretary
may determine, on a case by case basis,
whether the development of a comprehensive
nutrient management plan is eligible for an
incentive payment under this paragraph.

‘‘(E) CERTIFICATION BY SECRETARY.—
‘‘(i) IN GENERAL.—Only persons that have

been certified by the Secretary under section
1244(f)(3) shall be eligible to provide tech-
nical assistance under this subsection.

‘‘(ii) QUALITY ASSURANCE.—The Secretary
shall ensure that certified providers are ca-
pable of providing technical assistance re-
garding comprehensive nutrient manage-
ment in a manner that meets the specifica-
tions and guidelines of the Secretary and
that meets the needs of producers under the
program.

‘‘(F) ADVANCE PAYMENT.—On the deter-
mination of the Secretary that the proposed
comprehensive nutrient management of a
producer is eligible for an incentive pay-
ment, the producer may receive a partial ad-
vance of the incentive payment in order to
procure the services of a certified provider.

‘‘(G) FINAL PAYMENT.—The final install-
ment of the incentive payment shall be pay-
able to a producer on presentation to the
Secretary of documentation that is satisfac-
tory to the Secretary and that dem-
onstrates—

‘‘(i) completion of the technical assistance;
and

‘‘(ii) the actual cost of the technical assist-
ance.

‘‘(g) MODIFICATION OR TERMINATION OF CON-
TRACTS.—

‘‘(1) VOLUNTARY MODIFICATION OR TERMI-
NATION.—The Secretary may modify or ter-
minate a contract entered into with a pro-
ducer under this chapter if—

‘‘(A) the producer agrees to the modifica-
tion or termination; and

‘‘(B) the Secretary determines that the
modification or termination is in the public
interest.

‘‘(2) INVOLUNTARY TERMINATION.—The Sec-
retary may terminate a contract under this
chapter if the Secretary determines that the
producer violated the contract.
‘‘SEC. 1240C. EVALUATION OF OFFERS AND PAY-

MENTS.
‘‘(a) IN GENERAL.—In evaluating applica-

tions for technical assistance, cost-share
payments, and incentive payments, the Sec-
retary shall accord a higher priority to as-
sistance and payments that—

‘‘(1) maximize environmental benefits per
dollar expended; and

‘‘(2)(A) address national conservation pri-
orities, including—

‘‘(i) meeting Federal, State, and local envi-
ronmental purposes focused on protecting air
and water quality;

‘‘(ii) comprehensive nutrient management;
‘‘(iii) water quality, particularly in im-

paired watersheds;
‘‘(iv) soil erosion;
‘‘(v) air quality; or
‘‘(vi) pesticide and herbicide management

or reduction;
‘‘(B) are provided in conservation priority

areas established under section 1230(c);
‘‘(C) are provided in special projects under

section 1243(f)(4) with respect to which State
or local governments have provided, or will
provide, financial or technical assistance to
producers for the same conservation or envi-
ronmental purposes; or

‘‘(D) an innovative technology in connec-
tion with a structural practice or land man-
agement practice.

‘‘(b) ADDITIONAL PRIORITIES FOR LIVESTOCK
PRODUCERS.—In evaluating applications for
technical assistance, cost-share payments,
and incentive payments for livestock pro-
ducers, the Secretary shall accord priority
to—

‘‘(1) applications for assistance and pay-
ments for systems and practices that avoid
subjecting the livestock production oper-
ation to Federal, State, tribal, and local en-
vironmental regulatory systems while also
assisting the operation to meet environ-
mental quality criteria established by Fed-
eral, State, tribal, and local agencies; and

‘‘(2) applications from livestock producers
using managed grazing systems and other
pasture- and forage-based systems.
‘‘SEC. 1240D. DUTIES OF PRODUCERS.

‘‘To receive technical assistance, cost-
share payments, or incentive payments
under the program, a producer shall agree—

‘‘(1) to implement an environmental qual-
ity incentives program plan that describes
conservation and environmental purposes to
be achieved through 1 or more practices that
are approved by the Secretary;

‘‘(2) not to conduct any practices on the
farm or ranch that would tend to defeat the
purposes of the program;

‘‘(3) on the violation of a term or condition
of the contract at any time the producer has
control of the land—

‘‘(A) if the Secretary determines that the
violation warrants termination of the con-
tract—

‘‘(i) to forfeit all rights to receive pay-
ments under the contract; and

‘‘(ii) to refund to the Secretary all or a
portion of the payments received by the
owner or operator under the contract, in-
cluding any interest on the payments, as de-
termined by the Secretary; or

‘‘(B) if the Secretary determines that the
violation does not warrant termination of
the contract, to refund to the Secretary, or
accept adjustments to, the payments pro-
vided to the owner or operator, as the Sec-
retary determines to be appropriate;
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‘‘(4) on the transfer of the right and inter-

est of the producer in land subject to the
contract, unless the transferee of the right
and interest agrees with the Secretary to as-
sume all obligations of the contract, to re-
fund all cost-share payments and incentive
payments received under the program, as de-
termined by the Secretary;

‘‘(5) to supply information as required by
the Secretary to determine compliance with
the program plan and requirements of the
program; and

‘‘(6) to comply with such additional provi-
sions as the Secretary determines are nec-
essary to carry out the program plan.
‘‘SEC. 1240E. ENVIRONMENTAL QUALITY INCEN-

TIVES PROGRAM PLAN.
‘‘(a) IN GENERAL.—To be eligible to receive

technical assistance, cost-share payments, or
incentive payments under the program, a
producer of a livestock or agricultural oper-
ation shall submit to the Secretary for ap-
proval a plan of operations that specifies
practices covered under the program, and is
based on such terms and conditions, as the
Secretary considers necessary to carry out
the program, including a description of the
practices to be implemented and the pur-
poses to be met by the implementation of
the plan.

‘‘(b) CONFINED ANIMAL FEEDING OPER-
ATIONS.—

‘‘(1) IN GENERAL.—To be eligible to receive
cost-share payments or incentive payments
for a storage or treatment facility, or associ-
ated waste transport or transfer device, to
manage manure, process wastewater, or
other animal waste generated by a confined
animal feeding operation, the producer or
owner of the operation shall submit a com-
prehensive nutrient management plan for
the confined animal feeding operation as
part of the plan of operations submitted
under subsection (a).

‘‘(2) CONTRACT CONDITION.—Implementation
of the comprehensive nutrient management
plan submitted under paragraph (1) shall be
a condition of the environmental quality in-
centives program contract.

‘‘(c) AVOIDANCE OF DUPLICATION.—The Sec-
retary shall, to the maximum extent prac-
ticable, eliminate duplication of planning ac-
tivities under the program and comparable
conservation programs.
‘‘SEC. 1240F. DUTIES OF THE SECRETARY.

‘‘To the extent appropriate, the Secretary
shall assist a producer in achieving the con-
servation and environmental goals of a pro-
gram plan by—

‘‘(1) providing technical assistance in de-
veloping and implementing the plan;

‘‘(2) providing technical assistance, cost-
share payments, or incentive payments for
developing and implementing 1 or more prac-
tices, as appropriate;

‘‘(3) providing the producer with informa-
tion, education, and training to aid in imple-
mentation of the plan; and

‘‘(4) encouraging the producer to obtain
technical assistance, cost-share payments, or
grants from other Federal, State, local, or
private sources.
‘‘SEC. 1240G. LIMITATION ON PAYMENTS.

‘‘(a) IN GENERAL.—Subject to subsection
(b), the total amount of cost-share and in-
centive payments paid to a producer under
this chapter shall not exceed—

‘‘(1) $20,000 for any fiscal year, regardless of
whether the producer has more than 1 con-
tract under this chapter for the fiscal year;

‘‘(2) $60,000 for a contract with a term of 3
years;

‘‘(3) $80,000 for a contract with a term of 4
years; or

‘‘(4) $100,000 for a contract with a term of
more than 4 years.

‘‘(b) ATTRIBUTION.—An individual or entity
shall not receive, directly or indirectly, total

payments from a single or multiple con-
tracts this chapter that exceed $20,000 for
any fiscal year.

‘‘(c) EXCEPTION TO ANNUAL LIMIT.—The
Secretary may exceed the limitation on the
annual amount of a payment to a producer
under subsection (a)(1) if the Secretary de-
termines that a larger payment is—

‘‘(1) essential to accomplish the land man-
agement practice or structural practice for
which the payment is made to the producer;
and

‘‘(2) consistent with the maximization of
environmental benefits per dollar expended
and the purposes of this chapter.

‘‘(d) VERIFICATION.—The Secretary shall
identify individuals and entities that are eli-
gible for a payment under the program using
social security numbers and taxpayer identi-
fication numbers, respectively.

SA 2561. Mr. GRASSLEY submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place, insert the fol-
lowing:
SEC. lll. READJUSTMENT RESOLUTION.

(a) IN GENERAL.—If the Secretary of Agri-
culture makes a determination and adjust-
ment pursuant to section 161 of the Federal
Agriculture Improvement and Reform Act of
1996, no expenditures may be made under
subtitle A or D of title I of that Act after the
date that is 18 months after the date on
which that determination is made, unless a
readjustment resolution is enacted into law.

(b) READJUSTMENT RESOLUTION.—For pur-
poses of subsection (a), the term ‘‘readjust-
ment resolution’’ means a resolution of ei-
ther House of Congress, the sole matter after
the resolving clause of which is as follows:
‘‘That the expenditures under subtitles A
and D of title I of the Federal Agriculture
Improvement and Reform Act of 1996 are re-
duced from llll to llll.’’, with the
first blank space being filled with the ex-
penditures relating to domestic support lev-
els in effect on day before the introduction of
the readjustment resolution and the second
blank space being filled with the level of ex-
penditures necessary for the United States
to comply with the total allowable domestic
support levels under the Uruguay Round
Agreements.

(c) EXPEDITED PROCEDURES.—The provi-
sions of section 151 of the Trade Act of 1974
(19 U.S.C. 2191) apply to a readjustment reso-
lution to the same extent as such section 151
applies to an approval resolution under that
section, except that for purposes of applying
such section 151—

(1) subsection (b) of this section shall be
substituted for section 151(b)(2) of such Act;
and

(2) any reference to an approval resolution
in that section shall be treated as a reference
to a readjustment resolution.

SA 2562. Mr. DOMENICI submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-

sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 105, strike lines 15 through 25 and
insert the following:

‘‘(5) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained at the option of
the peanut producers on a farm through—

‘‘(A) a designated marketing association of
peanut producers that is approved by the
Secretary; or

‘‘(B) the Farm Service Agency.
‘‘(6) POOLING.—A designated marketing as-

sociation of peanut producers described in
paragraph (5)(A) may pool peanuts for mar-
keting in any manner determined appro-
priate by the association, including the cre-
ation of a separate pool for Valencia peanuts
produced in New Mexico.

SA 2563. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Beginning on page 97, strike line 11 and all
that follows through page 116, line 15, and in-
sert the following:

‘‘(C) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in subparagraph (A) is located was
declared a disaster area during 1 or more of
the 4 crop years described in subparagraph
(A), for purposes of determining the 4-year
average yield for the historical peanut pro-
ducer, the historical peanut producer may
elect to substitute the yield for peanuts on
all farms of the peanut producer for the 1996
or 1997 crop, for not more than 1 of the crop
years during which a disaster is declared.

‘‘(2) ACREAGE AVERAGE.—Except as pro-
vided in paragraph (3), the Secretary shall
determine, for the historical peanut pro-
ducer, the 4-year average of—

‘‘(A) acreage planted to peanuts on all
farms for harvest during the 1998 through
2001 crop years; and

‘‘(B) any acreage that was prevented from
being planting to peanuts during the crop
years because of drought, flood, or other nat-
ural disaster, or other condition beyond the
control of the historical peanut producer, as
determined by the Secretary.

‘‘(3) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in paragraph (2) is located is declared
a disaster area during 1 or more of the 4 crop
years described in paragraph (2), for purposes
of determining the 4-year average acreage
for the historical peanut producer, the his-
torical peanut producer may elect to sub-
stitute, for not more than 1 of the crop years
during which a disaster is declared—

‘‘(A) the State average of acreage actually
planted to peanuts; or

‘‘(B) the average of acreage for the histor-
ical peanut producer determined by the Sec-
retary under paragraph (2).

‘‘(4) TIME FOR DETERMINATIONS; FACTORS.—
‘‘(A) TIMING.—The Secretary shall make

the determinations required by this sub-
section not later than 90 days after the date
of enactment of this section.

‘‘(B) FACTORS.—In making the determina-
tions, the Secretary shall take into account
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changes in the number and identity of his-
torical peanut producers sharing in the risk
of producing a peanut crop since the 1998
crop year, including providing a method for
the assignment of average acres and average
yield to a farm when a historical peanut pro-
ducer is no longer living or an entity com-
posed of historical peanut producers has been
dissolved.

‘‘(b) ASSIGNMENT OF YIELD AND ACRES TO
FARMS.—

‘‘(1) ASSIGNMENT BY HISTORICAL PEANUT
PRODUCERS.—For each of the 2002 and 2003
crop years, the Secretary shall provide each
historical peanut producer with an oppor-
tunity to assign the average peanut yield
and average acreage determined under sub-
section (a) for the historical peanut producer
to cropland on a farm.

‘‘(2) PAYMENT YIELD.—The average of all of
the yields assigned by historical peanut pro-
ducers to a farm shall be considered to be the
payment yield for the farm for the purpose of
making direct payments and counter-cycli-
cal payments under this chapter.

‘‘(3) PEANUT ACRES.—Subject to subsection
(e), the total number of acres assigned by
historical peanut producers to a farm shall
be considered to be the peanut acres for the
farm for the purpose of making direct pay-
ments and counter-cyclical payments under
this chapter.

‘‘(c) ELECTION.—Not later than 180 days
after the date of enactment of this section
for the 2002 crop, and not later than 180 days
after January 1, 2003, for the 2003 crop, a his-
torical peanut producer shall notify the Sec-
retary of the assignments described in sub-
section (b).

‘‘(d) PAYMENT ACRES.—The payment acres
for peanuts on a farm shall be equal to 85
percent of the peanut acres assigned to the
farm.

‘‘(e) PREVENTION OF EXCESS PEANUT
ACRES.—

‘‘(1) REQUIRED REDUCTION.—If the total of
the peanut acres for a farm, together with
the acreage described in paragraph (3), ex-
ceeds the actual cropland acreage of the
farm, the Secretary shall reduce the quan-
tity of peanut acres for the farm or contract
acreage for 1 or more covered commodities
for the farm as necessary so that the total of
the peanut acres and acreage described in
paragraph (3) does not exceed the actual
cropland acreage of the farm.

‘‘(2) SELECTION OF ACRES.—The Secretary
shall give the peanut producers on the farm
the opportunity to select the peanut acres or
contract acreage against which the reduc-
tion will be made.

‘‘(3) OTHER ACREAGE.—For purposes of
paragraph (1), the Secretary shall include—

‘‘(A) any contract acreage for the farm
under subtitle B;

‘‘(B) any acreage on the farm enrolled in
the conservation reserve program or wet-
lands reserve program under chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C. 3830 et seq.); and

‘‘(C) any other acreage on the farm en-
rolled in a conservation program for which
payments are made in exchange for not pro-
ducing an agricultural commodity on the
acreage.

‘‘(3) DOUBLE-CROPPED ACREAGE.—In apply-
ing paragraph (1), the Secretary shall take
into account additional acreage as a result of
an established double-cropping history on a
farm, as determined by the Secretary.
‘‘SEC. 158C. DIRECT PAYMENTS FOR PEANUTS.

‘‘(a) IN GENERAL.—For each of the 2002
through 2006 fiscal years, the Secretary shall
make direct payments to peanut producers
on a farm with peanut acres under section
158B and a payment yield for peanuts under
section 158B.

‘‘(b) PAYMENT RATE.—The payment rate
used to make direct payments with respect
to peanuts for a fiscal year shall be equal to
$0.018 per pound.

‘‘(c) PAYMENT AMOUNT.—The amount of the
direct payment to be paid to the peanut pro-
ducers on a farm for peanuts for a fiscal year
shall be equal to the product obtained by
multiplying—

‘‘(1) the payment rate specified in sub-
section (b);

‘‘(2) the payment acres on the farm; by
‘‘(3) the payment yield for the farm.
‘‘(d) TIME FOR PAYMENT.—
‘‘(1) IN GENERAL.—The Secretary shall

make direct payments—
‘‘(A) in the case of the 2002 fiscal year, dur-

ing the period beginning December 1, 2001,
and ending September 30, 2002; and

‘‘(B) in the case of each of the 2003 through
2006 fiscal years, not later than September 30
of the fiscal year.

‘‘(2) ADVANCE PAYMENTS.—
‘‘(A) IN GENERAL.—At the option of the pea-

nut producers on a farm, the Secretary shall
pay 50 percent of the direct payment for a
fiscal year for the producers on the farm on
a date selected by the peanut producers on
the farm.

‘‘(B) SELECTED DATE.—The selected date for
a fiscal year shall be on or after December 1
of the fiscal year.

‘‘(C) SUBSEQUENT FISCAL YEARS.—The pea-
nut producers on a farm may change the se-
lected date for a subsequent fiscal year by
providing advance notice to the Secretary.

‘‘(3) REPAYMENT OF ADVANCE PAYMENTS.—If
any peanut producer on a farm that receives
an advance direct payment for a fiscal year
ceases to be eligible for a direct payment be-
fore the date the direct payment would have
been made by the Secretary under paragraph
(1), the peanut producer shall be responsible
for repaying the Secretary the full amount
of the advance payment.
‘‘SEC. 158D. COUNTER-CYCLICAL PAYMENTS FOR

PEANUTS.
‘‘(a) IN GENERAL.—For each of the 2002

through 2006 crops of peanuts, the Secretary
shall make counter-cyclical payments with
respect to peanuts if the Secretary deter-
mines that the effective price for peanuts is
less than the income protection price for
peanuts.

‘‘(b) EFFECTIVE PRICE.—For purposes of
subsection (a), the effective price for peanuts
is equal to the total of—

‘‘(1) the greater of—
‘‘(A) the national average market price re-

ceived by peanut producers during the mar-
keting season for peanuts, as determined by
the Secretary; or

‘‘(B) the national average loan rate for a
marketing assistance loan for peanuts under
section 158G in effect for the marketing sea-
son for peanuts under this chapter; and

‘‘(2) the payment rate in effect for peanuts
under section 158C for the purpose of making
direct payments with respect to peanuts.

‘‘(c) INCOME PROTECTION PRICE.—For pur-
poses of subsection (a), the income protec-
tion price for peanuts shall be equal to $520
per ton.

‘‘(d) PAYMENT AMOUNT.—The amount of the
counter-cyclical payment to be paid to the
peanut producers on a farm for a crop year
shall be equal to the product obtained by
multiplying—

‘‘(1) the payment rate specified in sub-
section (e);

‘‘(2) the payment acres on the farm; by
‘‘(3) the payment yield for the farm.
‘‘(e) PAYMENT RATE.—The payment rate

used to make counter-cyclical payments
with respect to peanuts for a crop year shall
be equal to the difference between—

‘‘(1) the income protection price for pea-
nuts; and

‘‘(2) the effective price determined under
subsection (b) for peanuts.

‘‘(f) TIME FOR PAYMENTS.—
‘‘(1) IN GENERAL.—The Secretary shall

make counter-cyclical payments to peanut
producers on a farm under this section for a
crop of peanuts as soon as practicable after
determining under subsection (a) that the
payments are required for the crop year.

‘‘(2) PARTIAL PAYMENT.—
‘‘(A) IN GENERAL.—At the option of the

Secretary, the peanut producers on a farm
may elect to receive up to 40 percent of the
projected counter-cyclical payment to be
made under this section for a crop of peanuts
on completion of the first 2 months of the
marketing season for the crop, as determined
by the Secretary.

‘‘(B) REPAYMENT.—The peanut producers
on a farm shall repay to the Secretary the
amount, if any, by which the payment re-
ceived by producers on the farm (including
any partial payments) exceeds the counter-
cyclical payment the producers on the farm
are eligible for under this section.

‘‘SEC. 158E. PRODUCER AGREEMENTS.

‘‘(a) COMPLIANCE WITH CERTAIN REQUIRE-
MENTS.—

‘‘(1) REQUIREMENTS.—Before the peanut
producers on a farm may receive direct pay-
ments or counter-cyclical payments with re-
spect to the farm, the peanut producers on
the farm shall agree during the fiscal year or
crop year, respectively, for which the pay-
ments are received, in exchange for the pay-
ments—

‘‘(A) to comply with applicable highly
erodible land conservation requirements
under subtitle B of title XII of the Food Se-
curity Act of 1985 (16 U.S.C. 3811 et seq.);

‘‘(B) to comply with applicable wetland
conservation requirements under subtitle C
of title XII of that Act (16 U.S.C. 3821 et
seq.);

‘‘(C) to comply with the planting flexi-
bility requirements of section 158F; and

‘‘(D) to use a quantity of the land on the
farm equal to the peanut acres, for an agri-
cultural or conserving use, and not for a non-
agricultural commercial or industrial use, as
determined by the Secretary.

‘‘(2) COMPLIANCE.—The Secretary may pro-
mulgate such regulations as the Secretary
considers necessary to ensure peanut pro-
ducer compliance with paragraph (1).

‘‘(b) FORECLOSURE.—
‘‘(1) IN GENERAL.—The Secretary shall not

require the peanut producers on a farm to
repay a direct payment or counter-cyclical
payment if a foreclosure has occurred with
respect to the farm and the Secretary deter-
mines that forgiving the repayment is appro-
priate to provide fair and equitable treat-
ment.

‘‘(2) COMPLIANCE WITH REQUIREMENTS.—
‘‘(A) IN GENERAL.—This subsection shall

not void the responsibilities of the peanut
producers on a farm under subsection (a) if
the peanut producers on the farm continue
or resume operation, or control, of the farm.

‘‘(B) APPLICABLE REQUIREMENTS.—On the
resumption of operation or control over the
farm by the peanut producers on the farm,
the requirements of subsection (a) in effect
on the date of the foreclosure shall apply.

‘‘(c) TRANSFER OR CHANGE OF INTEREST IN
FARM.—

‘‘(1) TERMINATION.—Except as provided in
paragraph (5), a transfer of (or change in) the
interest of the peanut producers on a farm in
peanut acres for which direct payments or
counter-cyclical payments are made shall re-
sult in the termination of the payments with
respect to the peanut acres, unless the trans-
feree or owner of the acreage agrees to as-
sume all obligations under subsection (a).
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‘‘(2) EFFECTIVE DATE.—The termination

takes effect on the date of the transfer or
change.

‘‘(3) TRANSFER OF PAYMENT BASE AND
YIELD.—The Secretary shall not impose any
restriction on the transfer of the peanut
acres or payment yield of a farm as part of
a transfer or change described in paragraph
(1).

‘‘(4) MODIFICATION.—At the request of the
transferee or owner, the Secretary may mod-
ify the requirements of subsection (a) if the
modifications are consistent with the pur-
poses of subsection (a), as determined by the
Secretary.

‘‘(5) EXCEPTION.—If a peanut producer enti-
tled to a direct payment or counter-cyclical
payment dies, becomes incompetent, or is
otherwise unable to receive the payment, the
Secretary shall make the payment, in ac-
cordance with regulations promulgated by
the Secretary.

‘‘(d) ACREAGE REPORTS.—As a condition on
the receipt of any benefits under this chap-
ter, the Secretary shall require the peanut
producers on a farm to submit to the Sec-
retary acreage reports for the farm.

‘‘(e) TENANTS AND SHARECROPPERS.—In car-
rying out this chapter, the Secretary shall
provide adequate safeguards to protect the
interests of tenants and sharecroppers.

‘‘(f) SHARING OF PAYMENTS.—The Secretary
shall provide for the sharing of direct pay-
ments and counter-cyclical payments among
the peanut producers on a farm on a fair and
equitable basis.
‘‘SEC. 158F. PLANTING FLEXIBILITY.

‘‘(a) PERMITTED CROPS.—Subject to sub-
section (b), any commodity or crop may be
planted on peanut acres on a farm.

‘‘(b) LIMITATIONS AND EXCEPTIONS REGARD-
ING CERTAIN COMMODITIES.—

‘‘(1) LIMITATIONS.—The planting of the fol-
lowing agricultural commodities shall be
prohibited on peanut acres:

‘‘(A) Fruits.
‘‘(B) Vegetables (other than lentils, mung

beans, and dry peas).
‘‘(C) In the case of the 2003 and subsequent

crops of an agricultural commodity, wild
rice.

‘‘(2) EXCEPTIONS.—Paragraph (1) shall not
limit the planting of an agricultural com-
modity specified in paragraph (1)—

‘‘(A) in any region in which there is a his-
tory of double-cropping of peanuts with agri-
cultural commodities specified in paragraph
(1), as determined by the Secretary, in which
case the double-cropping shall be permitted;

‘‘(B) on a farm that the Secretary deter-
mines has a history of planting agricultural
commodities specified in paragraph (1) on
peanut acres, except that direct payments
and counter-cyclical payments shall be re-
duced by an acre for each acre planted to the
agricultural commodity; or

‘‘(C) by the peanut producers on a farm
that the Secretary determines has an estab-
lished planting history of a specific agricul-
tural commodity specified in paragraph (1),
except that—

‘‘(i) the quantity planted may not exceed
the average annual planting history of the
agricultural commodity by the peanut pro-
ducers on the farm during the 1996 through
2001 crop years (excluding any crop year in
which no plantings were made), as deter-
mined by the Secretary; and

‘‘(ii) direct payments and counter-cyclical
payments shall be reduced by an acre for
each acre planted to the agricultural com-
modity.
‘‘SEC. 158G. MARKETING ASSISTANCE LOANS AND

LOAN DEFICIENCY PAYMENTS FOR
PEANUTS.

‘‘(a) NONRECOURSE LOANS AVAILABLE.—
‘‘(1) AVAILABILITY.—For each of the 2002

through 2006 crops of peanuts, the Secretary

shall make available to peanut producers on
a farm nonrecourse marketing assistance
loans for peanuts produced on the farm.

‘‘(2) TERMS AND CONDITIONS.—The loans
shall be made under terms and conditions
that are prescribed by the Secretary and at
the loan rate established under subsection
(b).

‘‘(3) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under this section for any
quantity of peanuts produced on the farm.

‘‘(4) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this section,
the Secretary shall make loans to peanut
producers on a farm that would be eligible to
obtain a marketing assistance loan but for
the fact the peanuts owned by the peanut
producers on the farm are commingled with
other peanuts of other producers in facilities
unlicensed for the storage of agricultural
commodities by the Secretary or a State li-
censing authority, if the peanut producers on
a farm obtaining the loan agree to imme-
diately redeem the loan collateral in accord-
ance with section 158E.

‘‘(5) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained at the option of
the peanut producers on a farm through—

‘‘(A) a designated marketing association of
peanut producers that is approved by the
Secretary, which may own or construct nec-
essary storage facilities;

‘‘(B) the Farm Service Agency; or
‘‘(C) a loan servicing agent approved by the

Secretary.
‘‘(b) LOAN RATE.—The loan rate for a mar-

keting assistance loan for peanuts under sub-
section (a) shall be equal to $400 per ton.

‘‘(c) TERM OF LOAN.—
‘‘(1) IN GENERAL.—A marketing assistance

loan for peanuts under subsection (a) shall
have a term of 9 months beginning on the
first day of the first month after the month
in which the loan is made.

‘‘(2) EXTENSIONS PROHIBITED.—The Sec-
retary may not extend the term of a mar-
keting assistance loan for peanuts under sub-
section (a).

‘‘(d) REPAYMENT RATE.—The Secretary
shall permit peanut producers on a farm to
repay a marketing assistance loan for pea-
nuts under subsection (a) at a rate that is
the lesser of—

‘‘(1) the loan rate established for peanuts
under subsection (b), plus interest (as deter-
mined by the Secretary); or

‘‘(2) a rate that the Secretary determines
will—

‘‘(A) minimize potential loan forfeitures;
‘‘(B) minimize the accumulation of stocks

of peanuts by the Federal Government;
‘‘(C) minimize the cost incurred by the

Federal Government in storing peanuts; and
‘‘(D) allow peanuts produced in the United

States to be marketed freely and competi-
tively, both domestically and internation-
ally.

‘‘(e) LOAN DEFICIENCY PAYMENTS.—
‘‘(1) AVAILABILITY.—The Secretary may

make loan deficiency payments available to
the peanut producers on a farm that, al-
though eligible to obtain a marketing assist-
ance loan for peanuts under subsection (a),
agree to forgo obtaining the loan for the pea-
nuts in return for payments under this sub-
section.

‘‘(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

‘‘(A) the loan payment rate determined
under paragraph (3) for peanuts; by

‘‘(B) the quantity of the peanuts produced
by the peanut producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under subsection (a).

‘‘(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

‘‘(A) the loan rate established under sub-
section (b); exceeds

‘‘(B) the rate at which a loan may be re-
paid under subsection (d).

‘‘(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the peanut producers on a farm with re-
spect to a quantity of peanuts as of the ear-
lier of—

‘‘(A) the date on which the peanut pro-
ducers on the farm marketed or otherwise
lost beneficial interest in the peanuts, as de-
termined by the Secretary; or

‘‘(B) the date the peanut producers on the
farm request the payment.

‘‘(f) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under sub-
section (a), the peanut producers on a farm
shall comply during the term of the loan
with—

‘‘(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

‘‘(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

‘‘(g) REIMBURSABLE AGREEMENTS AND PAY-
MENT OF EXPENSES.—To the maximum extent
practicable, the Secretary shall implement
any reimbursable agreements or provide for
the payment of expenses under this chapter
in a manner that is consistent with the im-
plementation of the agreements or payment
of the expenses for other commodities.
‘‘SEC. 158H. QUALITY IMPROVEMENT.

‘‘(a) OFFICIAL INSPECTION.—All edible pea-
nuts produced in the United States shall be
officially inspected and graded by a Federal
or State inspector.

SA 2564. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 128, line 8, strike the period at the
end and insert a period and the following:
SEC. 1 . RESERVE STOCK LEVEL.

Section 301(b)(14)(C) of the Agricultural
Adjustment Act of 1938 (7 U.S.C.
1301(b)(14)(C)) is amended—

(1) in clause (i), by striking ‘‘100,000,000’’
and inserting ‘‘75,000,000’’; and

(2) in clause (ii), by striking ‘‘15 percent’’
and inserting ‘‘10 percent’’.

SA 2565. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 374, line 12, strike ‘‘more than 50
percent’’ and insert the words ‘‘40 percent or
more’’.
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SA 2566. Mr. HELMS submitted an

amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 765, strike line 21 and insert the
following:
SEC. 748. FOOD ANIMAL RESIDUE AVOIDANCE

DATABASE PROGRAM.
Section 604 of the Agricultural Research,

Extension, and Education Reform Act of 1998
(7 U.S.C. 7642) is amended by adding at the
end the following:

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this section $1,000,000 for each of
fiscal year 2002 through 2006.’’.

SA 2567. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 977, strike the period at the end of
line 15 and insert a period and the following:
SEC. 10ll. REPORT ON RATS, MICE, AND BIRDS.

(a) IN GENERAL.—Not later than 1 year
after date enactment of this Act, the Sec-
retary of Agriculture shall submit to the
Committee on Agriculture of the House of
Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate, a report on the implications of including
rats, mice, and birds within the definition of
animal under the Animal Welfare Act (7
U.S.C. 2131 et seq.).

(b) REQUIREMENTS.—The report under sub-
section (a) shall—

(1) be completed with input, consultation,
and recommendations from the Secretary of
Health and Human Services and the Insti-
tute for Animal Laboratory Research within
the National Academy of Sciences;

(2) contain a description of the number and
types of entities that currently use rats,
mice, and birds, and are not subjected to reg-
ulations of the Department of Agriculture or
Department of Health and Human Services,
or accreditation requirements of the Asso-
ciation for Assessment and Accreditation of
Laboratory Animal Care;

(3) contain an estimate of the additional
costs likely to be incurred by breeders and
research facilities resulting from the addi-
tional regulatory requirements; and

(4) contain an estimate of the additional
funding that the Animal and Plant Health
Inspection Service would require to be able
to ensure that the quality and frequency of
inspections by the Department of Agri-
culture relating to other animals are not di-
minished by the increase in the number of
facilities that would require inspections if
the definition were amended to include rats,
mice, and birds.

SA 2568. Mr. HELMS submitted an
amendment intended to be proposed to

amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 984, line 2, strike the period at the
end and insert the following:
SEC. 10ll. STUDY OF NONAMBULATORY LIVE-

STOCK.
The Secretary—
(1) shall investigate and submit to Con-

gress a report on—
(A) the scope and cause of nonambulatory

livestock; and
(B) the extent to which nonambulatory

livestock may present handling and disposi-
tion problems during marketing; and

(2) based on the findings in the report, may
promulgate regulations for the appropriate
treatment, handling, and disposition of non-
ambulatory livestock at market agencies
and dealers.

SA 2569. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 945, strike lines 6 and 7 and insert
the following:
SEC. 1024. DEFINITION OF ANIMAL UNDER THE

ANIMAL WELFARE ACT.
Section 2(g) of the Animal Welfare Act (7

U.S.C. 2132(g)) is amended by striking ‘‘ex-
cludes horses not used for research purposes
and’’ and inserting the following: ‘‘birds, rats
of the genus Rattus, and mice of the genus
Mus bred for use in research, horses not used
for research purposes, and’’.
SEC. 1025. PENALTIES AND FOREIGN COMMERCE

PROVISIONS OF THE ANIMAL WEL-
FARE ACT.

SA 2570. Mr. HELMS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 97, between lines 10 and 11, insert
the following:

‘‘(C) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in subparagraph (A) is located was
declared a disaster area during 1 or more of
the 4 crop years described in subparagraph
(A), for purposes of determining the 4-year
average yield for the historical peanut pro-
ducer, the historical peanut producer may
elect to substitute the yield for peanuts on
all farms of the peanut producer for the 1996

or 1997 crop, for not more than 1 of the crop
years during which a disaster is declared.

On page 99, line 6, strike ‘‘The’’ and insert
‘‘For each of the 2002 and 2003 crop years,
the’’.

On page 99, line 24, insert after ‘‘section’’
the following: ‘‘for the 2002 crop, and not
later than 180 days after January 1, 2003, for
the 2003 crop’’.

Beginning on page 103, line 24, through
page 104, line 1, strike ‘‘12-month marketing
year’’ and insert ‘‘marketing season’’.

On page 104, lines 5 and 6, strike ‘‘12-month
marketing year’’ and insert ‘‘marketing sea-
son’’.

On page 105, lines 16 and 17, strike ‘‘6
months of the marketing year’’ and insert ‘‘2
months of the marketing season’’.

On page 112, strike lines 20 through 22 and
insert the following:

‘‘(A) a designated marketing association of
peanut producers that is approved by the
Secretary, which may own or construct nec-
essary storage facilities;

On page 116, strike lines 7 through 15 and
insert the following:

‘‘(a) OFFICIAL INSPECTION.—All edible pea-
nuts produced in the United States shall be
officially inspected and graded by a Federal
or State inspector.

SA 2571. Mr. CONRAD submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 119, strike line 1 and insert the fol-
lowing:
SEC. 165. ESTIMATES OF NET FARM INCOME.

Section 194 of the Federal Agriculture Im-
provement and Reform Act of 1996 (7 U.S.C.
6933) is amended to read as follows:
‘‘SEC. 194. ESTIMATES OF NET FARM INCOME.

‘‘In each issuance of projections of net
farm income, the Secretary shall include (as
determined by the Secretary)—

‘‘(1) an estimate of the net farm income
earned by commercial producers in the
United States;

‘‘(2) an estimate of the net farm income at-
tributable to commercial producers of each
of—

‘‘(A) livestock;
‘‘(B) loan commodities; and
‘‘(C) agricultural commodities other than

loan commodities; and
‘‘(3) the definition of ‘commercial pro-

ducer’ used by the Secretary in making esti-
mates under this section.’’.
SEC. 166. PAYMENT LIMITATIONS.

SA 2572. Mr. CONRAD submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 63, strike lines 4 through 10 and in-
sert the following:

(h) SUBSTITUTABILITY OF SUGAR.—Section
156 of the Federal Agriculture Improvement
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and Reform Act of 1996 (7 U.S.C. 7251) is
amended—

(1) by redesignating subsection (i) as sub-
section (j); and

(2) by inserting after subsection (h) the fol-
lowing:

‘‘(i) SUBSTITUTION OF REFINED SUGAR.—For
purposes of Additional U.S. Note 6 to chapter
17 of the Harmonized Tariff Schedule of the
United States and the reexport programs and
polyhydric alcohol program administered by
the Foreign Agricultural Service of the De-
partment of Agriculture, all refined sugars
(whether derived from sugar beets or sugar-
cane) produced by cane sugar refineries and
beet sugar processors shall be fully substi-
tutable for the export of sugar in refined
form or in sugar containing products.’’.

(i) CROPS.—Subsection (j) of section 156 of
the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7251) (as redesig-
nated by subsection (h)(1)) is amended—

(1) by striking ‘‘(other than subsection
(f))’’; and

(2) by striking ‘‘2002’’ and inserting ‘‘2006’’.
(j) INTEREST RATE.—Section 163 of the Fed-

eral Ag-

SA 2573. Mr. BINGAMAN (for him-
self, Mr. WARNER, and Mr. ALLEN) sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Beginning on page 111, strike line 11 and
all that follows through page 117, line 12, and
insert the following:
‘‘SEC. 158G. MARKETING ASSISTANCE LOANS AND

LOAN DEFICIENCY PAYMENTS FOR
PEANUTS.

‘‘(a) NONRECOURSE LOANS AVAILABLE.—
‘‘(1) AVAILABILITY.—For each of the 2002

through 2006 crops of peanuts, the Secretary
shall make available to peanut producers on
a farm nonrecourse marketing assistance
loans for peanuts produced on the farm.

‘‘(2) TERMS AND CONDITIONS.—The loans
shall be made under terms and conditions
that are prescribed by the Secretary and at
the loan rate established under subsection
(b).

‘‘(3) ELIGIBLE PRODUCTION.—The producers
on a farm shall be eligible for a marketing
assistance loan under this section for any
quantity of peanuts produced on the farm.

‘‘(4) TREATMENT OF CERTAIN COMMINGLED
COMMODITIES.—In carrying out this section,
the Secretary shall make loans to peanut
producers on a farm that would be eligible to
obtain a marketing assistance loan but for
the fact the peanuts owned by the peanut
producers on the farm are commingled with
other peanuts of other producers in facilities
that have not contracted with the Secretary
for proper accounting, if the peanut pro-
ducers on a farm obtaining the loan agree to
immediately redeem the loan collateral in
accordance with section 158E.

‘‘(5) OPTIONS FOR OBTAINING LOAN.—A mar-
keting assistance loan under this subsection,
and loan deficiency payments under sub-
section (e), may be obtained at the option of
the peanut producers on a farm through—

‘‘(A) a designated area marketing associa-
tion of peanut producers that is selected and
approved by the Secretary and that is oper-
ated primarily for the purpose of conducting

loan activities on behalf of peanut producers.
Such area marketing associations may con-
struct or own storage facilities as necessary.

‘‘(B) the Farm Service Agency; or
‘‘(6) POOLING.—A designated area mar-

keting association of peanut producers de-
scribed in paragraph (5)(A) may pool peanuts
for marketing in any manner determined ap-
propriate by the association, including the
creation of a separate pool for Valencia pea-
nuts produced in New Mexico.

‘‘(b) LOAN RATE.—The loan rate for a mar-
keting assistance loan for peanuts under sub-
section (a) shall be equal to a national aver-
age loan rate of $400 per ton adjusted for dif-
ferences in grade, type, quality, location,
and other factors, as determined by the Sec-
retary.

‘‘(c) TERM OF LOAN.—
‘‘(1) IN GENERAL.—A marketing assistance

loan for peanuts under subsection (a) shall
have a term of 9 months beginning on the
first day of the first month in which the loan
is made except that no peanuts may be for-
feited to the Secretary in satisfaction of a
loan amount that remain in storage beyond
June 30 of the applicable year.

‘‘(2) EXTENSIONS PROHIBITED.—The Sec-
retary may not extend the term of a mar-
keting assistance loan for peanuts under sub-
section (a).

‘‘(3) ASSOCIATION COSTS.—The amount of a
loan made to producers through an area mar-
keting association under this section may
include, at the option of the association,
such costs as the area marketing association
may reasonably incur in carrying out this
section, including the costs of making loan
deficiency payments.

‘‘(d) REPAYMENT RATE.—The Secretary
shall permit peanut producers on a farm or
area marketing association as agents of pro-
ducers to repay a marketing assistance loan
for peanuts under subsection (a) at a rate
that is the lesser of—

‘‘(1) the loan rate established for peanuts
under subsection (b), plus interest (as deter-
mined by the Secretary); or

‘‘(2) a rate that the Secretary determines
will—

‘‘(A) minimize potential loan forfeitures;
‘‘(B) minimize the accumulation of stocks

of peanuts by the Federal Government;
‘‘(C) minimize the cost incurred by the

Federal Government in storing peanuts; and
‘‘(D) allow peanuts produced in the United

States to be marketed freely and competi-
tively, both domestically and internation-
ally.

‘‘(e) LOAN DEFICIENCY PAYMENTS.—
‘‘(1) AVAILABILITY.—The Secretary may

make loan deficiency payments available to
the peanut producers on a farm that, al-
though eligible to obtain a marketing assist-
ance loan for peanuts under subsection (a),
agree to forgo obtaining the loan for the pea-
nuts in return for payments under this sub-
section.

‘‘(2) AMOUNT.—A loan deficiency payment
under this subsection shall be obtained by
multiplying—

‘‘(A) the loan payment rate determined
under paragraph (3) for peanuts; by

‘‘(B) the quantity of the peanuts produced
by the peanut producers on the farm, exclud-
ing any quantity for which the producers on
the farm obtain a loan under subsection (a).

‘‘(3) LOAN PAYMENT RATE.—For purposes of
this subsection, the loan payment rate shall
be the amount by which—

‘‘(A) the loan rate established under sub-
section (b); exceeds

‘‘(B) the rate at which a loan may be re-
paid under subsection (d).

‘‘(4) TIME FOR PAYMENT.—The Secretary
shall make a payment under this subsection
to the peanut producers on a farm with re-
spect to a quantity of peanuts as of the ear-
lier of—

‘‘(A) the date on which the peanut pro-
ducers on the farm marketed or otherwise
lost beneficial interest in the peanuts, as de-
termined by the Secretary; or

‘‘(B) the date the peanut producers on the
farm request the payment.

‘‘(f) COMPLIANCE WITH CONSERVATION RE-
QUIREMENTS.—As a condition of the receipt of
a marketing assistance loan under sub-
section (a), the peanut producers on a farm
shall comply during the term of the loan
with—

‘‘(1) applicable highly erodible land con-
servation requirements under subtitle B of
title XII of the Food Security Act of 1985 (16
U.S.C. 3811 et seq.); and

‘‘(2) applicable wetland conservation re-
quirements under subtitle C of title XII of
that Act (16 U.S.C. 3821 et seq.).

‘‘(g) REIMBURSABLE AGREEMENTS AND PAY-
MENT OF EXPENSES.—To the maximum extent
practicable, the Secretary shall implement
any reimbursable agreements or provide for
the payment of expenses under this chapter
in a manner that is consistent with the im-
plementation of the agreements or payment
of the expenses for other commodities.

‘‘(h) SPECIAL COMPETITIVE DETERMINA-
TION.—

‘‘(1) IN GENERAL.—The Secretary shall con-
duct a study to determine whether the own-
ership or control of peanut buying points
throughout the historical peanut growing
areas promotes noncompetitive marketing of
peanuts in marketing areas.

‘‘(2) NONCOMPETITIVE MARKETING.—For the
purpose of paragraph (1) and subsection (g),
noncompetitive marketing of peanuts exists
if—

‘‘(A) peanut producers must haul peanuts
produced by the producers an unreasonable
distance to market the peanuts, as deter-
mined by the Secretary;

‘‘(B) handlers of peanuts fail to provide
reasonable warehouse storage space to area
marketing associations that would allow
peanut producers to obtain a marketing as-
sistance loan under this section for peanuts
stored in the warehouses; or

‘‘(C) competitive sales options are not
available to peanut producers.

‘‘(3) REPORT.—Not later than 90 days after
the date of enactment of this Act, the Sec-
retary shall submit to the Committee on Ag-
riculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate a report on
the results of the study.

‘‘(i) NONCOMPETITIVE MARKETING.—If the
Secretary determines that noncompetitive
marketing exists in a marketing area, the
Secretary shall—

‘‘(1) make warehouse stored marketing as-
sistance loans available in the marketing
area to a designated area marketing associa-
tion of peanut producers in the marketing
area that is approved by the Secretary;

‘‘(2) contract with the area marketing as-
sociation to administer and supervise activi-
ties relating to loans and marketing activi-
ties under this section;

‘‘(3) include in a marketing assistance loan
made to an area marketing association in
the marketing area, at the option of the
marketing association, such costs as the
area marketing association may reasonably
incur in carrying out the responsibilities, op-
erations, and activities of the association
and Commodity Credit Corporation under
this section; and

‘‘(4) require each handler in the marketing
area (as determined by the Secretary)—

‘‘(A) to report commercial warehouse stor-
age capacity to the Secretary; and

‘‘(B) to commit any storage owned or con-
trolled by the handler that is not needed for

VerDate 10-DEC-2001 02:33 Dec 15, 2001 Jkt 089060 PO 00000 Frm 00098 Fmt 0624 Sfmt 0634 E:\CR\FM\A13DE6.116 pfrm01 PsN: S13PT2



CONGRESSIONAL RECORD — SENATE S13199December 13, 2001
the storage of the peanuts of the handler to
the Secretary for the purpose of making
marketing assistance loans available to pea-
nut producers at all locations where peanuts
are marketed and stored.

‘‘(j) DEFINITION OF COMMINGLE.—In this sec-
tion and section 158H, the term ‘commingle’,
with respect to peanuts, means—

‘‘(1) the mixing of peanuts produced on dif-
ferent farms by the same or different pro-
ducers; or

‘‘(2) the mixing of peanuts pledged for mar-
keting assistance loans with peanuts that
are not pledged for marketing assistance
loans, to facilitate storage.
‘‘SEC. 158H. QUALITY IMPROVEMENT.

‘‘(a) MANDATORY INSPECTION.—All peanuts
for consumption in the United States or ex-
ported, shall be officially inspected and grad-
ed by Federal or State inspectors.

‘‘(b) ACCOUNTING FOR COMMINGLED PEA-
NUTS.—All peanuts stored commingled with
peanuts covered by a marketing assistance
loan shall be graded and exchanged on a dol-
lar value basis, unless the Secretary deter-
mines that the beneficial interest in the pea-
nuts covered by the marketing assistance
loan have been transferred to other parties
prior to demand for delivery.’’.

SA 2574. Mr. DORGAN (for himself,
Mr. GRASSLEY, Mr. HAGEL, Mr. LUGAR,
Mr. JOHNSON, Mr. NELSON of Nebraska,
Mr. TORRICELLI, and Mr. WELLSTONE)
submitted an amendment intended to
be proposed by him to the bill S. 1731,
to strengthen the safety net for agri-
cultural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Strike section 178 and insert the following:
SEC. 178. PAYMENT LIMITATIONS; NUTRITION

AND COMMODITY PROGRAMS.
(a) PAYMENT LIMITATIONS.—
(1) IN GENERAL.—Section 1001 of the Food

Security Act of 1985 (7 U.S.C. 1308) is amend-
ed by striking paragraphs (1) through (6) and
inserting the following:

‘‘(1) LIMITATIONS ON DIRECT AND COUNTER-
CYCLICAL PAYMENTS.—Subject to paragraph
(5)(A), the total amount of direct payments
and counter-cyclical payments made directly
or indirectly to an individual or entity dur-
ing any fiscal year may not exceed $85,000.

‘‘(2) LIMITATIONS ON MARKETING LOAN GAINS,
LOAN DEFICIENCY PAYMENTS, AND COMMODITY
CERTIFICATE TRANSACTIONS.—

‘‘(A) IN GENERAL.—Subject to paragraph
(5)(A), the total amount of the payments and
benefits described in subparagraph (B) that
an individual or entity may directly or indi-
rectly receive during any crop year may not
exceed $125,000.

‘‘(B) PAYMENTS AND BENEFITS.—Subpara-
graph (A) shall apply to the following pay-
ments and benefits:

‘‘(i) MARKETING LOAN GAINS.—
‘‘(I) REPAYMENT GAINS.—Any gain realized

by a producer from repaying a marketing as-
sistance loan under section 131 or 158G(a) of
the Federal Agriculture Improvement and
Reform Act of 1996 for a crop of any loan
commodity or peanuts, respectively, at a
lower level than the original loan rate estab-
lished for the loan commodity or peanuts
under section 132 or 158G(d) of that Act, re-
spectively.

‘‘(II) FORFEITURE GAINS.—In the case of set-
tlement of a marketing assistance loan
under section 131 or 158G(a) of that Act for a

crop of any loan commodity or peanuts, re-
spectively, by forfeiture, the amount by
which the loan amount exceeds the repay-
ment amount for the loan if the loan had
been settled by repayment instead of for-
feiture.

‘‘(ii) LOAN DEFICIENCY PAYMENTS.—Any
loan deficiency payment received for a loan
commodity or peanuts under section 135 or
158G(e) of that Act, respectively.

‘‘(iii) COMMODITY CERTIFICATES.—Any gain
realized from the use of a commodity certifi-
cate issued by the Commodity Credit Cor-
poration, as determined by the Secretary, in-
cluding the use of a certificate for the settle-
ment of a marketing assistance loan made
under section 131 or 158G(a) of that Act.

‘‘(3) SETTLEMENT OF CERTAIN LOANS.—Not-
withstanding subtitle C and section 158G of
the Federal Agriculture Improvement and
Reform Act of 1996, if the amount of pay-
ments and benefits described in paragraph
(2)(B) attributed directly or indirectly to an
individual or entity for a crop year reaches
the limitation described in paragraph (2)(A),
the portion of any unsettled marketing as-
sistance loan made under section 131 or
158G(a) of that Act attributed directly or in-
directly to the individual or entity shall be
settled through the repayment of the total
loan principal, plus applicable interest.

‘‘(4) DEFINITIONS.—In this section and sec-
tions 1001A through 1001F:

‘‘(A) COUNTER-CYCLICAL PAYMENT.—The
term ‘counter-cyclical payment’’ means a
payment made under section 114 or 158D of
the Federal Agriculture Improvement and
Reform Act of 1996.

‘‘(B) DIRECT PAYMENT.—The term ‘direct
payment’ means a payment made under sec-
tion 113 or 158C of that Act.

‘‘(C) LOAN COMMODITY.—The term ‘loan
commodity’ has the meaning given the term
in section 102 of that Act.

‘‘(D) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture.

‘‘(5) APPLICATION OF LIMITATION.—
‘‘(A) MARRIED COUPLES.—The total amount

of payments and benefits described para-
graphs (1) and (2) that a married couple may
receive directly or indirectly may not exceed
$260,000 during the fiscal or crop year (as ap-
propriate).

‘‘(B) TENANT RULE.—
‘‘(i) IN GENERAL.—Any individual or entity

that conducts a farming operation to
produce a crop subject to the limitations es-
tablished under this section as a tenant shall
be ineligible to receive any payment or ben-
efit described in paragraph (1) or (2), or sub-
title D of title XII, with respect to the land
unless the individual or entity makes a con-
tribution of active personal labor to the op-
eration that is at least equal to the lesser
of—

‘‘(I) 1000 hours; or
‘‘(II) 40 percent of the minimum number of

labor hours required to produce each com-
modity by the operation (as described in
clause (ii)).

‘‘(ii) MINIMUM NUMBER OF LABOR HOURS.—
For the purpose of clause (i)(II), the min-
imum number of labor hours required to
produce each commodity shall be equal to
the number of hours that would be necessary
to conduct a farming operation for the pro-
duction of each commodity that is com-
parable in size to an individual or entity’s
commensurate share in the farming oper-
ation for the production of the commodity,
based on the minimum number of hours per
acre required to produce the commodity in
the State where the farming operation is lo-
cated, as determined by the Secretary.

‘‘(6) PUBLIC SCHOOLS.—The provisions of
this section that limit payments to any indi-
vidual or entity shall not be applicable to
land owned by a public school district or

land owned by a State that is used to main-
tain a public school.’’.

(2) SUBSTANTIVE CHANGE.—Section 1001A(a)
of the Food Security Act of 1985 (7 U.S.C.
1308–1(a)) is amended—

(A) in the section heading, by striking
‘‘PREVENTION OF CREATION OF ENTITIES
TO QUALITY AS SEPARATE PERSONS;’’ and
inserting ‘‘SUBSTANTIVE CHANGE;’’;

(B) by striking ‘‘(a) PREVENTION’’ and all
that follows through the end of paragraph (2)
and inserting the following:

‘‘(a) SUBSTANTIVE CHANGE.—
‘‘(1) IN GENERAL.—The Secretary may not

approve (for purposes of the application of
the limitations under this section) any
change in a farming operation that other-
wise will increase the number of individuals
or entities to which the limitations under
this section are applied unless the Secretary
determines that the change is bona fide and
substantive.

‘‘(2) FAMILY MEMBERS.—For the purpose of
paragraph (1), the addition of a family mem-
ber to a farming operation under the criteria
established under subsection (b)(1)(B) shall
be considered a bona fide and substantive
change in the farming operation.’’;

(C) in the first sentence of paragraph (3)—
(i) by striking ‘‘as a separate person’’; and
(ii) by inserting ‘‘, as determined by the

Secretary’’ before the period at the end; and
(D) by striking paragraph (4).
(3) ACTIVELY ENGAGED IN FARMING.—Sec-

tion 1001A(b) of the Food Security Act of 1985
(7 U.S.C. 1308–1(b)) is amended—

(A) by striking paragraph (1) and inserting
the following:

‘‘(1) IN GENERAL.—To be eligible to receive,
directly or indirectly, payments (as de-
scribed in paragraphs (1) and (2) of section
1001 as being subject to limitation) with re-
spect to a particular farming operation an
individual or entity shall be actively en-
gaged in farming with respect to the oper-
ation, as provided under paragraphs (2), (3),
and (4).’’;

(B) in paragraph (2), by adding at the end
the following:

‘‘(E) ACTIVE PERSONAL MANAGEMENT.—For
an individual to be considered to be pro-
viding active personal management under
this paragraph on behalf of the individual or
a corporation or entity, the management
provided by the individual shall be person-
ally provided on a regular, substantial, and
continuous basis through the direction su-
pervision and direction of—

‘‘(i) activities and labor involved in the
farming operation; and

‘‘(ii) on-site services that are directly re-
lated and necessary to the farming oper-
ation.’’;

(C) in paragraph (3)—
(i) by striking subparagraph (A) and insert-

ing the following:
‘‘(A) LANDOWNERS.—An individual or entity

that is a landowner contributing the owned
land to the farming operation and that
meets the standard provided in clauses (ii)
and (iii) of paragraph (2)(A), if the land-
owner—

‘‘(i) share rents the land; or
‘‘(ii) makes a significant contribution of

active personal management.’’; and
(ii) in subparagraph (B), by striking ‘‘per-

sons’’ and inserting ‘‘individuals and enti-
ties’’; and

(D) in paragraph (4)—
(i) in the paragraph heading, by striking

‘‘PERSONS’’ and inserting ‘‘INDIVIDUALS AND
ENTITIES’’;

(ii) in the matter preceding subparagraph
(A), by striking ‘‘persons’’ and inserting ‘‘in-
dividuals and entities’’; and

(iii) in subparagraph (B)—
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(I) in the subparagraph heading, by strik-

ing ‘‘PERSONS’’ and inserting ‘‘INDIVIDUALS
AND ENTITIES’’; and

(II) by striking ‘‘person, or class of per-
sons’’ and inserting ‘‘individual or entity, or
class of individuals or entities’’;

(E) by striking paragraph (5);
(F) in paragraph (6), by striking ‘‘a person’’

and inserting ‘‘an individual or entity’’; and
(G) by redesignating paragraph (6) as para-

graph (5).
(4) ADMINISTRATION.—Section 1001A of the

Food Security Act of 1985 (7 U.S.C. 1308–1) is
amended by adding at the end the following:

‘‘(c) ADMINISTRATION.—
‘‘(1) REVIEWS.—
‘‘(A) IN GENERAL.—During each of fiscal

years 2002 through 2006, the Office of Inspec-
tor General for the Department of Agri-
culture shall conduct a review of the admin-
istration of the requirements of this section
and sections 1001, 1001B, 1001C, and 1001E in
at least 6 States.

‘‘(B) MINIMUM NUMBER OF COUNTIES.—Each
State review described in subparagraph (A)
shall cover at least 5 counties in the State.

‘‘(C) REPORT.—Not later than 90 days after
completing a review described in subpara-
graph (A), the Inspector General for the De-
partment of Agriculture shall issue a final
report to the Secretary of the findings of the
Inspector General.

‘‘(2) EFFECT OF REPORT.—If a report issued
under paragraph (1) reveals that significant
problems exist in the implementation of pay-
ment limitation requirements of this section
and sections 1001, 1001B, 1001C, and 1001E in a
State and the Secretary agrees that the
problems exist, the Secretary—

‘‘(A) shall initiate a training program re-
garding the payment limitation require-
ments; and

‘‘(B) may require that all payment limita-
tion determinations regarding farming oper-
ations in the State be issued from the head-
quarters of the Farm Service Agency.’’.

(5) SCHEME OR DEVICE.—Section 1001B of the
Food Security Act of 1985 (7 U.S.C. 1308–2) is
amended by striking ‘‘person’’ each place it
appears and inserting ‘‘individual or entity’’.

(6) FOREIGN INDIVIDUALS AND ENTITIES.—
Section 1001C(b) of the Food Security Act of
1985 (7 U.S.C. 1308–3(b)) is amended in the
first sentence by striking ‘‘considered a per-
son that is’’.

(7) EDUCATION PROGRAM.—Section 1001D(c)
of the Food Security Act of 1985 (7 U.S.C.
1308–4(c)) is amended by striking ‘‘5 persons’’
and inserting ‘‘5 individuals or entities’’.

(8) REPORT TO CONGRESS.—No later than 180
days after the date of enactment of this Act,
the Secretary of Agriculture shall provide a
report to and to the Committee on Agri-
culture of the House of Representatives and
the Committee on Agriculture, Nutrition,
and Forestry of the Senate that describes—

(A) how State and county office employees
are trained regarding the payment limita-
tion requirements of section 1001 through
1001E of the Food Security Act of 1985 (7
U.S.C. 1308 through 1308–5);

(B) the general procedures used by State
and county office employees to identify po-
tential violations of the payment limitation
requirements;

(C) the requirements for State and county
office employees to report serious violations
of the payment limitation requirements, in-
cluding violations of section 1001B of that
Act to the county committee, higher level
officials of the Farm Service Agency, and to
the Office of Inspector General; and

(D) the sanctions imposed against State
and county office employees who fail to re-
port or investigate potential violations of
the payment limitation requirements.

(b) NET INCOME LIMITATION.—The Food Se-
curity Act of 1985 is amended by inserting

after section 1001E (7 U.S.C. 1308–5) the fol-
lowing:
‘‘SEC. 1001F. NET INCOME LIMITATION.

‘‘Notwithstanding any other provision of
title I of the Federal Agriculture Improve-
ment and Reform Act of 1996 (7 U.S.C. 7201 et
seq.), an owner or producer shall not be eligi-
ble for a payment or benefit described in
paragraphs (1) or (2) of section 1001 for a fis-
cal or crop year (as appropriate) if the aver-
age adjusted gross income (as defined in sec-
tion 62 of the Internal Revenue Code of 1986)
of the owner or producer for each of the pre-
ceding 3 taxable years exceeds $2,500,000.’’.

(c) FOOD STAMP PROGRAM.—
(1) INCREASE IN BENEFITS TO HOUSEHOLDS

WITH CHILDREN.—Section 5(e) of the Food
Stamp Act of 1977 (7 U.S.C. 2014(e)) is amend-
ed by striking paragraph (1) and inserting
the following:

‘‘(1) STANDARD DEDUCTION.—
‘‘(A) IN GENERAL.—Subject to the other

provisions of this paragraph, the Secretary
shall allow for each household a standard de-
duction that is equal to the greater of—

‘‘(i) the applicable percentage specified in
subparagraph (D) of the applicable income
standard of eligibility established under sub-
section (c)(1); or

‘‘(ii) the minimum deduction specified in
subparagraph (E).

‘‘(B) GUAM.—The Secretary shall allow for
each household in Guam a standard deduc-
tion that is—

‘‘(i) equal to the applicable percentage
specified in subparagraph (D) of twice the in-
come standard of eligibility established
under subsection (c)(1) for the 48 contiguous
States and the District of Columbia; but

‘‘(ii) not less than the minimum deduction
for Guam specified in subparagraph (E).

‘‘(C) HOUSEHOLDS OF 6 OR MORE MEMBERS.—
The income standard of eligibility estab-
lished under subsection (c)(1) for a household
of 6 members shall be used to calculate the
standard deduction for each household of 6 or
more members.

‘‘(D) APPLICABLE PERCENTAGE.—For the
purpose of subparagraph (A), the applicable
percentage shall be—

‘‘(i) 8 percent for each of fiscal years 2002
through 2004;

‘‘(ii) 8.25 percent for each of fiscal years
2005 and 2006;

‘‘(iii) 8.5 percent for each of fiscal years
2007 and 2008;

‘‘(iv) 8.75 percent for fiscal year 2009; and
‘‘(v) 9 percent for each of fiscal years 2010

and 2011.
‘‘(E) MINIMUM DEDUCTION.—The minimum

deduction shall be $134, $229, $189, $269, and
$118 for the 48 contiguous States and the Dis-
trict of Columbia, Alaska, Hawaii, Guam,
and the Virgin Islands of the United States,
respectively.’’.

(2) PARTICIPANT EXPENSES.—Section
6(d)(4)(I)(i)(I) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(I)(i)(I)) is amended by
striking ‘‘, except that the State agency may
limit such reimbursement to each partici-
pant to $25 per month’’.

(3) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking
‘‘such total amount shall not exceed an
amount representing $25 per participant per
month for costs of transportation and other
actual costs (other than dependent care
costs) and’’ and inserting ‘‘the amount of the
reimbursement for dependent care expenses
shall not exceed’’.

(4) EFFECTIVENESS OF CERTAIN PROVI-
SIONS.—Section 413 and subsections (c) and
(d) of section 433, and the amendments made
by section 413 and subsections (c) and (d) of
section 433, shall have no effect.

(d) LOAN DEFICIENCY PAYMENTS.—

(1) ELIGIBILITY.—Section 135 of the Federal
Agriculture Improvement and Reform Act of
1996 (7 U.S.C. 7235) (as amended by section
126(1)) is amended by striking subsection (a)
and inserting the following:

‘‘(a) IN GENERAL.—The Secretary may
make loan deficiency payments available
to—

‘‘(1) producers on a farm that, although eli-
gible to obtain a marketing assistance loan
under section 131 with respect to a loan com-
modity, agree to forgo obtaining the loan for
the covered commodity in return for pay-
ments under this section; and

‘‘(2) effective only for the 2000 and 2001 crop
years, producers that, although not eligible
to obtain such a marketing assistance loan
under section 131, produce a loan com-
modity.’’.

(2) BENEFICIAL INTEREST.—Section 135(e)(1)
of the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7235(e)) (as
amended by section 126(2)) is amended by
striking ‘‘A producer’’ and inserting ‘‘Effec-
tive for the 2001 through 2006 crops, a pro-
ducer’’.

(e) COST OF PRODUCTION INSURANCE.—
(1) IN GENERAL.—Section 523 of the Federal

Crop Insurance Act (7 U.S.C.1523) by adding
at the end the following:

‘‘(e) COST OF PRODUCTION INSURANCE PRO-
GRAM.—

‘‘(1) PILOT PROGRAM.—
‘‘(A) IN GENERAL.—During each of the 2003

through 2006 reinsurance years, the Corpora-
tion shall carry out a pilot program through-
out the United States under which cost of
production crop insurance is made available
to producers of agricultural commodities.

‘‘(B) PRIORITY.—Subject to subparagraph
(C), in carrying out subparagraph (A), the
Corporation shall offer coverage on at least—

‘‘(i) for the 2003 reinsurance year, 20 agri-
cultural commodities;

‘‘(ii) for the 2004 and 2005 reinsurance
years, in addition to the agricultural com-
modities described in clause (i), apples, as-
paragus, blueberries (wild and domestic),
cabbage, canola, carrots, cherries, Christmas
trees, citrus, cucumbers, dry beans, egg-
plant, floriculture, grapes, greenhouse and
nursery agricultural commodities, green
peas, green peppers, hay, lettuce, maple,
mushrooms, pears, potatoes, pumpkins, snap
beans, spinach, squash, strawberries, sugar
beets, and tomatoes; and

‘‘(iii) for the 2006 reinsurance year, in addi-
tion to the agricultural commodities de-
scribed in clauses (i) and (ii), 10 additional
commodities, as determined by the Corpora-
tion.

‘‘(C) ACREAGE LIMITATION.—For each of the
2003 through 2006 reinsurance years, the Cor-
poration may not extend coverage under this
paragraph in excess of 40 percent of the acre-
age planted to any agricultural commodity
included under the pilot program.

‘‘(2) PERMANENT PROGRAM.—For the 2007
and subsequent reinsurance years, the Cor-
poration shall convert the cost of production
insurance program into a permanent pro-
gram unless the Corporation determines
that—

‘‘(A) the program could not be conducted
on an actuarially sound basis; or

‘‘(B) the expansion of the coverage would
cause increased risk for fraud, waste, or
abuse of the program.’’.

(2) ADDITIONAL PAYMENT OF PREMIUM.—Sec-
tion 508(e) of the Federal Crop Insurance Act
(7 U.S.C. 1508(e)) is amended by adding at the
end the following:

‘‘(6) BONUS PAYMENT.—
‘‘(A) IN GENERAL.—Subject to subparagraph

(C), in addition to any other payment au-
thorized under this subsection, the Corpora-
tion shall pay an additional part of the pre-
mium for crop insurance policies described
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in subsection (a) as determined by this Cor-
poration for producers that—

‘‘(i) are small or moderate in size;
‘‘(ii) adopt innovative risk management

strategies and increase the level of coverage;
‘‘(iii) are producers of a specialty crop and

increase the level of coverage; or
‘‘(iv) are located in an underserved area.
‘‘(B) AMOUNT PER POLICY.—A payment

under this paragraph shall not exceed $850
per crop insurance policy.

‘‘(C) FUNDING LIMITATION.—The amount of
funds of the Corporation that may be used to
carry out this paragraph may not exceed—

‘‘(i) $45,000,000 for fiscal year 2003;
‘‘(ii) $50,000,000 for fiscal year 2004; and
‘‘(iii) $61,000,000 for fiscal year 2005 and

each subsequent fiscal year.
‘‘(D) RESERVE.—
‘‘(i) IN GENERAL.—Subject to clause (ii), of

the funds made available to carry out this
paragraph, the Corporation shall reserve for
payments to producers that obtain cost of
production policies described in section
523(e)—

‘‘(I) $10,400,000 for fiscal year 2003;
‘‘(II) $36,000,000 for fiscal year 2004; and
‘‘(III) $50,000,000 for fiscal year 2005.
‘‘(ii) UNUSED FUNDS.—Any funds made re-

served under clause (i) that are not obligated
by June 1 of the fiscal year shall be used to
provide payments to producers that obtain
any type of crop insurance made available
under this Act.’’.

(3) RESEARCH AND DEVELOPMENT FUNDING.—
Section 522(e) of the Federal Crop Insurance
Act (7 U.S.C. 1522(e)) by striking paragraph
(1) and inserting the following:

‘‘(1) REIMBURSEMENTS.—Of the amounts
made available from the insurance fund es-
tablished under section 516(c), the Corpora-
tion may use to provide reimbursements
under subsection (b) not more than—

‘‘(A) $32,000,000 for fiscal year 2002;
‘‘(B) $22,500,000 for each of fiscal years 2003

and 2004;
‘‘(C) $25,000,000 for fiscal year 2005; and
‘‘(D) $15,000,000 for fiscal year 2006 and each

subsequent fiscal year.’’.
(4) EDUCATION AND INFORMATION FUNDING.—

Section 524(a)(4) of the Federal Crop Insur-
ance Act (7 U.S.C. 1524(a)(4)) is amended by
striking subparagraph (A) and inserting the
following:

‘‘(A) for the education and information
program established under paragraph (2)—

‘‘(i) $10,000,000 for each of fiscal years 2002
through 2005; and

‘‘(ii) $5,000,000 for fiscal year 2006 and each
subsequent fiscal year; and’’.

(5) REPORTS.—
(A) PLAN.—Not later than September 30,

2002, the Secretary of Agriculture shall sub-
mit to the Committee on Agriculture of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report that contains an imple-
mentation plan for this subsection and the
amendments made by this subsection.

(B) IMPLEMENTATION.—Not later than 2
years after the date of enactment of this
Act, the Secretary of Agriculture shall sub-
mit to the Committee on Agriculture of the
House of Representatives and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate a report that describes the imple-
mentation of this subsection and the amend-
ments made by this subsection.

(f) INITIATIVE FOR FUTURE AGRICULTURE
AND FOOD SYSTEMS.—Section 401(b)(1) of the
Agricultural Research, Extension, and Edu-
cation Reform Act of 1998 (7 U.S.C. 7621(b)(1))
(as amended by section 401) is amended—

(1) in subparagraph (A), by striking
‘‘$120,000,000’’ and inserting ‘‘$130,000,000’’;
and

(2) in subparagraph (B), by striking
‘‘$145,000,000’’ and inserting ‘‘$225,000,000’’.

SA 2575. Mr. BINGAMAN submitted
an amendment intended to be proposed
to amendment SA 2471 submitted by
Mr. DASCHLE and intended to be pro-
posed to the bill (S. 1731) to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place, insert the fol-
lowing:
SEC. ll. RURAL ELECTRONIC COMMERCE EX-

TENSION PROGRAM.
(a) FINDINGS.—Congress finds that—
(1) electronic commerce sales in 1998 were

approximately $100,000,000,000 and are ex-
pected to reach $1,300,000,000,000 by 2003;

(2) electronic commerce presents an enor-
mous opportunity and challenge for small
businesses, especially businesses in rural
areas;

(3) while infrastructure for electronic com-
merce is growing rapidly in rural areas,
small businesses will not be able to take ad-
vantage of the new technology without as-
sistance;

(4) while electronic commerce will give
businesses new markets and new ways of
doing business, many small businesses in
rural areas will have difficulty adopting ap-
propriate electronic commerce business
practices and technologies;

(5) the United States has an interest in en-
suring that small businesses in rural areas
participate in electronic commerce, to en-
courage success of the businesses, and to pro-
mote productivity and economic growth
throughout the economy of the United
States; and

(6) an electronic commerce extension pro-
gram should be established using the nation-
wide county-based infrastructure within the
Cooperative Extension Service to help small
businesses throughout the United States to
identify, adapt, adopt, and use electronic
commerce business practices and tech-
nologies.

(b) PURPOSE.—The purpose of this section
is to establish within the Cooperative State
Research, Education, and Extension Service
of the Department of Agriculture a rural
electronic commerce extension program for
small businesses and microenterprises in
rural areas of the United States.

(c) PROGRAM.—Subtitle H of title XVI of
the Food, Agriculture, Conservation, and
Trade Act of 1990 (7 U.S.C. 5921 et seq.) is
amended by adding after section 1669 the fol-
lowing:
‘‘SEC. 1670. RURAL ELECTRONIC COMMERCE EX-

TENSION PROGRAM.
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) DEVELOPMENT CENTER.—The term ‘de-

velopment center’ means—
‘‘(A) the North Central Regional Center for

Rural Development;
‘‘(B) the Northeast Regional Center for De-

velopment;
‘‘(C) the Southern Rural Development Cen-

ter; and
‘‘(D) the New Mexico State University Co-

operative Extension Service, working in co-
operation with the Western Rural Develop-
ment Center.

‘‘(2) EXTENSION PROGRAM.—The term ‘ex-
tension program’ means the rural electronic
commerce extension program established
under subsection (b).

‘‘(3) MICROENTERPRISE.—The term ‘micro-
enterprise’ means a commercial enterprise

that has 5 or fewer employees, 1 or more of
whom owns the enterprise.

‘‘(4) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture, acting
through the Administrator of the Coopera-
tive State Research, Education, and Exten-
sion Service.

‘‘(5) SMALL BUSINESS.—The term ‘small
business’ has the meaning given the term
‘small-business concern’ by section 3(a) of
the Small Business Act (15 U.S.C. 632(a)).

‘‘(b) ESTABLISHMENT.—The Secretary shall
establish a rural electronic commerce exten-
sion program to—

‘‘(1) expand and enhance electronic com-
merce practices and technology to be used by
small businesses and microenterprises in
rural areas;

‘‘(2) disseminate information and expertise
through a cooperative extension service
clearinghouse system in rural areas;

‘‘(3) disseminate management, scientific,
engineering, and technical information to
small businesses in rural areas through the
extension program; and

‘‘(4) use, when appropriate, the expertise,
technology, and capabilities of other institu-
tions and organizations, including—

‘‘(A) State and local governments;
‘‘(B) Federal departments and agencies;
‘‘(C) institutions of higher education;
‘‘(D) nonprofit organizations;
‘‘(E) small businesses and microenterprises

that have experience in electronic commerce
practice and technology; and

‘‘(F) the development centers.

‘‘(c) ADMINISTRATION.—
‘‘(1) IN GENERAL.—In carrying out this sec-

tion, the Secretary shall—
‘‘(A) provide leadership, support, and co-

ordination for the extension programs;
‘‘(B) establish policies, practices, and pro-

cedures to assist rural communities in the
adoption and use of electronic commerce
techniques;

‘‘(C) identify and strengthen existing
mechanisms designed to assist rural areas in
the adoption and use of electronic commerce
techniques;

‘‘(D) provide grants to fund projects and
activities under the extension program; and

‘‘(E) establish a clearinghouse system for
States, communities, and businesses to ob-
tain information on best practices, tech-
nology transfer, training, education, adop-
tion, and use of electronic commerce in rural
areas.

‘‘(2) OFFICE OF RURAL ELECTRONIC COM-
MERCE.—The Secretary shall establish, in the
Cooperative State Research, Education, and
Extension Service, an Office of Rural Elec-
tronic Commerce to assist in carrying out
this section.

‘‘(d) GRANTS.—
‘‘(1) IN GENERAL.—The Secretary shall

carry out a program under which—
‘‘(A) funds are distributed to each of the

development centers to—
‘‘(i) assemble regional expertise, and de-

velop innovative education programs, that
may be adapted and refined by State exten-
sion programs;

‘‘(ii) train State-based cooperative exten-
sion agents to deliver rural electronic com-
merce education programs; and

‘‘(iii) establish networks among univer-
sities, local governments, and private indus-
tries to focus on regional economic issues;
and

‘‘(B) competitive grants are made to coop-
erative extension service programs at land-
grant colleges and universities (or consortia
of land-grant colleges and universities)—

‘‘(i) to develop and facilitate nationally in-
novative rural electronic commerce business
strategies; and
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‘‘(ii) to assist small businesses and micro-

enterprises in identifying, adapting, imple-
menting, and using electronic commerce
business practices and technologies.

‘‘(2) ELIGIBILITY.—
‘‘(A) CRITERIA.—
‘‘(i) IN GENERAL.—The Secretary, shall—
‘‘(I) establish criteria for the submission,

evaluation, and funding of applications for
grants to carry out projects and activities
under the extension program; and

‘‘(II) evaluate, rank, and select grant appli-
cations described in subclause (I) on the
basis of the selection criteria.

‘‘(ii) FACTORS.—The selection criteria es-
tablished under clause (i) shall include—

‘‘(I) the ability of an applicant to provide
training and education on best practices,
technology transfer, adoption, and use of
electronic commerce in rural communities
by small business and microenterprise;

‘‘(II) the quality of the service to be pro-
vided by a proposed project or activity under
the extension program;

‘‘(III) the extent and geographic diversity
of the area served by the proposed project or
activity under the extension program;

‘‘(IV) the extent of participation of land-
grant colleges and universities in the exten-
sion program (including any economic bene-
fits that would result from that participa-
tion);

‘‘(V) the percentage of funding and in-kind
commitments from non-Federal sources that
would be needed by and available for a pro-
posed project or activity under the extension
program; and

‘‘(VI) the extent of participation of low-in-
come and minority businesses or microenter-
prises in a proposed project or activity under
the extension program.

‘‘(B) APPLICATION.—As a condition of being
considered for the receipt of funds under this
section, an applicant shall submit to the
Secretary an application that meets the cri-
teria established under subparagraph
(A)(i)(I).

‘‘(C) NON-FEDERAL SHARE.—
‘‘(i) IN GENERAL.—As a condition of the re-

ceipt of funds under this section, an appli-
cant shall agree to obtain from non-Federal
sources (including State, local, nonprofit, or
private sector sources) contributions of—

‘‘(I) except as provided in clause (iii), dur-
ing each of the years in which the extension
program receives funding under subsection
(g), 50 percent of the estimated capital and
annual operating and maintenance costs of
the extension program; and

‘‘(II) after expiration of the initial funding
period specified in subclause (I), 100 percent
of the estimated capital and annual oper-
ating and maintenance costs of the extension
program.

‘‘(ii) FORM.—The non-Federal share re-
quired under clause (i)(I) may be provided in
the form of in-kind contributions.

‘‘(iii) EXCEPTION.—The non-Federal share
required under clause (i)(I) may be reduced
to 25 percent of the estimated capital and an-
nual operating and maintenance costs of the
extension program if the grant recipient
serves low-income or minority-owned busi-
nesses or microenterprises, as determined by
the Secretary.

‘‘(3) LIMITATION ON AMOUNT OF FUNDS
AWARDED.—

‘‘(A) INDIVIDUAL LAND-GRANT COLLEGES AND
UNIVERSITIES.—A land-grant college or uni-
versity shall not receive funds under this
section in an amount that exceeds $900,000.

‘‘(B) CONSORTIA OF LAND-GRANT COLLEGES
AND UNIVERSITIES.—With respect to a consor-
tium of land-grant colleges and universities
that receives funds under this section—

‘‘(i) the total amount of the funds awarded
to the consortium shall not exceed the prod-
uct obtained by multiplying—

‘‘(I) $900,000; by
‘‘(II) the number of land-grant colleges and

universities comprising the consortium; and
‘‘(ii) each land-grant college or university

that is a member of the consortium shall re-
ceive an equal percentage of the total
amount of funds awarded.

‘‘(4) SELECTION.—At least once every 180
days, the Secretary shall evaluate,
prioritize, and fund applications for proposed
projects and activities under the extension
program using the criteria established under
paragraph (2)(A)(i)(I).

‘‘(e) EVALUATION.—
‘‘(1) IN GENERAL.—Not later than 1 year

after a project or activity under the exten-
sion program is funded by a grant under this
section, the evaluation panel established
under paragraph (2)(A) shall evaluate the
project or activity.

‘‘(2) EVALUATION PANEL.—
‘‘(A) IN GENERAL.—Not later than 30 days

after the date of enactment of this section,
the Secretary shall establish an evaluation
panel to—

‘‘(i) establish criteria for evaluating
projects and activities under the extension
program; and

‘‘(ii) using the criteria established under
clause (i), evaluate the projects and activi-
ties.

‘‘(B) COMPOSITION.—The evaluation panel
shall be composed of—

‘‘(i) appropriate Federal, State, local gov-
ernment, and land-grant college or univer-
sity officials, as determined by the Sec-
retary; and

‘‘(ii) private individuals with expertise in
electronic commerce, technology, or small
business, as determined by the Secretary.

‘‘(3) CRITERIA.—The evaluation panel shall
evaluate projects and activities under the
extension program using criteria established
by the Secretary that assess the efficiency
and efficacy of the extension program.

‘‘(4) ASSISTANCE FROM GRANT RECIPIENTS.—
A recipient of a grant under this section
shall, to the maximum extent practicable,
provide to the evaluation panel such mate-
rials as the evaluation panel may request to
assist in the evaluation of any project or ac-
tivity carried out by the recipient under the
extension program.

‘‘(f) REPORT.—Not later than 2 years after
the date of enactment of this section, the
Secretary shall submit to the Committee on
Agriculture of the House of Representatives
and the Committee on Agriculture, Nutri-
tion, and Forestry of the Senate a report
that describes—

‘‘(1) the policies, practices, and procedures
used to assist rural communities in efforts to
adopt and use electronic commerce tech-
niques;

‘‘(2) the clearinghouse system for States,
communities, small businesses, and individ-
uals established to obtain information re-
garding best practices, technology transfer,
training, education, adoption, and use of
electronic commerce in rural areas; and

‘‘(3) the criteria used for the submission,
evaluation, and funding of projects and ac-
tivities under the extension program.

‘‘(g) AUTHORIZATION OF APPROPRIATIONS.—
‘‘(1) IN GENERAL.—There is authorized to be

appropriated to carry out this section
$60,000,000 for each of fiscal years 2002
through 2006, of which $20,000,000 for each fis-
cal year shall be made available to carry out
activities under subsection (d)(1)(A).

‘‘(2) ADMINISTRATIVE COSTS.—The Secretary
may use not more than 2 percent of the funds
made available under paragraph (1) to pay
administrative costs incurred in carrying
out this section.’’.

SA 2576. Mr. DASCHLE (for himself
and Mr. LUGAR) submitted an amend-

ment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike the period at the end of section 1021
and insert a period and the following:

SEC. 1022. ASSISTANT SECRETARY OF AGRI-
CULTURE FOR CIVIL RIGHTS.

(a) IN GENERAL.—Section 218 of the Depart-
ment of Agriculture Reorganization Act of
1994 (7 U.S.C. 6918) is amended by adding at
the end the following:

‘‘(f) ASSISTANT SECRETARY OF AGRICULTURE
FOR CIVIL RIGHTS.—

‘‘(1) DEFINITION OF SOCIALLY DISADVAN-
TAGED FARMER OR RANCHER.—In this sub-
section, the term ‘socially disadvantaged
farmer or rancher’ has the meaning given
the term in section 355(e) of the Consolidated
Farm and Rural Development Act (7 U.S.C.
2003(e)).

‘‘(2) ESTABLISHMENT OF POSITION.—The Sec-
retary shall establish within the Department
the position of Assistant Secretary of Agri-
culture for Civil Rights.

‘‘(3) APPOINTMENT.—The Assistant Sec-
retary of Agriculture for Civil Rights shall
be appointed by the President, by and with
the advice and consent of the Senate.

‘‘(4) DUTIES.—The Assistant Secretary of
Agriculture for Civil Rights shall—

‘‘(A) enforce and coordinate compliance
with all civil rights laws and related laws—

‘‘(i) by the agencies of the Department; and
‘‘(ii) under all programs of the Department

(including all programs supported with De-
partment funds);

‘‘(B) ensure that—
‘‘(i) the Department has measurable goals

for treating customers and employees fairly
and on a nondiscriminatory basis; and

‘‘(ii) the goals and the progress made in
meeting the goals are included in—

‘‘(I) strategic plans of the Department; and
‘‘(II) annual reviews of the plans;
‘‘(C) ensure the compilation and public dis-

closure of data critical to assessing Depart-
ment civil rights compliance in achieving on
a nondiscriminatory basis participation of
socially disadvantaged farmers and ranchers
in programs of the Department on a non-
discriminatory basis;

‘‘(D)(i) hold Department agency heads and
senior executives accountable for civil rights
compliance and performance; and

‘‘(ii) assess performance of Department
agency heads and senior executives on the
basis of success made in those areas;

‘‘(E) ensure, to the maximum extent prac-
ticable—

‘‘(i) a sufficient level of participation by
socially disadvantaged farmers and ranchers
in deliberations of county and area commit-
tees established under section 8(b) of the Soil
Conservation and Domestic Allotment Act
(16 U.S.C. 590h(b)); and

‘‘(ii) that participation data and election
results involving the committees are made
available to the public; and

‘‘(F) perform such other functions as may
be prescribed by the Secretary.’’.

(b) COMPENSATION.—Section 5315 of title 5,
United States Code, is amended by striking
‘‘Assistant Secretaries of Agriculture (2)’’
and inserting ‘‘Assistant Secretaries of Agri-
culture (3)’’.
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(c) CONFORMING AMENDMENTS.—Section

296(b) of the Department of Agriculture Re-
organization Act of 1994 (7 U.S.C. 7014(b)) is
amended—

(1) in paragraph (3), by striking ‘‘or’’ at the
end;

(2) in paragraph (4), by striking the period
at the end and inserting ‘‘; or’’; and

(3) by adding at the end the following:
‘‘(5) the authority of the Secretary to es-

tablish within the Department the position
of Assistant Secretary of Agriculture for
Civil Rights under section 218(f).’’.

SA 2577. Mr. DURBIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike the period at the end of section 164
and insert a period and the following:
SEC. 165. RESTRICTION OF COMMODITY AND

CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND.

‘‘(a) DEFINITION OF AGRICULTURAL COM-
MODITY.—In this section:

‘‘(1) IN GENERAL.—The term ‘agricultural
commodity’ has the meaning given the term
in section 102 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5602).

‘‘(2) EXCLUSIONS.—The term ‘agricultural
commodity’ does not include forage, live-
stock, timber, forest or hay.

‘‘(b) COMMODITIES.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of this title, except as pro-
vided in paragraph (2), the Secretary shall
not provide a payment, loan, or other benefit
under this title to an owner or producer,
with respect to land or a loan commodity
planted or considered planted on land during
a crop year unless the land has been planted,
considered planted, or devoted to an agricul-
tural commodity during —

‘‘(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘‘(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year.

‘‘(2) CROP ROTATION.—Paragraph (1) shall
not apply to an owner or producer, with re-
spect to any agricultural commodity planted
or considered planted, on land if the land—

‘‘(A) has been planted, considered planted,
or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘‘(B) has been maintained using long-term
crop rotation practices, as determined by the
Secretary.

‘‘(c) CONSERVATION RESERVE LAND.—For
purposes of this section, land that is enrolled
in the conservation reserve program estab-
lished under subchapter B of chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C.3831 et seq.) shall be con-
sidered planted to an agricultural com-
modity.’’.

SA 2578. Mr. MCCONNELL submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-

sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 128, line 8, insert the following:
Subtitle F—Miscellaneous Commodity

Provision
SEC. 166. AGRICULTURAL PRODUCERS SUPPLE-

MENTAL PAYMENTS AND ASSIST-
ANCE.

(a) IN GENERAL.—The Secretary of Agri-
culture may use such funds of the Com-
modity Credit Corporation as are necessary
to provide payments and assistance under
Public Law 107–25 (115 Stat. 201) to persons
that (as determined by the Secretary)—

(1) are eligible to receive the payments or
assistance; but

(2) did not receive the payments or assist-
ance because the Secretary failed to carry
out Public Law 107–25 in a timely manner.

(b) LIMITATION.—The amount of payments
or assistance provided under Public Law 107–
25 and this section to an eligible person de-
scribed in subsection (a) shall not exceed the
amount of payments or assistance the person
would have been eligible to receive if Public
Law 107–25 had been implemented in a timely
manner.

SA 2579. Mr. MCCONNELL submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agriculture research
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 492, line 13 insert the following
section:

‘‘(c) LIVESTOCK.—Section 343(a) of the Con-
solidated Farm and Rural Development Act
(7 U.S.C. 1991(a)) (as amended by section
637(a)) is amended by adding at the end of
the following:

‘‘(14) LIVESTOCK.—The term ‘‘livestock’’ in-
cludes horses.’’.

SA 2580. Mr. MCCONNELL submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 876, line 25, after the word ‘‘oils’’
insert the words ‘‘(including recycled fats
and oils)’’

SA 2581. Mr. MCCONNELL submitted
an amendment intended to be proposed
by him to the bill S. 1731, to strengthen
the safety net for agriculture pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 205, line 12, strike section 212(d)
and insert the following:

(d) DURATION OF CONTRACTS; HARDWOOD
TREES.—Section 1231(e) of the Food Security
Act of 1985 (16 U.S.C. 3831(e)) is amended—

(1) in paragraph (1), by striking ‘‘shall
enter into contracts of not less than 10, nor
more than 15, years.’’ and inserting the fol-
lowing: ‘‘may enter into contracts—

‘‘(A) for land enrolled in the conservation
reserve program that is not covered by a
hardwood tree contract, covering not to ex-
ceed 3,000,000 acres, for 30 or more years; and

‘‘(B) covering any remaining acreage, with
terms of not less than 10, nor more than 15,
years.’’; and

(2) in paragraph (2)—
(A) by striking ‘‘In the’’ and inserting the

following:
‘‘(A) IN GENERAL.—In the’’;
(B) by striking ‘‘The Secretary’’ and in-

serting the following:
‘‘(B) EXISTING HARDWOOD TREE CON-

TRACTS.—The Secretary’’; and
(C) by adding at the end the following:
‘‘(C) EXTENSION OF HARDWOOD TREE CON-

TRACTS.—
‘‘(i) IN GENERAL.—In the case of land de-

voted to hardwood trees under a contract en-
tered into under this subchapter before the
date of enactment of this sub-paragraph, the
Secretary may extend the contract for a
term of not more than 15 years.

‘‘(ii) BASE PAYMENTS.—The amount of a
base payment for a contract extended under
clause (i)—

‘‘(I) shall be determined by the Secretary;
but

‘‘(II) shall not exceed 50 percent of the base
payment that was applicable to the contract
before the contract was extended.’’.

SA 2582. Mr. KYL submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 258, strike lines 6 through 9 and in-
sert the following:
‘‘water rights on a permanent basis;

‘‘(B) implement the program in accordance
with the purposes of such laws described in
subparagraph (A) as are applicable; and

‘‘(C) comply with—
‘‘(i) all interstate compacts, court decrees,

and Federal or State laws (including regula-
tions) that may affect water or water rights;
and

‘‘(ii) all procedural and substantive State
water law.’’.

SA 2583. Mr. BREAUX (for himself
and Ms. LANDRIEU) submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 937, strike line 17 and insert the
following:
SEC. 1011. SWEET POTATO CROP INSURANCE.

Section 508(a)(2) of the Federal Crop Insur-
ance Act (7 U.S.C. 1508(a)(2)) is amended in
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the first sentence by striking ‘‘tobacco and
potatoes,’’ and inserting ‘‘tobacco, potatoes,
and sweet potatoes,’’.
SEC. 1012. CONTINUOUS COVERAGE.

SA 2584. Mr. BREAUX (for himself,
Ms. LANDRIEU, and Mrs. LINCOLN) sub-
mitted an amendment intended to be
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

Beginning on page 39, strike line 18 and all
that follows through page 40, line 8, and in-
sert the following:

‘‘(e) BENEFICIAL INTEREST.—For any of the
2001 through 2006 crops, if a producer eligible
for a payment under subsection (a) loses ben-
eficial interest in the loan commodity, the
producer shall be eligible for the payment
determined as of the date on which the pro-
ducer lost beneficial interest in the loan
commodity, as determined by the Sec-
retary.’’.

SA 2585. Mr. HARKIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 125, between lines 4 and 5, insert
the following:
SEC. 1ll. MARKET LOSS ASSISTANCE FOR

APPLE PRODUCERS.
(a) IN GENERAL.—Of the funds made avail-

able to carry out section 191 of the Federal
Agriculture Improvement and Reform Act of
1996 (as amended by section 163), the Sec-
retary of Agriculture shall use $25,000,000 for
each of fiscal years 2002 through 2005 to
make payments, as soon as practicable after
the date of enactment of this Act, to apple
producers to provide relief for the loss of
markets during the 2000 crop year.

(b) PAYMENT QUANTITY.—
(1) IN GENERAL.—Subject to paragraph (2),

the payment quantity of apples for which the
producers on a farm are eligible for pay-
ments under this section shall be equal to
the quantity of the 2000 crop of apples pro-
duced by the producers on the farm.

(2) MAXIMUM QUANTITY.—The payment
quantity of apples for which the producers
on a farm are eligible for payments under
this section shall not exceed 5,000,000 pounds
of apples produced on the farm.

(c) LIMITATIONS.—Subject to subsection
(b)(2), the Secretary shall not establish a
payment limitation, or gross income eligi-
bility limitation, with respect to payments
made under this section.

(d) APPLICABILITY.—This section applies
only with respect to the 2000 crop of apples
and producers of that crop.

SA 2586. Mr. HARKIN submitted an
amendment intended to be proposed to

amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 12, line 22, strike ‘‘mohair,’’.
On page 37, strike lines 1 through 12 and in-

sert the following:
‘‘(12) in the case of nongraded wool (includ-

ing unshorn pelts), $.40 per pound;
‘‘(13) in the case of honey, $.60 per pound;
‘‘(14) in the case of dry peas, $6.78 per hun-

dredweight;
‘‘(15) in the case of lentils, $12.79 per hun-

dredweight;
‘‘(16) in the case of large chickpeas, $17.44

per hundredweight; and
‘‘(17) in the case of small chickpeas, $8.10

per hundredweight.
On page 59, line 2, strike ‘‘Promotion’’ and

insert ‘‘Production’’.
On page 70, strike lines 4 through 10 and in-

sert the following:
(h) SUBSTITUTABILITY OF SUGAR.—Section

156 of the Federal Agriculture Improvement
and Reform Act of 1996 (7 U.S.C. 7251) is
amended—

(1) by redesignating subsection (i) as sub-
section (j); and

(2) by inserting after subsection (h) the fol-
lowing:

‘‘(i) SUBSTITUTION OF REFINED SUGAR.—For
purposes of Additional U.S. Note 6 to chapter
17 of the Harmonized Tariff Schedule of the
United States and the reexport programs and
polyhydric alcohol program administered by
the Foreign Agricultural Service of the De-
partment of Agriculture, all refined sugars
(whether derived from sugar beets or sugar-
cane) produced by cane sugar refineries and
beet sugar processors shall be fully substi-
tutable for the export of sugar in refined
form or in sugar containing products.’’.

(i) CROPS.—Subsection (j) of section 156 of
the Federal Agriculture Improvement and
Reform Act of 1996 (7 U.S.C. 7251) (as redesig-
nated by subsection (h)(1)) is amended—

(1) by striking ‘‘(other than subsection
(f))’’; and

(2) by striking ‘‘2002’’ and inserting ‘‘2006’’.
(j) INTEREST RATE.—Section 163 of the Fed-

eral Ag-
On page 86, strike lines 8 through 11 and in-

sert the following:
‘‘(III) LIMITATIONS.—The allotment for a

new processor under this clause shall not ex-
ceed—

‘‘(aa) in the case of the first fiscal year of
operation of a new processor, 50,000 short
tons (raw value); and

‘‘(bb) in the case of each subsequent fiscal
year of operation of the new processor, a
quantity established by the Secretary in ac-
cordance with subclause (I).

‘‘(IV) NEW ENTRANT STATES.—
‘‘(aa) IN GENERAL.—Notwithstanding sub-

paragraphs (A) and (C) of section 359c(e)(3),
to accommodate an allocation under sub-
clause (I) to a new processor located in a new
entrant mainland State, the Secretary may
provide the new entrant mainland State with
an allotment to accommodate the allocation
of the new entrant processor.

‘‘(bb) EFFECT ON OTHER ALLOTMENTS.—The
allotment to the new entrant State shall be
subtracted, on a pro rata basis, from the al-
lotments otherwise allotted to each main-
land State under section 359c(e)(3).

On page 86, line 20, strike ‘‘or successor in
interest,’’ and insert ‘‘successor in interest,

or any remaining processor of an affiliated
entity,’’.

On page 93, strike lines 3 through 7 and in-
sert the following:

(2) Part VII of subtitle B of title III of the
Agricultural Adjustment Act of 1938 (as
amended by subsection (a)) is amended by in-
serting before section 359b (7 U.S.C. 1359bb)
the following:
‘‘SEC. 359a. DEFINITIONS.

On page 94, strike lines 6 through 8 and in-
sert the following:

(4) Section 359j of the Agricultural Adjust-
ment Act of 1938 (7 U.S.C. 1359jj) is amend-
ed—

(A) in subsection (b), by striking ‘‘sections
359a through 359i’’ and inserting ‘‘this part’’;
and

(B) by striking subsection (c).
On page 97, lines 11 and 12, strike ‘‘Except

as provided in paragraph (3), the’’ and insert
‘‘The’’.

Beginning on page 97, strike line 24 and all
that follows through page 98, line 12, and in-
sert the following:

‘‘(3) SELECTION BY PRODUCER.—If a county
in which a historical peanut producer de-
scribed in paragraph (2) is located is declared
a disaster area during 1 or more of the 4 crop
years described in paragraph (2), for purposes
of determining the 4-year average yield for
the historical peanut producer, the historical
peanut producer may elect to substitute, for
not more than 1 of the crop years during
which a disaster is declared—

‘‘(A) the State 4-year average yield of pea-
nuts produced in the State; or

‘‘(B) the average yield for the historical
peanut producer determined by the Sec-
retary under paragraph (1).

On page 116, strike lines 7 through 15 and
insert the following:

‘‘(a) OFFICIAL INSPECTION.—All peanuts
placed under a marketing assistance loan
under section 158G or otherwise sold or mar-
keted shall be officially inspected and graded
by a Federal or State inspector.

On page 126, line 21, strike ‘‘contract com-
modities’’ and insert ‘‘loan commodities
(other than wool and honey)’’.

On page 126, line 22, strike ‘‘and mohair’’.
On page 128, between lines 8 and 9, insert

the following:
SEC. 166. COMMODITY CREDIT CORPORATION IN-

VENTORY.
Section 5 of the Commodity Credit Cor-

poration Charter Act (15 U.S.C. 714c) is
amended in the last sentence by inserting be-
fore the period at the end the following: ‘‘(in-
cluding, at the option of the Corporation, the
use of private sector entities)’’.

Beginning on page 130, strike line 22 and
all that follows through page 131, line 2.

On page 131, line 3, strike ‘‘(9)’’ and insert
‘‘(8)’’.

On page 131, line 7, strike ‘‘(10)’’ and insert
‘‘(9)’’.

On page 131, line 20, strike ‘‘(11)’’ and insert
‘‘(10)’’.

On page 132, line 10, strike ‘‘(12)’’ and insert
‘‘(11)’’.

On page 132, line 13, strike ‘‘(13)’’ and insert
‘‘(12)’’.

On page 133, line 4, strike ‘‘(14)’’ and insert
‘‘(13)’’.

On page 133, line 12, strike ‘‘(15)’’ and insert
‘‘(14)’’.

On page 133, line 20, strike ‘‘(16)’’ and insert
‘‘(15)’’.

On page 133, line 23, strike ‘‘(17)’’ and insert
‘‘(16)’’.

On page 134, line 3, strike ‘‘(18)’’ and insert
‘‘(17)’’.

On page 134, line 7, strike ‘‘(19)’’ and insert
‘‘(18)’’.

On page 134, line 11, strike ‘‘(20)’’ and insert
‘‘(19)’’.
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On page 134, line 15, strike ‘‘(21)’’ and insert

‘‘(20)’’.
On page 134, line 19, strike ‘‘(22)’’ and insert

‘‘(21)’’.
On page 138, line 13, strike ‘‘to eligible’’

and insert ‘‘to all eligible’’.
On page 148, line 11, insert ‘‘management

of’’ before ‘‘conservation’’.
On page 151, line 9, insert ‘‘for the entire

agricultural operation’’ before the semi-
colon.

On page 151, line 11, insert ‘‘management
of’’ before ‘‘conservation’’.

On page 152, line 1, insert ‘‘AND REQUIRE-
MENTS’’ after ‘‘PRACTICES’’.

On page 152, line 2, insert ‘‘and require-
ments’’ after ‘‘practices’’.

On page 153, line 8, insert ‘‘as described in
subsection (b)(2)(B)’’ before the period.

On page 154, line 2, insert ‘‘management
of’’ before ‘‘conservation’’.

On page 155, strike lines 15 through 20 and
insert the following:

‘‘(A) determined by the State conserva-
tionist, in consultation with the State tech-
nical committee established under subtitle G
and the local subcommittee of the State
technical committee; and

‘‘(B) approved by the Secretary.
On page 160, line 7, strike ‘‘the’’ and insert

‘‘applicable’’.
On page 166, line 9, strike ‘‘purposes’’ and

insert ‘‘objectives’’.
On page 166, line 15, insert ‘‘local’’ before

‘‘conservation’’.
On page 177, line 13, insert ‘‘, education and

outreach, and monitoring and evaluation’’
after ‘‘assistance’’.

On page 220, lines 24 and 25, strike ‘‘facil-
ity,’’ and insert ‘‘facility (including a meth-
ane recovery system),’’.

On page 230, line 17, strike ‘‘(a) IN GEN-
ERAL.—’’.

On page 286, line 23, strike the quotation
marks at the end.

On page 288, line 12, insert ‘‘(b)’’ after
‘‘1623’’.

On page 288, line 17, strike ‘‘1964’’ and in-
sert ‘‘1946’’.

On page 290, line 8, insert ‘‘that are located
east of the 98th meridian’’ before the period.

On page 331, line 6, strike ‘‘a certification
of’’ and insert ‘‘evidence of’’.

On page 331, strike lines 16 through 25 and
insert the following:

‘‘(A) submit a single proposal for 1 or more
countries in which the certified institutional
partner has already demonstrated organiza-
tional capacity; and

‘‘(B) receive expedited review of the pro-
posal.’’.

On page 334, strike lines 9 through 17 and
insert the following:
SEC. 305. FOOD AID CONSULTATIVE GROUP.

Section 205(f) of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1725(f)) is amended by striking ‘‘2002’’
and inserting ‘‘2006’’.

On page 335, line 22, add ‘‘and’’ at the end.
On page 335, strike lines 23 through 26.
On page 336, strike ‘‘(4)’’ and insert ‘‘(3)’’.
Beginning on page 337, strike line 11 and

all that follows through page 338, line 5, and
insert the following:
SEC. 309. SALE PROCEDURE.

Section 403 of the Agricultural Trade De-
velopment and Assistance Act of 1954 (7
U.S.C. 1733) is amended—

(1) in subsection (b)—
(A) by striking ‘‘The Secretary’’ and in-

serting the following:
‘‘(1) IN GENERAL.—In carrying out this Act,

the Secretary’’; and
(B) by adding at the end the following:
‘‘(2) CURRENCIES.—Sales of commodities de-

scribed in paragraph (1) may be in United
States dollars or in a different currency.’’;

(2) in subsection (e)—
(A) by striking ‘‘In carrying’’ and inserting

the following:
‘‘(1) IN GENERAL.—In carrying’’; and
(B) by adding at the end the following:
‘‘(2) SALE PRICE.—Sales of commodities de-

scribed in paragraph (1) shall be made at a
reasonable market price in the economy
where the commodity is to be sold, as deter-
mined by the Secretary or the Adminis-
trator, as appropriate.’’; and

(3) by adding at the end the following:
‘‘(l) SALE PROCEDURE.—Subsections (b)(2)

and (e)(2) shall apply to sales of commodities
in recipient countries to generate proceeds
to carry out projects under—

‘‘(1) section 416(b) of the Agricultural Act
of 1949 (7 U.S.C. 1431(b)); and

‘‘(2) title VIII of the Agricultural Trade
Act of 1978.’’.

On page 340, line 1, insert ‘‘JOHN
OGONOWSKI’’ before ‘‘FARMER-TO-FARM-
ER PROGRAM’’.

On page 340, line 12, strike ‘‘180’’ and insert
‘‘180 days’’.

On page 340, line 13, strike ‘‘360’’ and insert
‘‘12 months’’.

Beginning on page 349, strike line 13 and
all that follows through page 350, line 13, and
insert the following:

‘‘(a) IN GENERAL.—There are established
the Food for Progress Program and the
International Food for Education and Nutri-
tion Program through which eligible com-
modities are made available to eligible orga-
nizations to carry out programs of assistance
in developing countries.

‘‘(b) FOOD FOR PROGRESS PROGRAM.—
‘‘(1) IN GENERAL.—To provide agricultural

commodities to support the introduction or
expansion of free trade enterprises in na-
tional economies and to promote food secu-
rity in recipient countries, the Secretary
shall establish the Food for Progress Pro-
gram, under which the Secretary may enter
into agreements (including multiyear agree-
ments and agreements for programs in more
than 1 country) with entities described in
paragraph (2).

‘‘(2) ENTITIES.—The Secretary may enter
into agreements under paragraph (1) with—

‘‘(A) the governments of emerging agricul-
tural countries;

‘‘(B) private voluntary organizations;
‘‘(C) nonprofit agricultural organizations

and cooperatives;
‘‘(D) nongovernmental organizations; and
‘‘(E) other private entities.
‘‘(3) CONSIDERATIONS.—In determining

whether to enter into an agreement to estab-
lish a program under paragraph (1), the Sec-
retary shall take into consideration whether
an emerging agricultural country is com-
mitted to carrying out, or is carrying out,
policies that promote—

‘‘(A) economic freedom;
‘‘(B) private production of food commod-

ities for domestic consumption; and
‘‘(C) the creation and expansion of efficient

domestic markets for the purchase and sale
of those commodities.

On page 350, strike line 18.
On page 352, between lines 19 and 20, insert

the following:
‘‘(6) ELIGIBLE COSTS.—Subject to para-

graphs (2) and (7), the Secretary shall pay all
or part of—

‘‘(A) the costs and charges described in
paragraphs (1) through (5) and (7) of section
406(b) of the Agricultural Trade Development
and Assistance Act of 1954 (7 U.S.C. 1736(b))
with respect to an eligible commodity;

‘‘(B) the internal transportation, storage,
and handling costs incurred in moving the
eligible commodity, if the Secretary deter-
mines that—

‘‘(i) payment of the costs is appropriate;
and

‘‘(ii) the recipient country is a low income,
net food-importing country that—

‘‘(I) meets the poverty criteria established
by the International Bank for Reconstruc-
tion and Development for Civil Works Pref-
erence; and

‘‘(II) has a national government that is
committed to or is working toward, through
a national action plan, the World Declara-
tion on Education for All convened in 1990 in
Jomtien, Thailand, and the followup Dakar
Framework for Action of the World Edu-
cation Forum in 2000; and

‘‘(C) the projected costs of an eligible orga-
nization for administration, sales, moni-
toring, and technical assistance under an
agreement under paragraph (2) (including an
itemized budget), taking into consideration,
as determined by the Secretary—

‘‘(i) the projected amount of such costs
itemized by category; and

‘‘(ii) the projected amount of assistance to
be received from other donors.

‘‘(7) FUNDING.—
‘‘(A) COMMODITY CREDIT CORPORATION.—
‘‘(i) IN GENERAL.—Subject to clause (ii), the

Secretary may use the funds, facilities, and
authorities of the Corporation to carry out
this subsection.

‘‘(ii) LIMITATION.—Not more than
$150,000,000 for each of fiscal years 2002
through 2005 shall be used to carry out this
subsection.

‘‘(B) USE LIMITATIONS.—Of the funds made
available under subparagraph (A), the Sec-
retary may use to carry out paragraph (6)(C)
not more than $20,000,000 for each of fiscal
years 2002 through 2005.

‘‘(C) REALLOCATION.—Funds not allocated
under this subsection by April 30 of a fiscal
year shall be made available for proposals
submitted under the Food for Progress Pro-
gram under subsection (b).

On page 352, line 20, strike ‘‘(6)’’ and insert
‘‘(8)’’.

On page 354, between lines 4 and 5, insert
the following:

‘‘(4) MULTIYEAR AGREEMENTS.—In carrying
out this title, on request and subject to the
availability of commodities, the Secretary is
encouraged to approve agreements that pro-
vide for commodities to be made available
for distribution on a multiyear basis, if the
agreements otherwise meet the requirements
of this title.

On page 355, lines 13 and 14, strike ‘‘in sub-
section (h)(2)(C)(i)’’ and insert ‘‘under this
title’’.

On page 356, line 14, strike ‘‘a certification
of’’ and insert ‘‘evidence of’’.

On page 357, strike lines 1 through 18 and
insert the following:

‘‘(i) submit a single proposal for 1 or more
countries in which the certified institutional
partner has already demonstrated organiza-
tional capacity; and

‘‘(ii) receive expedited review of the pro-
posal.

On page 358, line 11, strike ‘‘nearby to’’ and
insert ‘‘near’’.

Beginning on page 358, strike line 21 and
all that follows through page359, line 2, and
insert the following:

‘‘(C) HUMANITARIAN OR DEVELOPMENT PUR-
POSES.—The Secretary may authorize the use
of proceeds or exchanges to pay the costs in-
curred by an eligible organization under this
title for—

On page 363, lines 8 and 9, strike ‘‘para-
graphs (6) through (8)’’ and insert ‘‘para-
graphs (5) through (7)’’.

On page 363, strike lines 12 through 15 and
insert the following:

‘‘(2) MINIMUM TONNAGE.—Subject to para-
graph (6)(B), not less than 400,000 metric tons
of commodities may be provided under this
title for the program established under sub-
section (b) for each of fiscal years 2002
through 2006.
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On page 363, line 19, strike ‘‘this title’’ and

insert ‘‘the program established under sub-
section (b)’’.

On page 363, line 22, strike ‘‘(7)(B)’’ and in-
sert ‘‘(6)(B)’’.

On page 364, lines 1 and 2, strike ‘‘this sec-
tion’’ and all that follows through the period
and insert ‘‘the program established under
subsection (b).’’.

On page 364, strike lines 3 through 14.
On page 364, line 15, strike ‘‘(6)’’ and insert

‘‘(5)’’.
On page 364, line 21, strike ‘‘(7)’’ and insert

‘‘(6)’’.
On page 364, line 24, strike ‘‘this title’’ and

insert ‘‘the program established under sub-
section (b).’’.

Beginning on page 366, strike line 6 and all
that follows through page 367, line 6.

On page 367, line 7, strike ‘‘(viii)’’ and in-
sert ‘‘(vi)’’.

On page 367, line 10, strike ‘‘(ix)’’ and insert
‘‘(vii)’’.

On page 367, line 11, strike ‘‘(viii)’’ and in-
sert ‘‘(vi)’’.

On page 367, strike lines 18 through 23 and
insert the following:

‘‘(B) FUNDING.—Except for costs described
in clauses (i) through (iii) of subparagraph
(A), unless authorized in advance in an ap-
propriations Act or reallocated under para-
graph (7)(C)—

‘‘(i) not more than $55,000,000 of funds that
would be available to carry out paragraph (2)
may be used to cover costs under clauses
(iv), (v), and (vi) of subparagraph (A); and

‘‘(ii) of the amount provided under clause
(i), not more than $12,000,000 shall be made
available to cover costs under subparagraph
(A)(vi).

On page 367, line 24, strike ‘‘(8)’’ and insert
‘‘(7)’’.

On page 368, line 5, strike ‘‘(7)(A)(ix)(I)’’
and insert ‘‘(6)(A)(vii)(I)’’.

On page 373, strike lines 24 and 25 and in-
sert the following:

(B) by striking ‘‘other than the country of
origin—’’ and all that follows and inserting
‘‘other than the country of origin, for the
purpose of carrying out programs under this
subsubsection.’’.

On page 375, lines 3 and 4, strike ‘‘a certifi-
cation of’’ and insert ‘‘evidence of’’.

On page 375, strike lines 14 through 23 and
insert the following:

‘‘(A) submit a single proposal for 1 or more
countries in which the certified institutional
partner has already demonstrated organiza-
tional capacity; and

‘‘(B) receive expedited review of the pro-
posal.’’.

On page 404, between lines 7 and 8, insert
the following:
SEC. 425. REDEMPTION OF BENEFITS THROUGH

GROUP LIVING ARRANGEMENTS.
Section 10 of the Food Stamp Act of 1977 (7

U.S.C. 2019) is amended by inserting after the
first sentence the following: ‘‘Notwith-
standing the preceding sentence, a center,
organization, institution, shelter, group liv-
ing arrangement, or establishment described
in that sentence may be authorized to re-
deem coupons through a financial institution
described in that sentence if the center, or-
ganization, institution, shelter, group living
arrangement, or establishment is equipped
with 1 or more point-of-sale devices and is
operating in an area in which an electronic
benefit transfer system described in section
7(i) has been implemented.’’.

On page 404, line 8, strike ‘‘425’’ and insert
‘‘426’’.

On page 404, line 21, strike ‘‘426’’ and insert
‘‘427’’.

On page 408, line 1, strike ‘‘427’’ and insert
‘‘428’’.

On page 408, line 18, strike ‘‘428’’ and insert
‘‘429’’.

On page 411, line 3, strike ‘‘429’’ and insert
‘‘430’’.

On page 411, line 12, strike ‘‘430’’ and insert
‘‘431’’.

Beginning on page 416, strike line 11 and
all that follows through page 418, line 11, and
insert the following:

‘‘(10) ADJUSTMENTS OF PAYMENT ERROR
RATE.—

‘‘(A) IN GENERAL.—
‘‘(i) ADJUSTMENT FOR HIGHER PERCENTAGE

OF HOUSEHOLDS WITH EARNED INCOME.—With
respect to fiscal year 2002 and each fiscal
year thereafter, in applying paragraph (1),
the Secretary shall adjust the payment error
rate determined under paragraph (2)(A) as
necessary to take into account any increases
in errors that result from the State agency’s
having a higher percentage of participating
households that have earned income than
the lesser of—

‘‘(I) the percentage of participating house-
holds in all States that have earned income;
or

‘‘(II) the percentage of participating house-
holds in the State in fiscal year 1992 that had
earned income.

‘‘(ii) ADJUSTMENT FOR HIGHER PERCENTAGE
OF HOUSEHOLDS WITH NONCITIZEN MEMBERS.—
With respect to fiscal year 2002 and each fis-
cal year thereafter, in applying paragraph
(1), the Secretary shall adjust the payment
error rate determined under paragraph (2)(A)
as necessary to take into account any in-
creases in errors that result from the State
agency’s having a higher percentage of par-
ticipating households that have 1 or more
members who are not United States citizens
than the lesser of—

‘‘(I) the percentage of participating house-
holds in all States that have 1 or more mem-
bers who are not United States citizens; or

‘‘(II) the percentage of participating house-
holds in the State in fiscal year 1998 that had
1 or more members who were not United
States citizens.

‘‘(B) ADDITIONAL ADJUSTMENTS.—For
On page 418, line 22, strike ‘‘431’’ and insert

‘‘432’’.
On page 419, line 12, strike ‘‘432’’ and insert

‘‘433’’.
On page 419, line 16, strike ‘‘430(a)(6))’’ and

insert ‘‘431(a)(6))’’.
On page 425, line 1, strike ‘‘433’’ and insert

‘‘434’’.
Beginning on page 427, strike line 23 and

all that follows through page 428, line 5, and
insert the following:

(c) PARTICIPANT EXPENSES.—Section
6(d)(4)(I)(i)(I) of the Food Stamp Act of 1977
(7 U.S.C. 2015(d)(4)(I)(i)(I)) is amended by
striking ‘‘except that the State agency may
limit such reimbursement to each partici-
pant to $25 per month’’ and inserting ‘‘except
that, in the case of each of fiscal years 2002
through 2009, the State agency may limit
such reimbursement to each participant to
$50 per month’’.

(d) FEDERAL REIMBURSEMENT.—Section
16(h)(3) of the Food Stamp Act of 1977 (7
U.S.C. 2025(h)(3)) is amended by striking ‘‘ex-
cept that such total amount shall not exceed
an amount representing $25 per participant
per month’’ and inserting ‘‘except that, in
the case of each of fiscal years 2002 through
2009, such total amount shall not exceed an
amount representing $50 per participant per
month’’.

On page 428, line 9, strike ‘‘434’’ and insert
‘‘435’’.

On page 429, line 7, strike ‘‘435’’ and insert
‘‘436’’.

On page 429, line 21, strike ‘‘436’’ and insert
‘‘437’’.

On page 430, line 8, strike ‘‘437’’ and insert
‘‘438’’.

On page 436, line 9, strike ‘‘438’’ and insert
‘‘439’’.

On page 438, after line 24, add the fol-
lowing:

(b) REPORT TO CONGRESS AND INCREASED
AUTHORIZATION.—

(1) IN GENERAL.—Not later than 270 days
after the date of enactment of this Act, the
Secretary of Agriculture shall develop and
submit to Congress a report that—

(A) describes the similarities and dif-
ferences (in terms of program administra-
tion, rules, benefits, and requirements) be-
tween—

(i) the food stamp program under the Food
Stamp Act of 1977 (7 U.S.C. 2011 et seq.),
other than section 19 of that Act (7 U.S.C.
2028); and

(ii) the program to provide assistance to
Puerto Rico under section 19 of that Act (as
in effect on the day before the date of enact-
ment of this Act);

(B) specifies the costs and savings associ-
ated with each similarity and difference; and

(C) states the recommendation of the Sec-
retary as to whether additional funding
should be provided to carry out section 19 of
that Act.

(2) INCREASED AUTHORIZATION.—Effective on
the date of submission to Congress of the re-
port under paragraph (1), there is authorized
to be appropriated to carry out section 19 of
the Food Stamp Act of 1977 (7 U.S.C. 2028) (in
addition to amounts made available to carry
out that section under law other than this
subsection) $50,000,000 for each fiscal year.

(3) LIMITATION.—No amounts may be made
available to carry out this subsection unless
specifically provided by an appropriation
Act.

On page 439, line 1, strike ‘‘(b)’’ and insert
‘‘(c)’’.

On page 439, line 3, strike ‘‘(c)’’ and insert
‘‘(d)’’.

On page 439, line 11, strike ‘‘439’’ and insert
‘‘440’’.

On page 440, strike line 3 and insert the fol-
lowing:

‘‘(5) meet, as soon as practicable through
the provision of grants of not to exceed
$25,000 each, specific

On page 440, strike lines 6 and 7 and insert
the following:

‘‘(A) infrastructure improvement and de-
velopment (including the purchase of equip-
ment necessary for the production, handling,
or marketing of locally produced food);

On page 440, line 14, strike ‘‘440’’ and insert
‘‘441’’.

On page 442, line 1, strike ‘‘441’’ and insert
‘‘442’’.

On page 442, line 3, strike ‘‘The Food’’ and
insert the following:

(a) IN GENERAL.—The Food
On page 444, between lines 16 and 17, insert

the following:
(b) EFFECTIVE DATE.—The amendment

made by this section takes effect on the date
of enactment of this Act.

On page 444, line 17, strike ‘‘442’’ and insert
‘‘443’’.

On page 445, line 8, strike ‘‘443’’ and insert
‘‘444’’.

On page 448, strike lines 8 through 22 and
insert the following:

‘‘(2) AMOUNT OF GRANTS.—
‘‘(A) FISCAL YEAR 2003.—For fiscal year 2003,

the amount of each grant per caseload slot
shall be equal to $50, adjusted by the per-
centage change between—

‘‘(i) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30, 2001; and

‘‘(ii) the value of that index for the 12-
month period ending June 30, 2002.

‘‘(B) FISCAL YEARS 2004 THROUGH 2006.—For
each of fiscal years 2004 through 2006, the
amount of each grant per caseload slot shall
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be equal to the amount of the grant per case-
load slot for the preceding fiscal year, ad-
justed by the percentage change between—

‘‘(i) the value of the State and local gov-
ernment price index, as published by the Bu-
reau of Economic Analysis of the Depart-
ment of Commerce, for the 12-month period
ending June 30 of the second preceding fiscal
year; and

‘‘(ii) the value of that index for the 12-
month period ending June 30 of the preceding
fiscal year.’’;

(2) in subsection (d)(2), by striking ‘‘2002’’
each place it appears and inserting ‘‘2006’’;
and

(3) by striking subsection (l).
On page 454, after line 22, add the fol-

lowing:
SEC. 456. COMMODITY DONATIONS.

The Commodity Distribution Reform Act
and WIC Amendments of 1987 (7 U.S.C. 612c
note; Public Law 100–237) is amended—

(1) by redesignating sections 17 and 18 as
sections 18 and 19, respectively; and

(2) by inserting after section 16 the fol-
lowing:
‘‘SEC. 17. COMMODITY DONATIONS.

‘‘(a) IN GENERAL.—Notwithstanding any
other provision of law concerning com-
modity donations, any commodities acquired
in the conduct of the operations of the Com-
modity Credit Corporation and any commod-
ities acquired under section 32 of the Act of
August 24, 1935 (7 U.S.C. 612c), to the extent
that the commodities are in excess of the
quantities of commodities needed to carry
out other authorized activities of the Com-
modity Credit Corporation and the Secretary
(including any quantity specifically reserved
for a specific purpose), may be used for any
program authorized to be carried out by the
Secretary that involves the acquisition of
commodities for use in a domestic feeding
program, including any program conducted
by the Secretary that provides commodities
to individuals in cases of hardship.

‘‘(b) PROGRAMS.—A program described in
subsection (a) includes a program authorized
by—

‘‘(1) the Emergency Food Assistance Act of
1983 (7 U.S.C. 7501 et seq.);

‘‘(2) the Richard B. Russell National
School Lunch Act (42 U.S.C. 1751 et seq.);

‘‘(3) the Child Nutrition Act of 1966 (42
U.S.C. 1771 et seq.);

‘‘(4) the Older Americans Act of 1965 (42
U.S.C. 3001 et seq.); or

‘‘(5) such other laws as the Secretary de-
termines to be appropriate.’’.
SEC. 457. PURCHASES OF LOCALLY PRODUCED

FOODS.
(a) IN GENERAL.—The Secretary of Agri-

culture shall—
(1) encourage institutions participating in

the national school lunch program author-
ized under the Richard B. Russell National
School Lunch Act (42 U.S.C. 1751 et seq.) and
the school breakfast program established by
section 4 of the Child Nutrition Act of 1966
(42 U.S.C. 1773) to purchase, in addition to
other food purchases, locally produced foods
for school meal programs to the maximum
extent practicable and appropriate;

(2) not less often than annually, advise in-
stitutions participating in a program de-
scribed in paragraph (1) of the policy de-
scribed in that paragraph; and

(3) in accordance with requirements estab-
lished by the Secretary, provide start-up
grants to not more than 200 institutions to
defray the initial costs of equipment, mate-
rials, and storage facilities, and similar
costs, incurred in carrying out the policy de-
scribed in paragraph (1).

(b) AUTHORIZATION OF APPROPRIATIONS.—
(1) IN GENERAL.—There is authorized to be

appropriated to carry out this section

$400,000 for each of fiscal years 2002 through
2006.

(2) LIMITATION.—No amounts may be made
available to carry out this section unless
specifically provided by an appropriation
Act.

On page 455, line 1, strike ‘‘456’’ and insert
‘‘458’’.

On page 455, strike lines 6 through 20 and
insert the following:

(b) PROGRAM PURPOSE.—The purpose of the
seniors farmers’ market nutrition program is
to provide to low-income seniors resources in
the form of fresh, nutritious, unprepared, lo-
cally grown fruits, vegetables, and herbs
from farmers’ markets, roadside stands, and
community-supported agriculture programs.

On page 456, between lines 12 and 13, insert
the following:

(e) AUTHORITY.—The authority provided by
this section is in addition to, and not in lieu
of, the authority of the Secretary of Agri-
culture to carry out any similar program
under the Commodity Credit Corporation
Charter Act (15 U.S.C. 714 et seq.).

On page 456, line 13, strike ‘‘457’’ and insert
‘‘459’’.

On page 457, line 18, strike ‘‘458’’ and insert
‘‘460’’.

On page 477, line 6, strike ‘‘459’’ and insert
‘‘461’’.

On page 479, line 7, strike ‘‘460’’ and insert
‘‘462’’.

On page 536, strike lines 5 through 8 and in-
sert the following:

‘‘(3) a description of how the company in-
tends to work with community-based organi-
zations and local entities (including local
economic development companies, local
lenders, and local investors) and to seek to
address the unmet equity capital needs of
the communities served;

Beginning on page 544, strike line 23 and
all that follows through page 547, line 8, and
insert the following:
‘‘SEC. 384H. OPERATIONAL ASSISTANCE GRANTS.

‘‘(a) IN GENERAL.—In accordance with this
section, the Secretary may make grants to
Rural Business Investment Companies and to
other entities, as authorized by this subtitle,
to provide operational assistance to smaller
enterprises financed, or expected to be fi-
nanced, by the entities.

‘‘(b) TERMS.—Grants made under this sec-
tion shall be made over a multiyear period
(not to exceed 10 years) under such other
terms as the Secretary may require.

‘‘(c) USE OF FUNDS.—The proceeds of a
grant made under this section may be used
by the Rural Business Investment Company
receiving the grant only to provide oper-
ational assistance in connection with an eq-
uity investment in a business located in a
rural area.

‘‘(d) SUBMISSION OF PLANS.—A Rural Busi-
ness Investment Company shall be eligible
for a grant under this section only if the
Rural Business Investment Company sub-
mits to the Secretary, in such form and man-
ner as the Secretary may require, a plan for
use of the grant.

‘‘(e) GRANT AMOUNT.—
‘‘(1) RURAL BUSINESS INVESTMENT COMPA-

NIES.—The amount of a grant made under
this section to a Rural Business Investment
Company shall be equal to the lesser of—

‘‘(A) 50 percent of the amount of resources
(in cash or in kind) raised by the Rural Busi-
ness Investment Company; or

‘‘(B) $1,000,000.
‘‘(2) OTHER ENTITIES.—The amount of a

grant made under this section to any entity
other than a Rural Business Investment
Company shall be equal to the resources (in
cash or in kind) raised by the entity in ac-
cordance with the requirements applicable
to Rural Business Investment Companies
under this subtitle.

On page 551, lines 22 and 23, strike ‘‘30 per-
cent of the voting’’ and insert ‘‘15 percent of
the’’.

On page 552, line 6, strike ‘‘REQUIRE-
MENT’’ and insert ‘‘REQUIREMENTS’’.

On page 552, line 6, insert ‘‘(a) RURAL BUSI-
NESS INVESTMENT COMPANIES.—’’ before
‘‘Each’’.

On page 552, between lines 19 and 20, insert
the following:

‘‘(b) PUBLIC REPORTS.—
‘‘(1) IN GENERAL.—The Secretary shall pre-

pare and make available to the public an an-
nual report on the program established
under this subtitle, including detailed infor-
mation on—

‘‘(A) the number of Rural Business Invest-
ment Companies licensed by the Secretary
during the previous fiscal year;

‘‘(B) the aggregate amount of leverage that
Rural Business Investment Companies have
received from the Federal Government dur-
ing the previous fiscal year;

‘‘(C) the aggregate number of each type of
leveraged instruments used by Rural Busi-
ness Investment Companies during the pre-
vious fiscal year and how each number com-
pares to previous fiscal years;

‘‘(D) the number of Rural Business Invest-
ment Company licenses surrendered and the
number of Rural Business Investment Com-
panies placed in liquidation during the pre-
vious fiscal year, identifying the amount of
leverage each Rural Business Investment
Company has received from the Federal Gov-
ernment and the type of leverage instru-
ments each Rural Business Investment Com-
pany has used;

‘‘(E) the amount of losses sustained by the
Federal Government as a result of operations
under this subtitle during the previous fiscal
year and an estimate of the total losses that
the Federal Government can reasonably ex-
pect to incur as a result of the operations
during the current fiscal year;

‘‘(F) actions taken by the Secretary to
maximize recoupment of funds of the Federal
Government incurred to implement and ad-
minister the Rural Business Investment Pro-
gram under this subtitle during the previous
fiscal year and to ensure compliance with
the requirements of this subtitle (including
regulations);

‘‘(G) the amount of Federal Government le-
verage that each licensee received in the pre-
vious fiscal year and the types of leverage in-
struments each licensee used;

‘‘(H) for each type of financing instrument,
the sizes, types of geographic locations, and
other characteristics of the small business
investment companies using the instrument
during the previous fiscal year, including the
extent to which the investment companies
have used the leverage from each instrument
to make loans or equity investments in rural
areas; and

‘‘(I) the actions of the Secretary to carry
out this subtitle.

‘‘(2) PROHIBITION.—In compiling the report
required under paragraph (1), the Secretary
may not—

‘‘(A) compile the report in a manner that
permits identification of any particular type
of investment by an individual Rural Busi-
ness Investment Company or small business
concern in which a Rural Business Invest-
ment Company invests; and

‘‘(B) may not release any information that
is prohibited under section 1905 of title 18,
United States Code.

On page 582, line 17, strike ‘‘grant’’ and in-
sert ‘‘grant, loan, or loan guarantee’’.

On page 582, strike lines 18 through 20 and
insert the following:

‘‘(1) be able to furnish, improve, or extend
a broadband service to an eligible rural com-
munity; and
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On page 630, line 7, strike ‘‘default’’ and in-

sert ‘‘payment default, or the collateral has
not been converted,’’.

On page 638, strike lines 21 through 25 and
insert the following:

‘‘(F) RURAL ENTREPRENEURS AND MICRO-
ENTERPRISE ASSISTANCE PROGRAM; NATIONAL
RURAL COOPERATIVE AND BUSINESS EQUITY
FUND; RURAL BUSINESS INVESTMENT PRO-
GRAM.—In section 378 and subtitles G and H,
the term ‘rural area’ means an area that is
located—

On page 664, strike lines 4 through 13.
On page 664, line 14, strike ‘‘645’’ and insert

‘‘644’’.
On page 665, line 1, strike ‘‘646’’ and insert

‘‘645’’.
On page 675, line 17, strike ‘‘647’’ and insert

‘‘646’’.
On page 675, line 20, strike ‘‘646’’ and insert

‘‘645’’.
On page 711, strike lines 17 through 25.
On page 712, line 1, strike ‘‘662’’ and insert

‘‘661’’.
On page 716, strike lines 18 through 22.
On page 716, line 23, strike ‘‘(c)’’ and insert

‘‘(b)’’.
On page 717, line 7, strike ‘‘663’’ and insert

‘‘662’’.
On page 737, lines 17 and 18, strike ‘‘(ex-

cluding land and facilities at the Beltsville
Agricultural Research Center)’’.

Beginning on page 755, strike line 17 and
all that follows through page 756, line 15, and
insert the following:

(1) by redesignating subsections (e)
through (g) as subsections (f) through (h), re-
spectively;

(2) by inserting after subsection (d) the fol-
lowing:

‘‘(e) GRANT PRIORITY.—In selecting projects
for which grants shall be made under this
section, the Secretary shall give priority to
public and private research or educational
institutions and organizations the goals of
which include—

‘‘(1) formation of interdisciplinary teams
to review or conduct research on the envi-
ronmental effects of the release of new ge-
netically modified agricultural products;

‘‘(2) conduct of studies relating to bio-
safety of genetically modified agricultural
products;

‘‘(3) evaluation of the cost and benefit for
development of an identity preservation sys-
tem for genetically modified agricultural
products;

‘‘(4) establishment of international part-
nerships for research and education on bio-
safety issues; or

‘‘(5) formation of interdisciplinary teams
to renew and conduct research on the nutri-
tional enhancement and environmental ben-
efits of genetically modified agricultural
products.’’; and

(3) in subsection (h) (as redesignated by
paragraph (1)), by striking paragraph (2) and
inserting the following:

‘‘(2) WITHHOLDING OF OUTLAYS FOR RE-
SEARCH ON BIOTECHNOLOGY RISK ASSESS-
MENT.—Of the amounts of outlays made
under this section or any other provision of
law to carry out research on biotechnology
(as defined and determined by the Secretary
of Agriculture) for any fiscal year, the Sec-
retary of Agriculture shall withhold at least
3 percent for grants for research on bio-
technology risk assessment on all categories
identified by the Secretary of Agriculture as
biotechnology.’’.

On page 758, strike lines 6 through 121 and
insert the following:

‘‘(26) PROGRAM TO COMBAT CHILDHOOD OBE-
SITY.—Research and extension grants may be
made under this section to institutions of
higher education with demonstrated capac-
ity in basic and clinical obesity research, nu-
trition research, and community health edu-

cation research to develop and evaluate com-
munity-wide strategies that catalyze part-
nerships between families and health care,
education, recreation, mass media, and other
community resources to reduce the inci-
dence of childhood obesity.

On page 761, strike lines 12 through 26 and
insert the following:

(C) in paragraph (3), by striking the period
at the end and inserting a semicolon; and

(D) by adding at the end the following:
‘‘(4) determining desirable traits for or-

ganic commodities using advanced genomics,
field trials, and other methods;

‘‘(5) pursuing classical and marker-assisted
breeding for publicly held varieties of crops
and animals optimized for organic systems;

‘‘(6) identifying marketing and policy con-
straints on the expansion of organic agri-
culture; and

‘‘(7) conducting advanced on-farm research
and development that emphasizes observa-
tion of, experimentation with, and innova-
tion for working organic farms, including re-
search relating to production and marketing
and to socioeconomic conditions.’’; and

On page 765, between lines 20 and 21, insert
the following:
SEC. 7ll. BOVINE JOHNE’S DISEASE CONTROL

PROGRAM.
Title IV of the Agricultural Research, Ex-

tension, and Education Reform Act of 1998 (7
U.S.C. 7621 et seq.) is amended by adding at
the end the following:
‘‘SEC. 409. BOVINE JOHNE’S DISEASE CONTROL

PROGRAM.
‘‘(a) ESTABLISHMENT.—The Secretary, in

coordination with State veterinarians and
other appropriate State animal health pro-
fessionals, may establish a program to con-
duct research, testing, and evaluation of pro-
grams for the control and management of
Johne’s disease in livestock.

‘‘(b) FUNDING.—Of the amounts authorized
to carry out this Act, the Secretary may use
such sums as are necessary to carry out this
section for each of fiscal years 2003 through
2006.’’.

On page 795, line 5, insert ‘‘(a) IN GEN-
ERAL.—’’ before ‘‘The’’.

On page between lines 15 and 16, insert the
following:

(b) SPECIAL GRANTS FOR RESEARCH ON
DAIRY PIPELINE CLEANERS.—The Competi-
tive, Special, and Facilities Research Grant
Act (7 U.S.C. 450i) is amended in subsection
(c)—

(1) in paragraph (1)—
(A) in subparagraph (A), by striking ‘‘and’’

at the end;
(B) in subparagraph (B), by striking the pe-

riod at the end and inserting ‘‘; and’’; and
(C) by adding at the end the following:
‘‘(C) to conduct research on means of pre-

venting and eliminating the dangers of dairy
pipeline cleaner, including—

‘‘(i) developing safer packaging mecha-
nisms and a new transfer mechanism, includ-
ing a new pumping mechanism for dairy
pipeline cleaner;

‘‘(ii) outlining—
‘‘(I) the accident history for dairy pipeline

cleaner;
‘‘(II) the causes of accidents involving

dairy pipeline cleaner; and
‘‘(III) potential means of prevention of

such accidents, including improved labeling
and pump structure; and

‘‘(iii) other means of improving efforts to
prevent ingestion of dairy pipeline cleaner.’’;
and

(2) in paragraph (4)—
(A) in subparagraph (A), by striking ‘‘and’’

at the end;
(B) by redesignating subparagraph (B) as

subparagraph (C); and
(C) by inserting after subparagraph (A) the

following:

‘‘(B) $100,000 for each of fiscal years 2002
through 2006 may be used to carry out para-
graph (1)(C); and’’.

Beginning on page 815, strike line 16 and
all that follows through page 816, line 3, and
insert the following:
SEC. 798C. ORGANICALLY PRODUCED PRODUCT

RESEARCH AND EDUCATION.
Not later than December 1, 2004, the Sec-

retary, acting through the Administrator of
the Economic Research Service, shall pre-
pare, in consultation with the Advisory Com-
mittee on Small Farms, and submit to the
Committee on Agriculture of the House of
Representatives and the Committee on Agri-
culture, Nutrition, and Forestry of the Sen-
ate, a report on—

(1) the impact on small farms of the imple-
mentation of the national organic program
under part 205 of title 7, Code of Federal Reg-
ulations; and

(2) the production and marketing costs to
producers and handlers associated with
transitioning to organic production.

On page 816, lines 7 through 9, strike ‘‘Agri-
culture Library), shall facilitate access by
research and extension professionals in the
United States to, and the use by those pro-
fessionals of,’’ and insert ‘‘Agriculture Li-
brary) and the Economic Research Service,
shall facilitate access by research and exten-
sion professionals, farmers, and other inter-
ested persons in the United States to, and
the use by those persons of,’’.

On page 837, strike line 15 and insert the
following:
SEC. 807. FOREST LEGACY PROGRAM.

Section 7(l) of the Cooperative Forestry
Management Act of 1978 (16 U.S.C. 2103c(l)) is
amended by adding at the end the following:

‘‘(3) STATE AUTHORIZATION.—Notwith-
standing any other provision of this Act, a
State may authorize any local government,
or any qualified organization that is defined
in section 170(h)(3) of the Internal Revenue
Code of 1986 and organized for at least 1 of
the purposes described in clause (i), (ii), or
(iii) of section 170(h)(4)(A) of that Code, to
acquire in land in the State, in accordance
with this section, 1 or more interests in con-
servation easements to carry out the Forest
Legacy Program in the State.’’.
SEC. 808. FOREST FIRE RESEARCH CENTERS.

Beginning on page 840, strike line 23 and
all that follows through page 841, line 2, and
insert the following:

‘‘(1) at least 1 center shall be located in
California, Idaho, Montana, Oregon, or Wash-
ington; and

‘‘(2) at least 1 center shall be located in Ar-
izona, Colorado, Nevada, New Mexico, or Wy-
oming.

Beginning on page 842, strike line 6 and all
that follows through page 854, line 3, and in-
sert the following:
SEC. 809. WILDFIRE PREVENTION AND HAZ-

ARDOUS FUEL PURCHASE PILOT
PROGRAM.

(a) FINDINGS.—Congress finds that—
(1) the damage caused by wildfire disasters

has been equivalent in magnitude to the
damage resulting from the Northridge earth-
quake, Hurricane Andrew, and the recent
flooding of the Mississippi River and the Red
River;

(2) more than 20,000 communities in the
United States are at risk from wildfire and
approximately 11,000 of those communities
are located near Federal land;

(3) the accumulation of heavy forest fuel
loads continues to increase as a result of dis-
ease, insect infestations, and drought, fur-
ther increasing the risk of fire each year;

(4) modification of forest fuel load condi-
tions through the removal of hazardous fuels
would—

(A) minimize catastrophic damage from
wildfires;
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(B) reduce the need for emergency funding

to respond to wildfires; and
(C) protect lives, communities, watersheds,

and wildlife habitat;
(5) the hazardous fuels removed from forest

land represent an abundant renewable re-
source, as well as a significant supply of bio-
mass for biomass-to-energy facilities;

(6) the United States should invest in tech-
nologies that promote economic and entre-
preneurial opportunities in processing forest
products removed through hazardous fuel re-
duction activities; and

(7) the United States should—
(A) develop and expand markets for tradi-

tionally underused wood and other biomass
as an outlet for value-added excessive forest
fuels; and

(B) commit resources to support planning,
assessments, and project reviews to ensure
that hazardous fuels management is accom-
plished expeditiously and in an environ-
mentally sound manner.

(b) DEFINITIONS.—In this section:
(1) BIOMASS-TO-ENERGY FACILITY.—The

term ‘‘biomass-to-energy facility’’ means a
facility that uses forest biomass or other
biomass as a raw material to produce elec-
tric energy, useful heat, or a transportation
fuel.

(2) ELIGIBLE COMMUNITY.—The term ‘‘eligi-
ble community’’ means—

(A) any town, township, municipality, or
other similar unit of local government (as
determined by the Secretary), or any area
represented by a nonprofit corporation or in-
stitution organized under Federal or State
law to promote broad-based economic devel-
opment, that—

(i) has a population of not more than 10,000
individuals;

(ii) is located within a county in which at
least 15 percent of the total primary and sec-
ondary labor and proprietor income is de-
rived from forestry, wood products, and for-
est-related industries, such as recreation,
forage production, and tourism; and

(iii) is located near forest land, the condi-
tion of which land the Secretary determines
poses a substantial present or potential haz-
ard to—

(I) the safety of a forest ecosystem;
(II) the safety of wildlife; or
(III) in the case of a wildfire, the safety of

firefighters, other individuals, and commu-
nities; and

(B) any county that is not contained with-
in a metropolitan statistical area that meets
the conditions described in clauses (ii) and
(iii) of subparagraph (A).

(3) FOREST BIOMASS.—The term ‘‘forest bio-
mass’’ means fuel and biomass accumulation
from precommercial thinnings, slash, and
brush on forest land.

(4) HAZARDOUS FUEL.—The term ‘‘hazardous
fuel’’ means any excessive accumulation of
forest biomass or other biomass on public or
private forest land in the wildland-urban
interface (as defined by the Secretary) that—

(A) is located near an eligible community;
(B) is designated as condition class 2 or 3

under the report of the Forest Service enti-
tled ‘‘Protecting People and Sustainable Re-
sources in Fire-Adapted Ecosystems’’, dated
October 13, 2000) (including any related
maps); and

(C) the Secretary determines poses a sub-
stantial present or potential hazard to—

(i) the safety of a forest ecosystem;
(ii) the safety of wildlife; or
(iii) in the case of wildfire, the safety of

firefighters, other individuals, and commu-
nities.

(5) INDIAN TRIBE.—The term ‘‘Indian tribe’’
has the meaning given the term in section 4
of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b).

(6) NATIONAL FIRE PLAN.—The term ‘‘Na-
tional Fire Plan’’ means the plan prepared
by the Secretary of Agriculture and the Sec-
retary of the Interior entitled ‘‘Managing
the Impact of Wildfires on Communities and
the Environment’’ and dated September 8,
2000.

(7) PERSON.—The term ‘‘person’’ includes—
(A) a community;
(B) an Indian tribe;
(C) a small business, microbusiness, or

other business that is incorporated in the
United States; and

(D) a nonprofit organization.
(8) SECRETARY.—The term ‘‘Secretary’’

means—
(A) the Secretary of Agriculture (or a des-

ignee), with respect to National Forest Sys-
tem land and private land in the United
States; and

(B) the Secretary of the Interior (or a des-
ignee) with respect to Federal land under the
jurisdiction of the Secretary of the Interior
or an Indian tribe.

(c) WILDFIRE PREVENTION AND HAZARDOUS
FUEL PURCHASE PILOT PROGRAM.—

(1) GRANTS.—
(A) IN GENERAL.—Subject to the avail-

ability of appropriations, the Secretary may
make grants to—

(i) persons that operate existing or new
biomass-to-energy facilities to offset the
costs incurred by those persons in pur-
chasing hazardous fuels derived from public
and private forest land adjacent to eligible
communities; and

(ii) persons in rural communities that are
seeking ways to improve the use of, or add
value to, hazardous fuels.

(B) SELECTION CRITERIA.—The Secretary
shall select recipients for grants under sub-
paragraph (A)(i) based on—

(i) planned purchases by the recipients of
hazardous fuels, as demonstrated by the re-
cipient through the submission to the Sec-
retary of such assurances as the Secretary
may require;

(ii) the level of anticipated benefits of
those purchases in reducing the risk of
wildfires;

(iii) the extent to which the biomass-to-en-
ergy facility avoids adverse environmental
impacts, including cumulative impacts, over
the expected life of the biomass-to-energy fa-
cility; and

(iv) the demonstrable level of anticipated
benefits for eligible communities, including
the potential to develop thermal or electric
energy resources or affordable energy for
communities.

(2) GRANT AMOUNTS.—
(A) IN GENERAL.—A grant under subpara-

graph (A)(i) shall—
(i) be based on—
(I) the distance required to transport haz-

ardous fuels to a biomass-to-energy facility;
and

(II) the cost of removal of hazardous fuels;
and

(ii) be in an amount that is at least equal
to the product obtained by multiplying—

(I) the number of tons of hazardous fuels
delivered to a grant recipient; by

(II) an amount that is at least $5 but not
more than $10 per ton of hazardous fuels, as
determined by the Secretary taking into
consideration the factors described in clause
(i).

(B) LIMITATION ON INDIVIDUAL GRANTS.—
(i) IN GENERAL.—Except as provided in

clause (ii), a grant under subparagraph (A)
shall not exceed $1,500,000 for any biomass-
to-energy facility for any fiscal year.

(ii) SMALL BIOMASS-TO-ENERGY FACILITIES.—
A biomass-to-energy facility that has an an-
nual production of 5 megawatts or less shall
not be subject to the limitation under clause
(i).

(3) MONITORING OF GRANT RECIPIENT ACTIVI-
TIES.—

(A) IN GENERAL.—As a condition of receipt
of a grant under this subsection, a grant re-
cipient shall keep such records as the Sec-
retary may require, including records that—

(i) completely and accurately disclose the
use of grant funds; and

(ii) describe all transactions involved in
the purchase of hazardous fuels derived from
forest land.

(B) ACCESS.—On notice by the Secretary,
the operator of a biomass-to-energy facility
that purchases or uses hazardous fuels with
funds from a grant under this subsection
shall provide the Secretary with—

(i) reasonable access to the biomass-to-en-
ergy facility; and

(ii) an opportunity to examine the inven-
tory and records of the biomass-to-energy fa-
cility.

(4) MONITORING OF EFFECT OF TREAT-
MENTS.—

(A) IN GENERAL.—To determine and docu-
ment the environmental impact of hazardous
fuel removal, the Secretary shall monitor—

(i) environmental impacts of activities car-
ried out under this subsection; and

(ii) Federal land from which hazardous
fuels are removed and sold to a biomass-to-
energy facility under this subsection.

(B) EMPLOYMENT.—
(i) IN GENERAL.—The Comptroller General

of the United States shall monitor—
(I) the number of jobs created in or near el-

igible communities as a result of the imple-
mentation of this subsection;

(II) the opportunities created for small
businesses and microbusinesses as a result of
the implementation of this subsection;

(III) the types and amounts of energy sup-
plies created as a result of the implementa-
tion of this subsection; and

(IV) energy prices for eligible commu-
nities.

(ii) REPORT.—Beginning in fiscal year 2003,
the Comptroller General of the United States
shall submit to the Committee on Energy
and Natural Resources and the Committee
on Agriculture, Nutrition, and Forestry of
the Senate and the Committee on Resources
and the Committee on Agriculture of the
House of Representatives an annual report
that describes the information obtained
through monitoring under clause (i).

(5) REVIEW AND REPORT.—
(A) IN GENERAL.—Not later than September

30, 2004, the Comptroller General shall sub-
mit to each of the committees described in
paragraph (4)(B)(ii) a report that describes
the results and effectiveness of the pilot pro-
gram.

(B) REPORTS BY SECRETARY.—The Secretary
shall submit to each of the committees de-
scribed in paragraph (4)(B)(ii) an annual re-
port describing the results of the pilot pro-
gram that includes—

(i) an identification of the size of each bio-
mass-to-energy facility that receives a grant
under this section; and

(ii) the haul radius associated with each
grant.

(C) TECHNICAL FEASIBILITY REPORT.—Not
later than December 1, 2003, the Secretary of
Agriculture, in cooperation with the Forest
Products Lab and the Economic Action Pro-
gram of the Forest Service, shall submit to
each of the committees described in para-
graph (4)(B)(ii) a report that describes—

(i) the technical feasibility of the use by
small-scale biomass energy units of small-di-
ameter trees and forest residues as a source
of fuel;

(ii) the environmental impacts relating to
the use of small-diameter trees and forest
residues as described in clause (i); and
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(iii) any social or economic benefits of

small-scale biomass energy units for rural
communities.

(6) GRANTS TO OTHER PERSONS.—
(A) IN GENERAL.—In addition to biomass-

to-energy facilities, the Secretary may make
grants under this subsection to persons in
rural communities that are seeking ways to
improve the use of, or add value to, haz-
ardous fuels.

(B) SELECTION.—The Secretary shall select
recipients of grants under subparagraph (A)
based on—

(i) the extent to which the grant recipient
avoids environmental impacts; and

(ii) the demonstrable level of anticipated
benefits to rural communities, including op-
portunities for small businesses and micro-
businesses and the potential for new job cre-
ation, that may result from the provision of
the grant.

(C) MONITORING.—With respect to a grant
made under this paragraph—

(i) the monitoring provisions described in
paragraph (3) and applicable to biomass-to-
energy facilities shall apply; and

(ii) the Secretary shall monitor the envi-
ronmental impacts of projects funded by
grants provided under this paragraph.

(7) AUTHORIZATION OF APPROPRIATIONS.—
There is authorized to be appropriated to
carry out this subsection $50,000,000 for each
of fiscal years 2002 through 2006.

(d) LONG-TERM FOREST STEWARDSHIP CON-
TRACTS FOR HAZARDOUS FUELS REMOVAL.—

(1) ANNUAL ASSESSMENT OF TREATMENT
ACREAGE.—

(A) IN GENERAL.—Subject to the avail-
ability of appropriations, not later than
March 1 of each of fiscal years 2002 through
2006, the Secretary shall submit to Congress
an assessment of the number of acres of Na-
tional Forest System land recommended to
be treated during the subsequent fiscal year
using stewardship end result contracts au-
thorized by paragraph (3).

(B) COMPONENTS.—The assessment shall—
(i) be based on the treatment schedules

contained in the report entitled ‘‘Protecting
People and Sustaining Resources in Fire-
Adapted Ecosystems’’, dated October 13, 2000,
and incorporated into the National Fire
Plan;

(ii) identify the acreage by condition class,
type of treatment, and treatment year to
achieve the restoration goals outlined in the
report within 10-, 15-, and 20-year time peri-
ods;

(iii) give priority to condition class 3 areas
(as described in subsection (b)(4)(B)), includ-
ing modifications in the restoration goals
based on the effects of—

(I) fire;
(II) hazardous fuel treatments under the

National Fire Plan; or
(III) updates in data;
(iv) provide information relating to the

type of material and estimated quantities
and range of sizes of material that shall be
included in the treatments;

(v) describe the land allocation categories
in which the contract authorities shall be
used; and

(vi) give priority to areas described in sub-
section (b)(4)(A).

(2) FUNDING RECOMMENDATION.—The Sec-
retary shall include in the annual assess-
ment under paragraph (1) a request for funds
sufficient to implement the recommenda-
tions contained in the assessment using
stewardship end result contracts described in
paragraph (3) in any case in which the Sec-
retary determines that the objectives of the
National Fire Plan would best be accom-
plished through forest stewardship end result
contracting.

(3) STEWARDSHIP END RESULT CON-
TRACTING.—

(A) IN GENERAL.—Subject to the avail-
ability of appropriations, the Secretary may
enter into not more than 28 stewardship end
result contracts to implement the National
Fire Plan on National Forest System land
based on the treatment schedules provided in
the annual assessments conducted under
paragraph (1)(B)(i).

(B) PERIOD OF CONTRACTS.—The con-
tracting goals and authorities described in
subsections (b) through (g) of section 347 of
the Department of the Interior and Related
Agencies Appropriations Act, 1999 (com-
monly known as the ‘‘Stewardship End Re-
sult Contracting Demonstration Project’’)
(16 U.S.C. 2104 note; Public Law 105–277),
shall apply to contracts entered into under
this paragraph, except that 14 of the 28 per-
cent of the contracts entered into under sub-
paragraph (A) shall be subject to the condi-
tions that—

(i) funds from the contract, and any offset
value of forest products that exceeds the
value of the resource improvement treat-
ments carried out under the contract, shall
be deposited in the Treasury of the United
States;

(ii) section 347(c)(3)(A) of the Department
of the Interior and Related Agencies Appro-
priations Act, 1999 (commonly known as the
‘‘Stewardship End Result Contracting Dem-
onstration Project’’) (16 U.S.C. 2104 note;
Public Law 105–277) shall not apply to those
contracts; and

(iii) the implementation shall be accom-
plished using separate contracts for the har-
vesting or collection, and sale, of merchant-
able material.

(C) STATUS REPORT.—Beginning with the
assessment required under paragraph (1) for
fiscal year 2003, the Secretary shall include
in the annual assessment under paragraph (1)
a status report of the stewardship end result
contracts entered into under this paragraph.

(4) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated to
carry out this subsection such sums as are
necessary for each of fiscal years 2002
through 2006.

(e) EXCLUDED AREAS.—In carrying out this
section, the Secretary shall—

(1) because of sensitivity of natural, cul-
tural, or historical resources, designate
areas to be excluded from any program under
this section; and

(2) carry out this section only in the
wildland-urban interface, as defined by the
Secretary.

(f) TERMINATION OF AUTHORITY.—The au-
thority provided under this section shall ter-
minate on September 30, 2006.

On page 854, strike line 4 and insert the fol-
lowing:
SEC. 810. ENHANCED COMMUNITY FIRE PROTEC-

TION.
On page 858, strike line 8 and insert the fol-

lowing:
SEC. 811. WATERSHED FORESTRY ASSISTANCE

PROGRAM.
On page 870, strike line 1 and insert the fol-

lowing:
SEC. 812. SUBURBAN AND COMMUNITY FOR-

ESTRY AND OPEN SPACE INITIATIVE.
The Cooperative Forestry Assistance Act

of 1978 is amended by inserting after section
7 (16 U.S.C. 2103c) the following:
‘‘SEC. 7A. SUBURBAN AND COMMUNITY FOR-

ESTRY AND OPEN SPACE INITIATIVE.
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ELIGIBLE ENTITY.—The term ‘eligible

entity’ means a State (including a political
subdivision) or nonprofit organization that
the Secretary determines under subsection
(c)(1)(A)(ii) is eligible to receive a grant
under subsection (c)(2).

‘‘(2) INDIAN TRIBE.—The term ‘Indian tribe’
has the meaning given the term in section 4

of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b).

‘‘(3) PRIVATE FOREST LAND.—The term ‘pri-
vate forest land’ means land that is—

‘‘(A)(i) covered by trees; or
‘‘(ii) suitable for growing trees, as deter-

mined by the Secretary;
‘‘(B) suburban, as determined by the Sec-

retary; and
‘‘(C) owned by—
‘‘(i) a private entity; or
‘‘(ii) an Indian tribe.
‘‘(4) PROGRAM.—The term ‘program’ means

the Suburban and Community Forestry and
Open Space Initiative established by sub-
section (b).

‘‘(5) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture, acting
through the Chief of the Forest Service.

‘‘(b) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—There is established

within the Forest Service a program to be
known as the ‘Suburban and Community
Forestry and Open Space Initiative’.

‘‘(2) PURPOSE.—The purpose of the program
is to provide assistance to eligible entities to
carry out projects and activities to—

‘‘(A) conserve private forest land and main-
tain working forests in suburban environ-
ments; and

‘‘(B) provide communities a means by
which to address significant suburban
sprawl.

‘‘(c) GRANT PROGRAM.—
‘‘(1) IDENTIFICATION OF ELIGIBLE PRIVATE

FOREST LAND.—
‘‘(A) IN GENERAL.—The Secretary, in con-

sultation with State foresters or equivalent
State officials and State or county planning
offices, shall establish criteria for—

‘‘(i) the identification, subject to subpara-
graph (B), of private forest land in each
State that may be conserved under this sec-
tion; and

‘‘(ii) the identification of eligible entities.
‘‘(B) CONDITIONS FOR ELIGIBLE PRIVATE FOR-

EST LAND.—Private forest land identified for
conservation under subparagraph (A)(i) shall
be land that is—

‘‘(i) located in an area that is affected, or
threatened to be affected, by significant sub-
urban sprawl, as determined by—

‘‘(I) the appropriate State forester or
equivalent State official; and

‘‘(II) the planning office of the State or
county in which the private forest land is lo-
cated; and

‘‘(ii) threatened by present or future con-
version to nonforest use.

‘‘(2) GRANTS.—
‘‘(A) PROJECTS AND ACTIVITIES.—
‘‘(i) IN GENERAL.—In carrying out this sec-

tion, the Secretary shall award grants to eli-
gible entities to carry out a project or activ-
ity described in clause (ii).

‘‘(ii) TYPES.—A project or activity referred
to in clause (i) is a project or activity that—

‘‘(I) is carried out to conserve private for-
est land and contain significant suburban
sprawl; and

‘‘(II) provides for guaranteed public access
to land on which the project or activity is
carried out, unless the appropriate State for-
ester or equivalent State official and the
State or county planning office request, and
provide justification for the request, that the
requirement be waived.

‘‘(B) APPLICATION; STEWARDSHIP PLAN.—An
eligible entity that seeks to receive a grant
under this section shall submit for ap-
proval—

‘‘(i) to the Secretary, in such form as the
Secretary shall prescribe, an application for
the grant (including a description of any pri-
vate forest land to be conserved using funds
from the grant); and
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‘‘(ii) to the State forester or equivalent

State official, a stewardship plan that de-
scribes the manner in which any private for-
est land to be conserved using funds from the
grant will be managed in accordance with
this section.

‘‘(C) APPROVAL OR DISAPPROVAL.—
‘‘(i) IN GENERAL.—Subject to clause (ii), as

soon as practicable after the date on which
the Secretary receives an application under
subparagraph (B)(i) or a resubmission under
subclause (II)(bb), the Secretary shall—

‘‘(I)(aa) approve the application; and
‘‘(bb) award a grant to the applicant; or
‘‘(II)(aa) disapprove the application; and
‘‘(bb) provide the applicant a statement

that describes the reasons why the applica-
tion was disapproved (including a deadline
by which the applicant may resubmit the ap-
plication).

‘‘(ii) PRIORITY.—In awarding grants under
this section, the Secretary shall give pri-
ority to applicants that propose to fund
projects and activities that promote, in addi-
tion to the primary purposes of conserving
private forest land and containing signifi-
cant suburban sprawl—

‘‘(I) the sustainable management of private
forest land;

‘‘(II) community and school education pro-
grams and curricula relating to sustainable
forestry; and

‘‘(III) community involvement in deter-
mining the objectives for projects or activi-
ties that are funded under this section.

‘‘(3) COST SHARING.—
‘‘(A) IN GENERAL.—The amount of a grant

awarded under this section to carry out a
project or activity shall not exceed 50 per-
cent of the total cost of the project or activ-
ity.

‘‘(B) ASSURANCES.—As a condition of re-
ceipt of a grant under this section, an eligi-
ble entity shall provide to the Secretary
such assurances as the Secretary determines
are sufficient to demonstrate that the share
of the cost of each project or activity that is
not funded by the grant awarded under this
section has been secured.

‘‘(C) FORM.—The share of the cost of car-
rying out any project or activity described in
subparagraph (A) that is not funded by a
grant awarded under this section may be
provided in cash or in kind.

‘‘(d) USE OF GRANT FUNDS FOR PURCHASES
OF LAND OR EASEMENTS.—

‘‘(1) PURCHASES.—
‘‘(A) IN GENERAL.—Except as provided in

subparagraph (B), funds made available, and
grants awarded, under this section may be
used to purchase private forest land or inter-
ests in private forest land (including con-
servation easements) only from willing sell-
ers at fair market value.

‘‘(B) SALES AT LESS THAN FAIR MARKET
VALUE.—A sale of private forest land or an
interest in private forest land at less than
fair market value shall be permitted only on
certification by the landowner that the sale
is being entered into willingly and without
coercion.

‘‘(2) TITLE.—Title to private forest land or
an interest in private forest land purchased
under paragraph (1) may be held, as deter-
mined appropriate by the Secretary, by—

‘‘(A) a State (including a political subdivi-
sion of a State); or

‘‘(B) a nonprofit organization.
‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—

There are authorized to be appropriated to
carry out this section—

‘‘(1) $50,000,000 for fiscal year 2003; and
‘‘(2) such sums as are necessary for each

fiscal year thereafter.’’.
SEC. 813. GENERAL PROVISIONS.

On page 870, strike line 21 and insert the
following:

SEC. 814. STATE FOREST STEWARDSHIP COORDI-
NATING COMMITTEES.

On page 871, between lines 22 and 23, insert
the following:
SEC. 815. OFFICE OF TRIBAL RELATIONS.

The Cooperative Forestry Assistance Act
of 1978 is amended by inserting after section
19 (16 U.S.C. 2113) the following:
‘‘SEC. 19A. OFFICE OF TRIBAL RELATIONS.

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) INDIAN TRIBE.—The term ‘Indian tribe’

has the meaning given the term in section 4
of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b).

‘‘(2) OFFICE.—The term ‘Office’ means the
Office of Tribal Relations established under
subsection (b)(1).

‘‘(3) SECRETARY.—The term ‘Secretary’
means the Secretary of Agriculture, acting
through the Chief of the Forest Service.

‘‘(b) ESTABLISHMENT.—
‘‘(1) IN GENERAL.—The Secretary shall es-

tablish within the Forest Service the Office
of Tribal Relations.

‘‘(2) DIRECTOR.—The Office shall be headed
by a Director, who shall—

‘‘(A) be appointed by the Secretary, in con-
sultation with interested Indian tribes; and

‘‘(B) report directly to the Secretary.
‘‘(3) ADMINISTRATIVE SUPPORT.—The Sec-

retary shall ensure, to the maximum extent
practicable, that adequate staffing and funds
are made available to enable the Director to
carry out the duties described in subsection
(c).

‘‘(c) DUTIES OF THE DIRECTOR.—
‘‘(1) IN GENERAL.—The Director shall—
‘‘(A) provide advice to the Secretary on all

issues, policies, actions, and programs of the
Forest Service that affect Indian tribes, in-
cluding—

‘‘(i) consultation with tribal governments;
‘‘(ii) programmatic review for equitable

tribal participation;
‘‘(iii) monitoring and evaluation of rela-

tions between the Forest Service and Indian
tribes;

‘‘(iv) the coordination and integration of
programs of the Forest Service that affect,
or are of interest to, Indian tribes;

‘‘(v) training of Forest Service personnel
for competency in tribal relations; and

‘‘(vi) the development of legislation affect-
ing Indian tribes;

‘‘(B) coordinate organizational responsibil-
ities within the administrative units of the
Forest Service to ensure that matters affect-
ing the rights and interests of Indian tribes
are handled in a manner that is—

‘‘(i) comprehensive;
‘‘(ii) responsive to tribal needs; and
‘‘(iii) consistent with policy guidelines of

the Forest Service;
‘‘(C)(i) develop generally applicable poli-

cies and procedures of the Forest Service
pertaining to Indian tribes; and

‘‘(ii) monitor the application of those poli-
cies and procedures throughout the adminis-
trative regions of the Forest Service;

‘‘(D) provide such information or guidance
to personnel of the Forest Service that are
responsible for tribal relations as is required,
as determined by the Secretary;

‘‘(E) exercise such direct administrative
authority pertaining to tribal relations pro-
grams as may be delegated by the Secretary;

‘‘(F) for the purpose of coordinating pro-
grams and activities of the Forest Service
with programs and actions of other agencies
or departments that affect Indian tribes,
consult with—

‘‘(i) other agencies of the Department of
Agriculture, including the Natural Resources
Conservation Service; and

‘‘(ii) other Federal agencies, including—
‘‘(I) the Department of the Interior; and
‘‘(II) the Environmental Protection Agen-

cy;

‘‘(G) submit to the Secretary an annual re-
port on the status of relations between the
Forest Service and Indian tribes that in-
cludes, at a minimum—

‘‘(i) an examination of the participation of
Indian tribes in programs administered by
the Secretary;

‘‘(ii) a description of the status of initia-
tives being carried out to improve working
relationships with Indian tribes; and

‘‘(iii) recommendations for improvements
or other adjustments to operations of the
Forest Service that would be beneficial in
strengthening working relationships with In-
dian tribes; and

‘‘(H) carry out such other duties as the
Secretary may assign.

‘‘(d) COORDINATION.—In carrying out this
section, the Office and other offices within
the Forest Service shall consult on matters
involving the rights and interests of Indian
tribes.’’.
SEC. 816. ASSISTANCE TO TRIBAL GOVERN-

MENTS.
The Cooperative Forestry Assistance Act

of 1978 (16 U.S.C. 2101 et seq.) is amended by
adding at the end the following:
‘‘SEC. 21. ASSISTANCE TO TRIBAL GOVERNMENTS.

‘‘(a) DEFINITION OF INDIAN TRIBE.—In this
section, the term ‘Indian tribe’ has the
meaning given the term in section 4 of the
Indian Self-Determination and Education
Assistance Act (25 U.S.C. 450b).

‘‘(b) ESTABLISHMENT.—The Secretary may
provide financial, technical, educational and
related assistance to Indian tribes for—

‘‘(1) tribal consultation and coordination
with the Forest Service on issues relating
to—

‘‘(A) tribal rights and interests on Forest
Service land (including national forests and
national grassland);

‘‘(B) coordinated or cooperative manage-
ment of resources shared by the Forest Serv-
ice and Indian tribes; and

‘‘(C) provision of tribal traditional, cul-
tural, or other expertise or knowledge;

‘‘(2) projects and activities for conserva-
tion education and awareness with respect to
forest land under the jurisdiction of Indian
tribes;

‘‘(3) technical assistance for forest re-
sources planning, management, and con-
servation on land under the jurisdiction of
Indian tribes; and

‘‘(4) the acquisition by Indian tribes, from
willing sellers, of conservation interests (in-
cluding conservation easements) in forest
land and resources on land under the juris-
diction of the Indian tribes.

‘‘(c) IMPLEMENTATION.—
‘‘(1) IN GENERAL.—Not later than 18 months

after the date of enactment of this section,
the Secretary shall promulgate regulations
to implement subsection (b) (including regu-
lations for determining the distribution of
assistance under that subsection).

‘‘(2) CONSULTATION.—In developing regula-
tions under paragraph (1), the Secretary
shall engage in full, open, and substantive
consultation with Indian tribes and rep-
resentatives of Indian tribes.

‘‘(d) COORDINATION WITH THE SECRETARY OF
THE INTERIOR.—The Secretary shall coordi-
nate with the Secretary of the Interior dur-
ing the establishment, implementation, and
administration of subsection (b) to ensure
that programs under that subsection—

‘‘(1) do not conflict with tribal programs
provided under the authority of the Depart-
ment of the Interior; and

‘‘(2) meet the goals of the Indian tribes.
‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—

There are authorized to be appropriated to
carry out this section such sums as are nec-
essary for fiscal year 2002 and each fiscal
year thereafter.’’.
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SEC. 817. SUDDEN OAK DEATH SYNDROME.

(a) FINDINGS.—Congress finds that—
(1) tan oak, coast live oak, Shreve’s oak,

and black oak trees are among the most be-
loved features of the topography of Cali-
fornia and the Pacific Northwest and efforts
should be made to protect those trees from
disease;

(2) the die-off of those trees, as a result of
the exotic Phytophthora fungus, is approach-
ing epidemic proportions;

(3) very little is known about the new spe-
cies of Phytophthora, and scientists are
struggling to understand the causes of sud-
den oak death syndrome, the methods of
transmittal, and how sudden oak death syn-
drome can best be treated;

(4) the Phytophthora fungus has been
found on—

(A) Rhododendron plants in nurseries in
California; and

(B) wild huckleberry plants, potentially
endangering the commercial blueberry and
cranberry industries;

(5) sudden oak death syndrome threatens
to create major economic and environmental
problems in California, the Pacific North-
west, and other regions, including—

(A) the increased threat of fire and fallen
trees;

(B) the cost of tree removal and a reduc-
tion in property values; and

(C) loss of revenue due to—
(i) restrictions on imports of oak products

and nursery stock; and
(ii) the impact on the commercial rhodo-

dendron, blueberry, and cranberry indus-
tries; and

(6) Oregon and Canada have imposed an
emergency quarantine on the importation of
oak trees, oak products, and certain nursery
plants from California.

(b) RESEARCH, MONITORING, AND TREATMENT
OF SUDDEN OAK DEATH SYNDROME.—

(1) IN GENERAL.—The Secretary of Agri-
culture (referred to in this section as the
‘‘Secretary’’) shall carry out a sudden oak
death syndrome research, monitoring, and
treatment program to develop methods to
control, manage, or eradicate sudden oak
death syndrome from oak trees on public and
private land.

(2) RESEARCH, MONITORING, AND TREATMENT
ACTIVITIES.—In carrying out the program
under paragraph (1), the Secretary may—

(A) conduct open space, roadside, and aer-
ial surveys;

(B) provide monitoring technique work-
shops;

(C) develop baseline information on the
distribution, condition, and mortality rates
of oaks in California and the Pacific North-
west;

(D) maintain a geographic information sys-
tem database;

(E) conduct research activities, including
research on forest pathology, Phytophthora
ecology, forest insects associated with oak
decline, urban forestry, arboriculture, forest
ecology, fire management, silviculture, land-
scape ecology, and epidemiology;

(F) evaluate the susceptibility of oaks and
other vulnerable species throughout the
United States; and

(G) develop and apply treatments.
(c) MANAGEMENT, REGULATION, AND FIRE

PREVENTION.—
(1) IN GENERAL.—The Secretary shall con-

duct sudden oak death syndrome manage-
ment, regulation, and fire prevention activi-
ties to reduce the threat of fire and fallen
trees killed by sudden oak death syndrome.

(2) MANAGEMENT, REGULATION, AND FIRE
PREVENTION ACTIVITIES.—In carrying out
paragraph (1), the Secretary may—

(A) conduct hazard tree assessments;
(B) provide grants to local units of govern-

ment for hazard tree removal, disposal and

recycling, assessment and management of
restoration and mitigation projects, green
waste treatment facilities, reforestation, re-
sistant tree breeding, and exotic weed con-
trol;

(C) increase and improve firefighting and
emergency response capabilities in areas
where fire hazard has increased due to oak
die-off;

(D) treat vegetation to prevent fire, and as-
sessment of fire risk, in areas heavily in-
fected with sudden oak death syndrome;

(E) conduct national surveys and inspec-
tions of—

(i) commercial rhododendron and blueberry
nurseries; and

(ii) native rhododendron and huckleberry
plants;

(F) provide for monitoring of oaks and
other vulnerable species throughout the
United States to ensure early detection; and

(G) provide diagnostic services.
(d) EDUCATION AND RESEARCH.—
(1) IN GENERAL.—The Secretary shall con-

duct education and outreach activities to
make information available to the public on
sudden death oak syndrome.

(2) EDUCATION AND OUTREACH ACTIVITIES.—
In carrying out paragraph (1), the Secretary
may—

(A) develop and distribute educational ma-
terials for homeowners, arborists, urban for-
esters, park managers, public works per-
sonnel, recreationists, nursery workers,
landscapers, naturists, firefighting per-
sonnel, and other individuals, as the Sec-
retary determines appropriate;

(B) design and maintain a website to pro-
vide information on sudden oak death syn-
drome; and

(C) provide financial and technical support
to States, local governments, and nonprofit
organizations providing information on sud-
den oak death syndrome.

(e) SUDDEN OAK DEATH SYNDROME ADVI-
SORY COMMITTEE.—

(1) ESTABLISHMENT.—
(A) IN GENERAL.—The Secretary shall es-

tablish a Sudden Oak Death Syndrome Advi-
sory Committee (referred to in this sub-
section as the ‘‘Committee’’) to assist the
Secretary in carrying out this section.

(B) MEMBERSHIP.—
(i) COMPOSITION.—The Committee shall

consist of—
(I) 1 representative of the Animal and

Plant Health Inspection Service, to be ap-
pointed by the Administrator of the Animal
and Plant Health Inspection Service;

(II) 1 representative of the Agricultural Re-
search Service, to be appointed by the Ad-
ministrator of the Agricultural Research
Service;

(III) 1 representative of the Forest Service,
to be appointed by the Chief of the Forest
Service;

(IV) 2 individuals appointed by the Sec-
retary from each of the States affected by
sudden oak death syndrome; and

(V) any individual, to be appointed by the
Secretary, in consultation with the Gov-
ernors of the affected States, that the Sec-
retary determines—

(aa) has an interest or expertise in sudden
oak death syndrome; and

(bb) would contribute to the Committee.
(ii) DATE OF APPOINTMENTS.—The appoint-

ment of a member of the Committee shall be
made not later than 90 days after the date of
enactment of this Act.

(C) INITIAL MEETING.—Not later than 30
days after the date on which all members of
the Committee have been appointed, the
Committee shall hold the initial meeting of
the Committee.

(2) DUTIES.—
(A) IMPLEMENTATION PLAN.—The Com-

mittee shall prepare a comprehensive imple-

mentation plan to address the management,
control, and eradication of sudden oak death
syndrome.

(B) REPORTS.—
(i) INTERIM REPORT.—Not later than 1 year

after the date of enactment of this Act, the
Committee shall submit to Congress the im-
plementation plan prepared under paragraph
(1).

(ii) FINAL REPORT.—Not later than 3 years
after the date of enactment of this Act, the
Committee shall submit to Congress a report
that contains—

(I) a summary of the activities of the Com-
mittee;

(II) an accounting of funds received and ex-
pended by the Committee; and

(III) findings and recommendations of the
Committee.

(f) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated for
each of fiscal years 2002 through 2006—

(1) to carry out subsection (b), $7,500,000, of
which not more than $1,500,000 shall be used
for treatment;

(2) to carry out subsection (c), $6,000,000;
(3) to carry out subsection (d), $500,000; and
(4) to carry out subsection (e), $250,000.
On page 876, line 4, strike ‘‘647’’ and insert

‘‘646’’.
On page 876, line 6, strike ‘‘L’’ and insert

‘‘K’’.
On page 877, strike lines 1 through 7 and in-

sert the following:
‘‘(C) EXCLUSIONS.—The term ‘biomass’ does

not include—
‘‘(i) paper that is commonly recycled; or
‘‘(ii) unsegregated garbage.
On page 884, strike lines 1 through 6 and in-

sert the following:
‘‘(2) BIOREFINERY.—The term ‘biorefinery’

means equipment and processes that—
‘‘(A) convert biomass into fuels and chemi-

cals; and
‘‘(B) may produce electricity.
On page 885, strike lines 7 through 15 and

insert the following:
‘‘(A) IN GENERAL.—In selecting projects to

receive grants under subsection (c), the Sec-
retary—

‘‘(i) shall select projects based on the like-
lihood that the projects will demonstrate the
commercial viability of a process for con-
verting biomass into fuels or chemicals; and

‘‘(ii) may consider the likelihood that the
projects will produce electricity.

On page 886, line 8, strike ‘‘and’’.
On page 886, line 10, strike the period and

insert ‘‘; and’’.
On page 886, between lines 10 and 11, insert

the following:
‘‘(x) the potential for developing advanced

industrial biotechnology approaches.
On page 898, line 8, strike ‘‘15’’ and insert

‘‘30’’.
On page 898, strike lines 10 through 14 and

insert the following:
‘‘(ii) MAXIMUM AMOUNT OF COMBINED GRANT

AND LOAN.—The combined amount of a grant
and loan made or guaranteed under sub-
section (a) for a renewable energy system
shall not exceed 60 percent of the cost of the
renewable energy system.

On page 899, line 8, strike ‘‘15’’ and insert
‘‘30’’.

On page 899, strike lines 11 through 15 and
insert the following:

‘‘(ii) MAXIMUM AMOUNT OF COMBINED GRANT
AND LOAN.—The combined amount of a grant
and loan made or guaranteed under sub-
section (a) for an energy efficiency project
shall not exceed 50 percent of the cost of the
energy efficiency improvement.

On page 902, line 12, strike‘‘research’’.
On page 902, line 15, strike ‘‘or’’.
On page 902, line 16, strike the period and

insert ‘‘; or’’.
On page 902, between lines 16 and 17, insert

the following:
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‘‘(7) a consortium comprised of entities de-

scribed in paragraphs (1) through (6).’’
On page 902, strike line 23 and insert the

following:
‘‘(3) generate both usable electricity and

heat;
On page 911, strike lines 7 through 10 and

insert the following:
‘‘(A) a college or university or a research

foundation maintained by a college or uni-
versity;

On page 912, line 17, strike ‘‘and establish’’.
On page 913, strike line 3 and insert the fol-

lowing:
‘‘(2) DEVELOPMENT OF BENCHMARK STAND-

ARDS.—
‘‘(A) IN GENERAL.—The Secretary shall de-

velop benchmark standards for measuring
the carbon content of soils and plants (in-
cluding trees) based on—

‘‘(i) information from the conference under
paragraph (1);

‘‘(ii) research conducted under this section;
and

‘‘(iii) other information available to the
Secretary.

‘‘(B) OPPORTUNITY FOR PUBLIC COMMENT.—
The Secretary shall provide an opportunity
for the public to comment on the benchmark
standards developed under subparagraph (A).

‘‘(3) REPORT.—Not later than 180 days after
On page 918, line 16, strike ‘‘(as amended by

section 661)’’.
On page 918, line 18, strike ‘‘21’’ and insert

‘‘20’’.
On page 918, strike lines 20 through 23 and

insert the following:
‘‘(a) DEFINITIONS.—In this section:
‘‘(1) RENEWABLE ENERGY.—The term ‘re-

newable energy’ means energy derived from
a wind, solar, biomass, geothermal, or hydro-
gen source.

‘‘(2) RURAL AREA.—The term ‘rural area’
includes any area that is not within the
boundaries of—

‘‘(A) a city, town, village, or borough hav-
ing a population of more than 20,000; or

‘‘(B) an urbanized area (as determined by
the Secretary).

On page 919, line 2, after ‘‘utilities’’, insert
the following: ‘‘(as determined by the Sec-
retary)’’.

Beginning on page 925, strike line 14 and
all that follows through page 926, line 25, and
insert the following:

‘‘(B) ELIGIBILITY CRITERIA.—To be eligible
for a grant under paragraph (1), a project
shall (as determined by the Secretary)—

‘‘(i) be designed to—
‘‘(I) achieve long-term sequestration of

carbon or long-term reductions in green-
house gas emissions;

‘‘(II) address concerns regarding leakage;
or

‘‘(III) promote additionality; and
‘‘(ii) not involve—
‘‘(I) the reforestation of land that has been

deforested since 1990; or
‘‘(II) the conversion of native grassland.
‘‘(C) PRIORITY CRITERIA.—The Secretary

shall give priority in awarding a grant under
paragraph (1) to an eligible project that—

‘‘(i) involves multiple parties, a whole farm
approach, or any other approach, such as the
aggregation of land areas, that would—

‘‘(I) increase the environmental benefits or
reduce the transaction costs of the eligible
project; and

‘‘(II) reduce the costs of measuring, moni-
toring, and verifying any net sequestration
of carbon or net reduction in greenhouse gas
emissions; and

‘‘(ii) provides certain benefits, such as im-
provements in—

‘‘(I) soil fertility;
‘‘(II) wildlife habitat;
‘‘(III) water quality;
‘‘(IV) soil erosion management;

‘‘(V) the use of renewable resources to
produce energy;

‘‘(VI) the avoidance of ecosystem frag-
mentation; and

‘‘(VII) the promotion of ecosystem restora-
tion with native species.

Beginning on page 927, strike line 22 and
all that follows through page 928, line 11.

On page 928, line 12, strike ‘‘(d)’’ and insert
‘‘(c)’’

On page 928, line 20, strike ‘‘(e)’’ and insert
‘‘(d)’’.

On page 930, strike lines 8 through 10 and
insert the following:

‘‘Subtitle D—Country of Origin Labeling
‘‘SEC. 281. DEFINITIONS.

On page 932, line 6, strike ‘‘272’’ and insert
‘‘282’’.

On page 934, line 6, strike ‘‘274’’ and insert
‘‘284’’.

On page 935, line 12, strike ‘‘273’’ and insert
‘‘283’’.

On page 935, line 16, strike ‘‘272’’ and insert
‘‘282’’.

On page 935, line 23, strike ‘‘272’’ and insert
‘‘282’’.

On page 936, line 1, strike ‘‘272’’ and insert
‘‘282’’.

On page 936, line 6, strike ‘‘274’’ and insert
‘‘284’’.

On page 936, line 14, strike ‘‘275’’ and insert
‘‘285’’.

On page 937, strike lines 1 through 3 and in-
sert the following:

‘‘Subtitle E—Commodity-Specific Grading
Standards

‘‘SEC. 291. DEFINITION OF SECRETARY.
On page 937, line 6, strike ‘‘282’’ and insert

‘‘292’’.
On page 937, line 12, strike ‘‘283’’ and insert

‘‘293’’.
On page 937, between lines 16 and 17, insert

the following:
SEC. 1ll. EQUAL CROP INSURANCE TREATMENT

OF POTATOES AND SWEET POTA-
TOES.

Section 508(a)(2) of the Federal Crop Insur-
ance Act (7 U.S.C. 1508(a)(2)) is amended in
the first sentence by striking ‘‘and potatoes’’
and inserting ‘‘, potatoes, and sweet pota-
toes’’.

Beginning on page 941, strike line 6 and all
that follows through page 942, line 23, and in-
sert the following:
SEC. 1ll. UNLAWFUL STOCKYARD PRACTICES

INVOLVING NONAMBULATORY LIVE-
STOCK.

Title III of the Packers and Stockyards
Act, 1921 (7 U.S.C. 201 et seq.), is amended by
adding at the end the following:
‘‘SEC. 318. UNLAWFUL STOCKYARD PRACTICES

INVOLVING NONAMBULATORY LIVE-
STOCK.

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) HUMANELY EUTHANIZE.—The term ‘hu-

manely euthanize’ means to kill an animal
by mechanical, chemical, or other means
that immediately render the animal uncon-
scious, with this state remaining until the
animal’s death.

‘‘(2) NONAMBULATORY LIVESTOCK.—The term
‘nonambulatory livestock’ means any live-
stock that is unable to stand and walk unas-
sisted.

‘‘(b) UNLAWFUL PRACTICES.—
‘‘(1) IN GENERAL.—Except as provided in

paragraph (2), it shall be unlawful for any
stockyard owner, market agency, or dealer
to buy, sell, give, receive, transfer, market,
hold, or drag any nonambulatory livestock
unless the nonambulatory livestock has been
humanely euthanized.

‘‘(2) EXCEPTIONS.—
‘‘(A) NON-GIPSA FARMS.—Paragraph (1)

shall not apply to any farm the animal care
practices of which are not subject to the au-

thority of the Grain Inspection, Packers, and
Stockyards Administration.

‘‘(B) VETERINARY CARE.—Paragraph (1)
shall not apply in a case in which non-
ambulatory livestock receive veterinary care
intended to render the livestock ambulatory.

‘‘(c) APPLICATION OF PROHIBITION.—Sub-
section (b) shall apply beginning one year
after the date of the enactment of the Agri-
culture, Conservation, and Rural Enhance-
ment Act of 2001. By the end of such period,
the Secretary shall promulgate regulations
to carry out this section.’’.

On page 945, between lines 5 and 6, insert
the following:
SEC. 10ll. LIMITATION ON EXHIBITION OF

POLAR BEARS.
The Animal Welfare Act is amended by in-

serting after section 17 (7 U.S.C. 2147) the fol-
lowing:
‘‘SEC. 18. LIMITATION ON EXHIBITION OF POLAR

BEARS.
‘‘An exhibitor that is a carnival, circus, or

traveling show (as determined by the Sec-
retary) shall not exhibit polar bears.’’.

On page 951, between lines 6 and 7, insert
the following:
SEC. 10ll. FARMERS’ MARKET PROMOTION PRO-

GRAM.
(a) SURVEY.—Section 4 of the Farmer-to-

Consumer Direct Marketing Act of 1976 (7
U.S.C. 3003) is amended—

(1) in the first sentence, by striking ‘‘a
continuing’’ and inserting ‘‘an annual’’; and

(2) by striking the second sentence.
(b) DIRECT MARKETING ASSISTANCE.—Sec-

tion 5 of the Farmer-to-Consumer Direct
Marketing Act of 1976 (7 U.S.C. 3004) is
amended—

(1) in subsection (a)—
(A) in the first sentence, by striking ‘‘Ex-

tension Service of the United States Depart-
ment of Agriculture’’ and inserting ‘‘Sec-
retary’’; and

(B) in the second sentence—
(i) by striking ‘‘Extension Service’’ and in-

serting ‘‘Secretary’’; and
(ii) by striking ‘‘and on the basis of which

of these two agencies, or combination there-
of, can best perform these activities’’ and in-
serting ‘‘, as determined by the Secretary’’;

(2) by redesignating subsection (b) as sub-
section (c); and

(3) by inserting after subsection (a) the fol-
lowing:

‘‘(b) DEVELOPMENT OF FARMERS’ MAR-
KETS.—The Secretary shall—

‘‘(1) work with the Governor of a State,
and a State agency designated by the Gov-
ernor, to develop programs to train man-
agers of farmers’ markets;

‘‘(2) develop opportunities to share infor-
mation among managers of farmers’ mar-
kets;

‘‘(3) establish a program to train coopera-
tive extension service employees in the de-
velopment of direct marketing techniques;
and

‘‘(4) work with producers to develop farm-
ers’ markets.’’.

(c) FARMERS’ MARKET PROMOTION PRO-
GRAM.—The Farmer-to-Consumer Direct
Marketing Act of 1976 (7 U.S.C. 3001 et seq.)
is amended by inserting after section 5 the
following:
‘‘SEC. 6. FARMERS’ MARKET PROMOTION PRO-

GRAM.
‘‘(a) ESTABLISHMENT.—The Secretary shall

carry out a program, to be known as the
‘Farmers’ Market Promotion Program’ (re-
ferred to in this section as the ‘Program’), to
make grants to eligible entities for projects
to establish, expand, and promote farmers’
markets.

‘‘(b) PROGRAM PURPOSES.—The purposes of
the Program are—

‘‘(1) to increase domestic consumption of
agricultural commodities by improving and
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expanding, or assisting in the improvement
and expansion of, domestic farmers’ mar-
kets, roadside stands, community-supported
agriculture programs, and other direct pro-
ducer-to-consumer infrastructure; and

‘‘(2) to develop, or aid in the development
of, new farmers’ markets, roadside stands,
community-supported agriculture programs,
and other direct producer-to-consumer infra-
structure.

‘‘(c) ELIGIBLE ENTITIES.—An entity shall be
eligible to receive a grant under the Program
if the entity is—

‘‘(1) an agricultural cooperative;
‘‘(2) a local government;
‘‘(3) a nonprofit corporation;
‘‘(4) a public benefit corporation;
‘‘(5) an economic development corporation;
‘‘(6) a regional farmers’ market authority;

or
‘‘(7) such other entity as the Secretary

may designate.
‘‘(d) CRITERIA AND GUIDELINES.—The Sec-

retary shall establish criteria and guidelines
for the submission, evaluation, and funding
of proposed projects under the Program.

‘‘(e) AMOUNT.—
‘‘(1) IN GENERAL.—Under the Program, the

amount of a grant to an eligible entity for
any 1 project shall be not more than $500,000
for any 1 fiscal year.

‘‘(2) AVAILABILITY.—The amount of a grant
to an eligible entity for a project shall be
available until expended or until the date on
which the project terminates.

‘‘(f) COST SHARING.—
‘‘(1) FEDERAL SHARE.—The Federal share of

the cost of a project carried out under the
Program shall not exceed 60 percent.

‘‘(2) NON-FEDERAL SHARE.—
‘‘(A) FORM.—The non-Federal share of the

cost of a project carried out under the Pro-
gram may be paid in the form of cash or the
provision of services, materials, or other in-
kind contributions.

‘‘(B) LIMITATION.—The value of any real or
personal property owned by an eligible enti-
ty as of the date on which the eligible entity
submits a proposal for a project under the
Program shall not be credited toward the
non-Federal share required under this para-
graph.

‘‘(g) FUNDING.—
‘‘(1) IN GENERAL.—There is authorized to be

appropriated to carry out this section
$10,000,000 for each of fiscal years 2003
through 2008.

‘‘(2) LIMITATION.—No amounts may be
made available to carry out this section un-
less specifically provided by an appropria-
tion Act.’’.

On page 951, strike lines 7 through 11 and
insert the following:
SEC. 10ll. TRANSPARENCY AND ACCOUNT-

ABILITY FOR SOCIALLY DISADVAN-
TAGED FARMERS AND RANCHERS;
PUBLIC DISCLOSURE REQUIRE-
MENTS FOR COUNTY COMMITTEE
ELECTIONS.

(a) TRANSPARENCY AND ACCOUNTABILITY FOR
SOCIALLY DISADVANTAGED FARMERS AND
RANCHERS.—The Food, Agriculture, Con-
servation, and Trade Act of 1990 is amended
by inserting after section 2501 (7 U.S.C. 2279)
the following:
‘‘SEC. 2501A. TRANSPARENCY AND ACCOUNT-

ABILITY FOR SOCIALLY DISADVAN-
TAGED FARMERS AND RANCHERS.

‘‘(a) PURPOSE.—The purpose of this section
is to ensure compilation and public disclo-
sure of data to assess and hold the Depart-
ment of Agriculture accountable for the non-
discriminatory participation of socially dis-
advantaged farmers and ranchers in pro-
grams of the Department.

‘‘(b) DEFINITION OF SOCIALLY DISADVAN-
TAGED FARMER OR RANCHER.—In this section,
the term ‘socially disadvantaged farmer or

rancher’ has the meaning given the term in
section 355(e) of the Consolidated Farm and
Rural Development Act (7 U.S.C. 2003(e)).

‘‘(c) COMPILATION OF PROGRAM PARTICIPA-
TION DATA.—

‘‘(1) ANNUAL REQUIREMENT.—For each coun-
ty and State in the United States, the Sec-
retary shall compute annually the participa-
tion rate of socially disadvantaged farmers
and ranchers as a percentage of the total
participation of all farmers and ranchers for
each program of the Department of Agri-
culture established for farmers or ranchers.

‘‘(2) DETERMINATION OF PARTICIPATION.—In
determining the rates under paragraph (1),
the Secretary shall consider, for each county
and State, the number of socially disadvan-
taged farmers and ranchers of each race, eth-
nicity, and gender in proportion to the total
number of farmers and ranchers partici-
pating in each program.’’.

(b) PUBLIC DISCLOSURE REQUIREMENTS FOR
COUNTY COMMITTEE ELECTIONS.—Section
8(b)(5) of the Soil Conservation and Domestic
Allotment Act (16 U.S.C. 590h(b)(5)) is
amended by striking subparagraph (B) and
inserting the following:

On page 958, strike the closing quotation
marks and insert the following:

‘‘(v) PUBLIC AVAILABILITY AND REPORT TO
CONGRESS.—

‘‘(I) PUBLIC DISCLOSURE.—The Secretary
shall maintain and make readily available to
the public, via website and otherwise in elec-
tronic and paper form, all data required to be
collected and computed under section
2501A(c) of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 and clause (iii)(V)
collected annually since the most recent
Census of Agriculture.

‘‘(II) REPORT TO CONGRESS.—After each
Census of Agriculture, the Secretary shall
report to Congress the rate of loss or gain in
participation by each socially disadvantaged
group, by race, ethnicity, and gender, since
the previous Census.’’.

On page 977, after line 15, add the fol-
lowing:
SEC. 10ll. PEST MANAGEMENT IN SCHOOLS.

(a) SHORT TITLE.—This section may be
cited as the ‘‘School Environment Protec-
tion Act of 2001’’.

(b) PEST MANAGEMENT.—The Federal Insec-
ticide, Fungicide, and Rodenticide Act is
amended—

(1) by redesignating sections 33 and 34 (7
U.S.C. 136x, 136y) as sections 34 and 35, re-
spectively; and

(2) by inserting after section 32 (7 U.S.C.
136w–7) the following:
‘‘SEC. 33. PEST MANAGEMENT IN SCHOOLS.

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) BAIT.—The term ‘bait’ means a pes-

ticide that contains an ingredient that
serves as a feeding stimulant, odor,
pheromone, or other attractant for a target
pest.

‘‘(2) CONTACT PERSON.—The term ‘contact
person’ means an individual who is—

‘‘(A) knowledgeable about school pest man-
agement plans; and

‘‘(B) designated by a local educational
agency to carry out implementation of the
school pest management plan of a school.

‘‘(3) EMERGENCY.—The term ‘emergency’
means an urgent need to mitigate or elimi-
nate a pest that threatens the health or safe-
ty of a student or staff member.

‘‘(4) LOCAL EDUCATIONAL AGENCY.—The
term ‘local educational agency’ has the
meaning given the term in section 3 of the
Elementary and Secondary Education Act of
1965.

‘‘(5) SCHOOL.—
‘‘(A) IN GENERAL.—The term ‘school’ means

a public—

‘‘(i) elementary school (as defined in sec-
tion 3 of the Elementary and Secondary Edu-
cation Act of 1965);

‘‘(ii) secondary school (as defined in sec-
tion 3 of that Act);

‘‘(iii) kindergarten or nursery school that
is part of an elementary school or secondary
school; or

‘‘(iv) tribally-funded school.
‘‘(B) INCLUSIONS.—The term ‘school’ in-

cludes any school building, and any area out-
side of a school building (including a lawn,
playground, sports field, and any other prop-
erty or facility), that is controlled, managed,
or owned by the school or school district.

‘‘(6) SCHOOL PEST MANAGEMENT PLAN.—The
term ‘school pest management plan’ means a
pest management plan developed under sub-
section (b).

‘‘(7) STAFF MEMBER.—
‘‘(A) IN GENERAL.—The term ‘staff member’

means a person employed at a school or local
educational agency.

‘‘(B) EXCLUSIONS.—The term ‘staff member’
does not include—

‘‘(i) a person hired by a school, local edu-
cational agency, or State to apply a pes-
ticide; or

‘‘(ii) a person assisting in the application
of a pesticide.

‘‘(8) STATE AGENCY.—The term ‘State agen-
cy’ means the an agency of a State, or an
agency of an Indian tribe or tribal organiza-
tion (as those terms are defined in section 4
of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b)), that
exercises primary jurisdiction over matters
relating to pesticide regulation.

‘‘(9) UNIVERSAL NOTIFICATION.—The term
‘universal notification’ means notice pro-
vided by a local educational agency or school
to—

‘‘(A) parents, legal guardians, or other per-
sons with legal standing as parents of each
child attending the school; and

‘‘(B) staff members of the school.
‘‘(b) SCHOOL PEST MANAGEMENT PLANS.—
‘‘(1) STATE PLANS.—
‘‘(A) GUIDANCE.—As soon as practicable

(but not later than 180 days) after the date of
enactment of the School Environment Pro-
tection Act of 2001, the Administrator shall
develop, in accordance with this section—

‘‘(i) guidance for a school pest management
plan; and

‘‘(ii) a sample school pest management
plan.

‘‘(B) PLAN.—As soon as practicable (but
not later than 1 year) after the date of enact-
ment of the School Environment Protection
Act of 2001, each State agency shall develop
and submit to the Administrator for ap-
proval, as part of the State cooperative
agreement under section 23, a school pest
management plan for local educational agen-
cies in the State.

‘‘(C) COMPONENTS.—A school pest manage-
ment plan developed under subparagraph (B)
shall, at a minimum—

‘‘(i) implement a system that—
‘‘(I) eliminates or mitigates health risks,

or economic or aesthetic damage, caused by
pests;

‘‘(II) employs—
‘‘(aa) integrated methods;
‘‘(bb) site or pest inspection;
‘‘(cc) pest population monitoring; and
‘‘(dd) an evaluation of the need for pest

management; and
‘‘(III) is developed taking into consider-

ation pest management alternatives (includ-
ing sanitation, structural repair, and me-
chanical, biological, cultural, and pesticide
strategies) that minimize health and envi-
ronmental risks;

‘‘(ii) require, for pesticide applications at
the school, universal notification to be pro-
vided—
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‘‘(I) at the beginning of the school year;
‘‘(II) at the midpoint of the school year;

and
‘‘(III) at the beginning of any summer ses-

sion, as determined by the school;
‘‘(iii) establish a registry of staff members

of a school, and of parents, legal guardians,
or other persons with legal standing as par-
ents of each child attending the school, that
have requested to be notified in advance of
any pesticide application at the school;

‘‘(iv) establish guidelines that are con-
sistent with the definition of a school pest
management plan under subsection (a);

‘‘(v) require that each local educational
agency use a certified applicator or a person
authorized by the State agency to imple-
ment the school pest management plans;

‘‘(vi) be consistent with the State coopera-
tive agreement under section 23; and

‘‘(vii) require the posting of signs in ac-
cordance with paragraph (4)(G).

‘‘(D) APPROVAL BY ADMINISTRATOR.—Not
later than 90 days after receiving a school
pest management plan submitted by a State
agency under subparagraph (B), the Adminis-
trator shall—

‘‘(i) determine whether the school pest
management plan, at a minimum, meets the
requirements of subparagraph (C); and

‘‘(ii)(I) if the Administrator determines
that the school pest management plan meets
the requirements, approve the school pest
management plan as part of the State coop-
erative agreement; or

‘‘(II) if the Administrator determines that
the school pest management plan does not
meet the requirements—

‘‘(aa) disapprove the school pest manage-
ment plan;

‘‘(bb) provide the State agency with rec-
ommendations for and assistance in revising
the school pest management plan to meet
the requirements; and

‘‘(cc) provide a 90-day deadline by which
the State agency shall resubmit the revised
school pest management plan to obtain ap-
proval of the plan, in accordance with the
State cooperative agreement.

‘‘(E) DISTRIBUTION OF STATE PLAN TO
SCHOOLS.—On approval of the school pest
management plan of a State agency, the
State agency shall make the school pest
management plan available to each local
educational agency in the State.

‘‘(F) EXCEPTION FOR EXISTING STATE
PLANS.—If, on the date of enactment of the
School Environment Protection Act of 2001,
a State has implemented a school pest man-
agement plan that, at a minimum, meets the
requirements under subparagraph (C) (as de-
termined by the Administrator), the State
agency may maintain the school pest man-
agement plan and shall not be required to de-
velop a new school pest management plan
under subparagraph (B).

‘‘(2) IMPLEMENTATION BY LOCAL EDU-
CATIONAL AGENCIES.—

‘‘(A) IN GENERAL.—Not later than 1 year
after the date on which a local educational
agency receives a copy of a school pest man-
agement plan of a State agency under para-
graph (1)(E), the local educational agency
shall develop and implement in each of the
schools under the jurisdiction of the local
educational agency a school pest manage-
ment plan that meets the standards and re-
quirements under the school pest manage-
ment plan of the State agency, as deter-
mined by the Administrator.

‘‘(B) EXCEPTION FOR EXISTING PLANS.—If, on
the date of enactment of the School Environ-
ment Protection Act of 2001, a State main-
tains a school pest management plan that, at
a minimum, meets the standards and criteria
established under this section (as determined
by the Administrator), and a local edu-
cational agency in the State has imple-

mented the State school pest management
plan, the local educational agency may
maintain the school pest management plan
and shall not be required to develop and im-
plement a new school pest management plan
under subparagraph (A).

‘‘(C) APPLICATION OF PESTICIDES AT
SCHOOLS.—A school pest management plan
shall prohibit—

‘‘(i) the application of a pesticide (other
than a pesticide, including a bait, gel or
paste, described in paragraph (4)(C)) to any
area or room at a school while the area or
room is occupied or in use by students or
staff members (except students or staff mem-
bers participating in regular or vocational
agricultural instruction involving the use of
pesticides); and

‘‘(ii) the use by students or staff members
of an area or room treated with a pesticide
by broadcast spraying, baseboard spraying,
tenting, or fogging during—

‘‘(I) the period specified on the label of the
pesticide during which a treated area or
room should remain unoccupied; or

‘‘(II) if there is no period specified on the
label, the 24-hour period beginning at the end
of the treatment.

‘‘(3) CONTACT PERSON.—
‘‘(A) IN GENERAL.—Each local educational

agency shall designate a contact person to
carry out a school pest management plan in
schools under the jurisdiction of the local
educational agency.

‘‘(B) DUTIES.—The contact person of a local
educational agency shall—

‘‘(i) maintain information about the sched-
uling of pesticide applications in each school
under the jurisdiction of the local edu-
cational agency;

‘‘(ii) act as a contact for inquiries, and dis-
seminate information requested by parents
or guardians, about the school pest manage-
ment plan;

‘‘(iii) maintain and make available to par-
ents, legal guardians, or other persons with
legal standing as parents of each child at-
tending the school, before and during the no-
tice period and after application—

‘‘(I) copies of material safety data sheet for
pesticides applied at the school, or copies of
material safety data sheets for end-use dilu-
tions of pesticides applied at the school, if
data sheets are available;

‘‘(II) labels and fact sheets approved by the
Administrator for all pesticides that may be
used by the local educational agency; and

‘‘(III) any final official information related
to the pesticide, as provided to the local edu-
cational agency by the State agency; and

‘‘(iv) for each school, maintain all pes-
ticide use data for each pesticide used at the
school (other than antimicrobial pesticides
(as defined in clauses (i) and (ii) of section
2(mm)(1)(A))) for at least 3 years after the
date on which the pesticide is applied; and

‘‘(v) make that data available for inspec-
tion on request by any person.

‘‘(4) NOTIFICATION.—
‘‘(A) UNIVERSAL NOTIFICATION.—At the be-

ginning of each school year, at the midpoint
of each school year, and at the beginning of
any summer session (as determined by the
school), a local educational agency or school
shall provide to staff members of a school,
and to parents, legal guardians, and other
persons with legal standing as parents of stu-
dents enrolled at the school, a notice de-
scribing the school pest management plan
that includes—

‘‘(i) a summary of the requirements and
procedures under the school pest manage-
ment plan;

‘‘(ii) a description of any potential pest
problems that the school may experience (in-
cluding a description of the procedures that
may be used to address those problems);

‘‘(iii) the address, telephone number, and
website address of the Office of Pesticide
Programs of the Environmental Protection
Agency; and

‘‘(iv) the following statement (including
information to be supplied by the school as
indicated in brackets):

‘As part of a school pest management plan,
lllll (insert school name) may use pes-
ticides to control pests. The Environmental
Protection Agency (EPA) and lllll (in-
sert name of State agency exercising juris-
diction over pesticide registration and use)
registers pesticides for that use. EPA con-
tinues to examine registered pesticides to
determine that use of the pesticides in ac-
cordance with instructions printed on the
label does not pose unreasonable risks to
human health and the environment. Never-
theless, EPA cannot guarantee that reg-
istered pesticides do not pose risks, and un-
necessary exposure to pesticides should be
avoided. Based in part on recommendations
of a 1993 study by the National Academy of
Sciences that reviewed registered pesticides
and their potential to cause unreasonable ad-
verse effects on human health, particularly
on the health of pregnant women, infants,
and children, Congress enacted the Food
Quality Protection Act of 1996. That law re-
quires EPA to reevaluate all registered pes-
ticides and new pesticides to measure their
safety, taking into account the unique expo-
sures and sensitivity that pregnant women,
infants, and children may have to pesticides.
EPA review under that law is ongoing. You
may request to be notified at least 24 hours
in advance of pesticide applications to be
made and receive information about the ap-
plications by registering with the school.
Certain pesticides used by the school (includ-
ing baits, pastes, and gels) are exempt from
notification requirements. If you would like
more information concerning any pesticide
application or any product used at the
school, contact lllll (insert name and
phone number of contact person).’.

‘‘(B) NOTIFICATION TO PERSONS ON REG-
ISTRY.—

‘‘(i) IN GENERAL.—Except as provided in
clause (ii) and paragraph (5)—

‘‘(I) notice of an upcoming pesticide appli-
cation at a school shall be provided to each
person on the registry of the school not later
than 24 hours before the end of the last busi-
ness day during which the school is in ses-
sion that precedes the day on which the ap-
plication is to be made; and

‘‘(II) the application of a pesticide for
which a notice is given under subclause (I)
shall not commence before the end of the
business day.

‘‘(ii) NOTIFICATION CONCERNING PESTICIDES
USED IN CURRICULA.—If pesticides are used as
part of a regular vocational agricultural cur-
riculum of the school, a notice containing
the information described in subclauses (I),
(IV), (VI), and (VII) of clause (iii) for all pes-
ticides that may be used as a part of that
curriculum shall be provided to persons on
the registry only once at the beginning of
each academic term of the school.

‘‘(iii) CONTENTS OF NOTICE.—A notice under
clause (i) shall contain—

‘‘(I) the trade name, common name (if ap-
plicable), and Environmental Protection
Agency registration number of each pes-
ticide to be applied;

‘‘(II) a description of each location at the
school at which a pesticide is to be applied;

‘‘(III) a description of the date and time of
application, except that, in the case of an
outdoor pesticide application, a notice shall
include at least 3 dates, in chronological
order, on which the outdoor pesticide appli-
cation may take place if the preceding date
is canceled;
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‘‘(IV) information that the State agency

shall provide to the local educational agen-
cy, including a description of potentially
acute and chronic effects that may result
from exposure to each pesticide to be applied
based on—

‘‘(aa) a description of potentially acute and
chronic effects that may result from expo-
sure to each pesticide to be applied, as stated
on the label of the pesticide approved by the
Administrator;

‘‘(bb) information derived from the mate-
rial safety data sheet for the end-use dilu-
tion of the pesticide to be applied (if avail-
able) or the material safety data sheets; and

‘‘(cc) final, official information related to
the pesticide prepared by the Administrator
and provided to the local educational agency
by the State agency;

‘‘(V) a description of the purpose of the ap-
plication of the pesticide;

‘‘(VI) the address, telephone number, and
website address of the Office of Pesticide
Programs of the Environmental Protection
Agency; and

‘‘(VII) the statement described in subpara-
graph (A)(iv) (other than the ninth sentence
of that statement).

‘‘(C) NOTIFICATION AND POSTING EXEMP-
TION.—A notice or posting of a sign under
subparagraph (A), (B), or (G) shall not be re-
quired for the application at a school of—

‘‘(i) an antimicrobial pesticide;
‘‘(ii) a bait, gel, or paste that is placed—
‘‘(I) out of reach of children or in an area

that is not accessible to children; or
‘‘(II) in a tamper-resistant or child-resist-

ant container or station; and
‘‘(iii) any pesticide that, as of the date of

enactment of the School Environment Pro-
tection Act of 2001, is exempt from the re-
quirements of this Act under section 25(b)
(including regulations promulgated at sec-
tion 152 of title 40, Code of Federal Regula-
tions (or any successor regulation)).

‘‘(D) NEW STAFF MEMBERS AND STUDENTS.—
After the beginning of each school year, a
local educational agency or school within a
local educational agency shall provide each
notice required under subparagraph (A) to—

‘‘(i) each new staff member who is em-
ployed during the school year; and

‘‘(ii) the parent or guardian of each new
student enrolled during the school year.

‘‘(E) METHOD OF NOTIFICATION.—A local
educational agency or school may provide a
notice under this subsection, using informa-
tion described in paragraph (4), in the form
of—

‘‘(i) a written notice sent home with the
students and provided to staff members;

‘‘(ii) a telephone call;
‘‘(iii) direct contact;
‘‘(iv) a written notice mailed at least 1

week before the application; or
‘‘(v) a notice delivered electronically (such

as through electronic mail or facsimile).
‘‘(F) REISSUANCE.—If the date of the appli-

cation of the pesticide needs to be extended
beyond the period required for notice under
this paragraph, the school shall issue a no-
tice containing only the new date and loca-
tion of application.

‘‘(G) POSTING OF SIGNS.—
‘‘(i) IN GENERAL.—Except as provided in

paragraph (5)—
‘‘(I) a school shall post a sign not later

than the last business day during which
school is in session preceding the date of ap-
plication of a pesticide at the school; and

‘‘(II) the application for which a sign is
posted under subclause (I) shall not com-
mence before the time that is 24 hours after
the end of the business day on which the sign
is posted.

‘‘(ii) LOCATION.—A sign shall be posted
under clause (i)—

‘‘(I) at a central location noticeable to in-
dividuals entering the building; and

‘‘(II) at the proposed site of application.
‘‘(iii) ADMINISTRATION.—A sign required to

be posted under clause (i) shall—
‘‘(I) remain posted for at least 24 hours

after the end of the application;
‘‘(II) be—
‘‘(aa) at least 81⁄2 inches by 11 inches for

signs posted inside the school; and
‘‘(bb) at least 4 inches by 5 inches for signs

posted outside the school; and
‘‘(III) contain—
‘‘(aa) information about the pest problem

for which the application is necessary;
‘‘(bb) the name of each pesticide to be used;
‘‘(cc) the date of application;
‘‘(dd) the name and telephone number of

the designated contact person; and
‘‘(ee) the statement contained in subpara-

graph (A)(iv).
‘‘(iv) OUTDOOR PESTICIDE APPLICATIONS.—
‘‘(I) IN GENERAL.—In the case of an outdoor

pesticide application at a school, each sign
shall include at least 3 dates, in chrono-
logical order, on which the outdoor pesticide
application may take place if the preceding
date is canceled.

‘‘(II) DURATION OF POSTING.—A sign de-
scribed in subclause (I) shall be posted after
an outdoor pesticide application in accord-
ance with clauses (ii) and (iii).

‘‘(5) EMERGENCIES.—
‘‘(A) IN GENERAL.—A school may apply a

pesticide at the school without complying
with this part in an emergency, subject to
subparagraph (B).

‘‘(B) SUBSEQUENT NOTIFICATION OF PARENTS,
GUARDIANS, AND STAFF MEMBERS.—Not later
than the earlier of the time that is 24 hours
after a school applies a pesticide under this
paragraph or on the morning of the next
business day, the school shall provide to
each parent or guardian of a student listed
on the registry, a staff member listed on the
registry, and the designated contact person,
notice of the application of the pesticide in
an emergency that includes—

‘‘(i) the information required for a notice
under paragraph (4)(G); and

‘‘(ii) a description of the problem and the
factors that required the application of the
pesticide to avoid a threat to the health or
safety of a student or staff member.

‘‘(C) METHOD OF NOTIFICATION.—The school
may provide the notice required by para-
graph (B) by any method of notification de-
scribed in paragraph (4)(E).

‘‘(D) POSTING OF SIGNS.—Immediately after
the application of a pesticide under this
paragraph, a school shall post a sign warning
of the pesticide application in accordance
with clauses (ii) through (iv) of paragraph
(4)(B).

‘‘(c) RELATIONSHIP TO STATE AND LOCAL RE-
QUIREMENTS.—Nothing in this section (in-
cluding regulations promulgated under this
section)—

‘‘(1) precludes a State or political subdivi-
sion of a State from imposing on local edu-
cational agencies and schools any require-
ment under State or local law (including reg-
ulations) that is more stringent than the re-
quirements imposed under this section; or

‘‘(2) establishes any exception under, or af-
fects in any other way, section 24(b).

‘‘(d) EXCLUSION OF CERTAIN PEST MANAGE-
MENT ACTIVITIES.—Nothing in this section
(including regulations promulgated under
this section) applies to a pest management
activity that is conducted—

‘‘(1) on or adjacent to a school; and
‘‘(2) by, or at the direction of, a State or

local agency other than a local educational
agency.

‘‘(e) AUTHORIZATION OF APPROPRIATIONS.—
There are authorized to be appropriated such

sums as are necessary to carry out this sec-
tion.’’.

(c) CONFORMING AMENDMENT.—The table of
contents in section 1(b) of the Federal Insec-
ticide, Fungicide, and Rodenticide Act (7
U.S.C. prec. 121) is amended by striking the
items relating to sections 30 through 32 and
inserting the following:
‘‘Sec. 30. Minimum requirements for training

of maintenance applicators and
service technicians.

‘‘Sec. 31. Environmental Protection Agency
minor use program.

‘‘Sec. 32. Department of Agriculture minor
use program.

‘‘(a) In general.
‘‘(b)(1) Minor use pesticide data.
‘‘(2) Minor Use Pesticide Data Revolving

Fund.
‘‘Sec. 33. Pest management in schools.

‘‘(a) Definitions.
‘‘(1) Bait.
‘‘(2) Contact person.
‘‘(3) Emergency.
‘‘(4) Local educational agency.
‘‘(5) School.
‘‘(6) Staff member.
‘‘(7) State agency.
‘‘(8) Universal notification.

‘‘(b) School pest management plans.
‘‘(1) State plans.
‘‘(2) Implementation by local edu-

cational agencies.
‘‘(3) Contact person.
‘‘(4) Notification.
‘‘(5) Emergencies.

‘‘(c) Relationship to State and local re-
quirements.

‘‘(d) Exclusion of certain pest manage-
ment activities.

‘‘(e) Authorization of appropriations.
‘‘Sec. 34. Severability.
‘‘Sec. 35. Authorization of appropriations.’’.

(d) EFFECTIVE DATE.—This section and the
amendments made by this section take ef-
fect on October 1, 2001.

On page 978, line 11, strike ‘‘FELONIES’’ and
insert ‘‘MAJOR VIOLATIONS’’.

On page 978, line 13, after ‘‘person’’, insert
the following: ‘‘that commits a violation of
this title described in this subparagraph
shall be guilty of a felony and, on convic-
tion,’’.

On page 979, line 25, strike ‘‘MIS-
DEMEANORS’’ and insert ‘‘OTHER VIOLATIONS’’.

On page 980, line 12, after ‘‘person’’, insert
the following: ‘‘that commits a violation of
this title described in this subparagraph
shall be guilty of a misdemeanor and, on
conviction,’’.

On page 985, strike line 1 and insert the fol-
lowing:

Subtitle D—Animal Health Protection
SEC. 1041. SHORT TITLE.

This subtitle may be cited as the ‘‘Animal
Health Protection Act’’.
SEC. 1042. FINDINGS.

Congress finds that—
(1) the prevention, detection, control, and

eradication of diseases and pests of animals
are essential to protect—

(A) animal health;
(B) the health and welfare of the people of

the United States;
(C) the economic interests of the livestock

and related industries of the United States;
(D) the environment of the United States;

and
(E) interstate commerce and foreign com-

merce of the United States in animals and
other articles;

(2) animal diseases and pests are primarily
transmitted by animals and articles regu-
lated under this subtitle;

(3) the health of animals is affected by the
methods by which animals and articles are
transported in interstate commerce and for-
eign commerce;
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(4) the Secretary must continue to conduct

research on animal diseases and pests that
constitute a threat to the livestock of the
United States; and

(5)(A) all animals and articles regulated
under this subtitle are in or affect interstate
commerce or foreign commerce; and

(B) regulation by the Secretary and co-
operation by the Secretary with foreign
countries, States or other jurisdictions, or
persons are necessary—

(i) to prevent and eliminate burdens on
interstate commerce and foreign commerce;

(ii) to regulate effectively interstate com-
merce and foreign commerce; and

(iii) to protect the agriculture, environ-
ment, economy, and health and welfare of
the people of the United States.
SEC. 1043. DEFINITIONS.

In this subtitle:
(1) ANIMAL.—The term ‘‘animal’’ means

any member of the animal kingdom (except
a human).

(2) ARTICLE.—The term ‘‘article’’ means
any pest or disease or any material or tan-
gible object that could harbor a pest or dis-
ease.

(3) DISEASE.—The term ‘‘disease’’ means—
(A) any infectious or noninfectious disease

or condition affecting the health of live-
stock; or

(B) any condition detrimental to produc-
tion of livestock.

(4) ENTER.—The term ‘‘enter’’ means to
move into the commerce of the United
States.

(5) EXPORT.—The term ‘‘export’’ means to
move from a place within the territorial lim-
its of the United States to a place outside
the territorial limits of the United States.

(6) FACILITY.—The term ‘‘facility’’ means
any structure.

(7) IMPORT.—The term ‘‘import’’ means to
move from a place outside the territorial
limits of the United States to a place within
the territorial limits of the United States.

(8) INDIAN TRIBE.—The term ‘‘Indian tribe’’
has the meaning given the term in section 4
of the Indian Self-Determination and Edu-
cation Assistance Act (25 U.S.C. 450b).

(9) INTERSTATE COMMERCE.—The term
‘‘interstate commerce’’ means trade, traffic,
or other commerce—

(A) between a place in a State and a place
in another State, or between places within
the same State but through any place out-
side that State; or

(B) within the District of Columbia or any
territory or possession of the United States.

(10) LIVESTOCK.—The term ‘‘livestock’’
means all farm-raised animals.

(11) MEANS OF CONVEYANCE.—The term
‘‘means of conveyance’’ means any personal
property used for or intended for use for the
movement of any other personal property.

(12) MOVE.—The term ‘‘move’’ means—
(A) to carry, enter, import, mail, ship, or

transport;
(B) to aid, abet, cause, or induce carrying,

entering, importing, mailing, shipping, or
transporting;

(C) to offer to carry, enter, import, mail,
ship, or transport;

(D) to receive in order to carry, enter, im-
port, mail, ship, or transport;

(E) to release into the environment; or
(F) to allow any of the activities described

in this paragraph.
(13) PEST.—The term ‘‘pest’’ means any of

the following that can directly or indirectly
injure, cause damage to, or cause disease in
livestock:

(A) A protozoan.
(B) A plant.
(C) A bacteria.
(D) A fungus.
(E) A virus or viroid.

(F) An infectious agent or other pathogen.
(G) An arthropod.
(H) A parasite.
(I) A prion.
(J) A vector.
(K) An animal.
(L) Any organism similar to or allied with

any of the organisms described in this para-
graph.

(14) SECRETARY.—The term ‘‘Secretary’’
means the Secretary of Agriculture.

(15) STATE.—The term ‘‘State’’ means any
of the States, the District of Columbia, the
Commonwealth of Puerto Rico, Guam, the
Commonwealth of the Northern Mariana Is-
lands, the Virgin Islands of the United
States, or any territory or possession of the
United States.

(16) THIS SUBTITLE.—Except when used in
this section, the term ‘‘this subtitle’’ in-
cludes any regulation or order issued by the
Secretary under the authority of this sub-
title.

(17) UNITED STATES.—The term ‘‘United
States’’ means all of the States.
SEC. 1044. RESTRICTION ON IMPORTATION OR

ENTRY.

(a) IN GENERAL.—The Secretary may pro-
hibit or restrict—

(1) the importation or entry of any animal,
article, or means of conveyance, or use of
any means of conveyance or facility, if the
Secretary determines that the prohibition or
restriction is necessary to prevent the intro-
duction into or dissemination within the
United States of any pest or disease of live-
stock;

(2) the further movement of any animal
that has strayed into the United States if
the Secretary determines that the prohibi-
tion or restriction is necessary to prevent
the introduction into or dissemination with-
in the United States of any pest or disease of
livestock; and

(3) the use of any means of conveyance in
connection with the importation or entry of
livestock if the Secretary determines that
the prohibition or restriction is necessary
because the means of conveyance has not
been maintained in a clean and sanitary con-
dition or does not have accommodations for
the safe and proper movement of livestock.

(b) REGULATIONS.—The Secretary may pro-
mulgate regulations requiring that any ani-
mal imported or entered be raised or handled
under post-importation quarantine condi-
tions by or under the supervision of the Sec-
retary for the purpose of determining wheth-
er the animal is or may be affected by any
pest or disease of livestock.

(c) DESTRUCTION OR REMOVAL.—
(1) IN GENERAL.—The Secretary may order

the destruction or removal from the United
States of—

(A) any animal, article, or means of con-
veyance that has been imported but has not
entered the United States if the Secretary
determines that destruction or removal from
the United States is necessary to prevent the
introduction into or dissemination within
the United States of any pest or disease of
livestock;

(B) any animal or progeny of any animal,
article, or means of conveyance that has
been imported or entered in violation of this
subtitle; or

(C) any animal that has strayed into the
United States if the Secretary determines
that destruction or removal from the United
States is necessary to prevent the introduc-
tion into or dissemination within the United
States of any pest or disease of livestock.

(2) REQUIREMENTS OF OWNERS.—
(A) ORDERS TO DISINFECT.—The Secretary

may require the disinfection of—
(i) a means of conveyance used in connec-

tion with the importation of an animal;

(ii) an individual involved in the importa-
tion of an animal and personal articles of the
individual; and

(iii) any article used in the importation of
an animal.

(B) FAILURE TO COMPLY WITH ORDERS.—If an
owner fails to comply with an order of the
Secretary under this section, the Secretary
may—

(i) take remedial action, destroy, or re-
move from the United States the animal or
progeny of any animal, article, or means of
conveyance as authorized under paragraph
(1); and

(ii) recover from the owner the costs of any
care, handling, disposal, or other action in-
curred by the Secretary in connection with
the remedial action, destruction, or removal.

SEC. 1045. EXPORTATION.

(a) IN GENERAL.—The Secretary may pro-
hibit or restrict—

(1) the exportation of any animal, article,
or means of conveyance if the Secretary de-
termines that the prohibition or restriction
is necessary to prevent the dissemination
from or within the United States of any pest
or disease of livestock;

(2) the exportation of any livestock if the
Secretary determines that the livestock is
unfit to be moved;

(3) the use of any means of conveyance or
facility in connection with the exportation
of any animal or article if the Secretary de-
termines that the prohibition or restriction
is necessary to prevent the dissemination
from or within the United States of any pest
or disease of livestock; or

(4) the use of any means of conveyance in
connection with the exportation of livestock
if the Secretary determines that the prohibi-
tion or restriction is necessary because the
means of conveyance has not been main-
tained in a clean and sanitary condition or
does not have accommodations for the safe
and proper movement and humane treatment
of livestock.

(b) REQUIREMENTS OF OWNERS.—
(1) ORDERS TO DISINFECT.—The Secretary

may require the disinfection of—
(A) a means of conveyance used in connec-

tion with the exportation of an animal;
(B) an individual involved in the expor-

tation of an animal and personal articles of
the individual; and

(C) any article used in the exportation of
an animal.

(2) FAILURE TO COMPLY WITH ORDERS.—If an
owner fails to comply with an order of the
Secretary under this section, the Secretary
may—

(A) take remedial action with respect to
the animal, article, or means of conveyance
referred to in paragraph (1); and

(B) recover from the owner the costs of any
care, handling, disposal, or other action in-
curred by the Secretary in connection with
the remedial action.

(c) CERTIFICATION.—The Secretary may
certify the classification, quality, quantity,
condition, processing, handling, or storage of
any animal or article intended for export.

SEC. 1046. INTERSTATE MOVEMENT.

The Secretary may prohibit or restrict—
(1) the movement in interstate commerce

of any animal, article, or means of convey-
ance if the Secretary determines that the
prohibition or restriction is necessary to pre-
vent the introduction or dissemination of
any pest or disease of livestock; and

(2) the use of any means of conveyance or
facility in connection with the movement in
interstate commerce of any animal or article
if the Secretary determines that the prohibi-
tion or restriction is necessary to prevent
the introduction or dissemination of any
pest or disease of livestock.
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SEC. 1047. SEIZURE, QUARANTINE, AND DIS-

POSAL.
(a) IN GENERAL.—The Secretary may hold,

seize, quarantine, treat, destroy, dispose of,
or take other remedial action with respect
to—

(1) any animal or progeny of any animal,
article, or means of conveyance that—

(A) is moving or has been moved in inter-
state commerce or has been imported and en-
tered; and

(B) the Secretary has reason to believe
may carry, may have carried, or may have
been affected with or exposed to any pest or
disease of livestock at the time of movement
or that is otherwise in violation of this sub-
title;

(2) any animal or progeny of any animal,
article, or means of conveyance that is mov-
ing or is being handled, or has moved or has
been handled, in interstate commerce in vio-
lation of this subtitle;

(3) any animal or progeny of any animal,
article, or means of conveyance that has
been imported, and is moving or is being
handled or has moved or has been handled, in
violation of this subtitle; or

(4) any animal or progeny of any animal,
article, or means of conveyance that the Sec-
retary finds is not being maintained, or has
not been maintained, in accordance with any
post-importation quarantine, post-importa-
tion condition, post-movement quarantine,
or post-movement condition in accordance
with this subtitle.

(b) EXTRAORDINARY EMERGENCIES.—
(1) IN GENERAL.—Subject to paragraph (2),

if the Secretary determines that an extraor-
dinary emergency exists because of the pres-
ence in the United States of a pest or disease
of livestock and that the presence of the pest
or disease threatens the livestock of the
United States, the Secretary may—

(A) hold, seize, treat, apply other remedial
actions to, destroy (including preventative
slaughter), or otherwise dispose of, any ani-
mal, article, facility, or means of convey-
ance if the Secretary determines the action
is necessary to prevent the dissemination of
the pest or disease; and

(B) prohibit or restrict the movement or
use within a State, or any portion of a State
of any animal or article, means of convey-
ance, or facility if the Secretary determines
that the prohibition or restriction is nec-
essary to prevent the dissemination of the
pest or disease.

(2) STATE ACTION.—
(A) IN GENERAL.—The Secretary may take

action in a State under this subsection only
on finding that measures being taken by the
State are inadequate to control or eradicate
the pest or disease, after review and con-
sultation with—

‘‘(i) the Governor or an appropriate animal
health official of the State; or

‘‘(ii) in the case of any animal, article, fa-
cility, or means of conveyance under the ju-
risdiction of an Indian tribe, the head of the
Indian tribe.

(B) NOTICE.—Subject to subparagraph (C),
before any action is taken in a State under
subparagraph (A), the Secretary shall—

(i) notify the Governor, an appropriate ani-
mal health official of the State, or head of
the Indian tribe of the proposed action;

(ii) issue a public announcement of the pro-
posed action; and

(iii) publish in the Federal Register—
(I) the findings of the Secretary;
(II) a description of the proposed action;

and
(III) a statement of the reasons for the pro-

posed action.
(C) NOTICE AFTER ACTION.—If it is not prac-

ticable to publish in the Federal Register the
information required under subparagraph
(B)(iii) before taking action under subpara-

graph (A), the Secretary shall publish the in-
formation as soon as practicable, but not
later than 10 business days, after commence-
ment of the action.

(c) QUARANTINE, DISPOSAL, OR OTHER REME-
DIAL ACTION.—

(1) IN GENERAL.—The Secretary, in writing,
may order the owner of any animal, article,
facility, or means of conveyance referred to
in subsection (a) or (b) to maintain in quar-
antine, dispose of, or take other remedial ac-
tion with respect to the animal, article, fa-
cility, or means of conveyance, in a manner
determined by the Secretary.

(2) FAILURE TO COMPLY WITH ORDERS.—If
the owner fails to comply with the order of
the Secretary, the Secretary may—

(A) seize, quarantine, dispose of, or take
other remedial action with respect to the
animal, article, facility, or means of convey-
ance under subsection (a) or (b); and

(B) recover from the owner the costs of any
care, handling, disposal, or other remedial
action incurred by the Secretary in connec-
tion with the seizure, quarantine, disposal,
or other remedial action.

(d) COMPENSATION.—
(1) IN GENERAL.—Except as provided in

paragraph (3), the Secretary shall com-
pensate the owner of any animal, article, fa-
cility, or means of conveyance that the Sec-
retary requires to be destroyed under this
section.

(2) AMOUNT.—
(A) IN GENERAL.—Subject to subparagraphs

(B) and (C), the compensation shall be based
on the fair market value, as determined by
the Secretary, of the destroyed animal, arti-
cle, facility, or means of conveyance.

(B) LIMITATION.—Compensation paid any
owner under this subsection shall not exceed
the difference between—

(i) the fair market value of the destroyed
animal, article, facility, or means of convey-
ance; and

(ii) any compensation received by the
owner from a State or other source for the
destroyed animal, article, facility, or means
of conveyance.

(C) REVIEWABILITY OF DETERMINATION.—The
determination by the Secretary of the
amount to be paid under this subsection
shall be final and not subject to judicial re-
view.

(3) EXCEPTIONS.—No payment shall be
made by the Secretary under this subsection
for—

(A) any animal, article, facility, or means
of conveyance that has been moved or han-
dled by the owner in violation of an agree-
ment for the control and eradication of dis-
eases or pests or in violation of this subtitle;

(B) any progeny of any animal or article,
which animal or article has been moved or
handled by the owner of the animal or arti-
cle in violation of this subtitle;

(C) any animal, article, or means of con-
veyance that is refused entry under this sub-
title; or

(D) any animal, article, facility, or means
of conveyance that becomes or has become
affected with or exposed to any pest or dis-
ease of livestock because of a violation of an
agreement for the control and eradication of
diseases or pests or a violation of this sub-
title by the owner.
SEC. 1048. INSPECTIONS, SEIZURES, AND WAR-

RANTS.
(a) GUIDELINES.—The activities authorized

by this section shall be carried out con-
sistent with guidelines approved by the At-
torney General.

(b) WARRANTLESS INSPECTIONS.—The Sec-
retary may stop and inspect, without a war-
rant, any person or means of conveyance
moving—

(1) into the United States, to determine
whether the person or means of conveyance

is carrying any animal or article regulated
under this subtitle;

(2) in interstate commerce, on probable
cause to believe that the person or means of
conveyance is carrying any animal or article
regulated under this subtitle; or

(3) in intrastate commerce from any State,
or any portion of a State, quarantined under
section 1047(b), on probable cause to believe
that the person or means of conveyance is
carrying any animal or article quarantined
under section 1047(b).

(c) INSPECTIONS WITH WARRANTS.—
(1) IN GENERAL.—The Secretary may enter,

with a warrant, any premises in the United
States for the purpose of making inspections
and seizures under this subtitle.

(2) APPLICATION AND ISSUANCE OF WAR-
RANTS.—

(A) IN GENERAL.—On proper oath or affir-
mation showing probable cause to believe
that there is on certain premises any animal,
article, facility, or means of conveyance reg-
ulated under this subtitle, a United States
judge, a judge of a court of record in the
United States, or a United States magistrate
judge may issue a warrant for the entry on
premises within the jurisdiction of the judge
or magistrate to make any inspection or sei-
zure under this subtitle.

(B) EXECUTION.—The warrant may be ap-
plied for and executed by the Secretary or
any United States marshal.
SEC. 1049. DETECTION, CONTROL, AND ERADI-

CATION OF DISEASES AND PESTS.
(a) IN GENERAL.—The Secretary may carry

out operations and measures to detect, con-
trol, or eradicate any pest or disease of live-
stock (including the drawing of blood and di-
agnostic testing of animals), including ani-
mals at a slaughterhouse, stockyard, or
other point of concentration.

(b) COMPENSATION.—The Secretary may
pay a claim arising out of the destruction of
any animal, article, or means of conveyance
consistent with the purposes of this subtitle.
SEC. 1050. VETERINARY ACCREDITATION PRO-

GRAM.
(a) IN GENERAL.—The Secretary may estab-

lish a veterinary accreditation program that
is consistent with this subtitle, including the
establishment of standards of conduct for ac-
credited veterinarians.

(b) CONSULTATION.—The Secretary shall
consult with State animal health officials
regarding the establishment of the veteri-
nary accreditation program.
SEC. 1051. COOPERATION.

(a) IN GENERAL.—To carry out this sub-
title, the Secretary may cooperate with
other Federal agencies, States or political
subdivisions of States, national governments
of foreign countries, local governments of
foreign countries, domestic or international
organizations, domestic or international as-
sociations, Indian tribes, and other persons.

(b) RESPONSIBILITY.—The person or other
entity cooperating with the Secretary shall
be responsible for the authority necessary to
carry out operations or measures—

(1) on all land and property within a for-
eign country or State, or under the jurisdic-
tion of an Indian tribe, other than on land
and property owned or controlled by the
United States; and

(2) using other facilities and means, as de-
termined by the Secretary.

(c) SCREWWORMS.—
(1) IN GENERAL.—The Secretary may, inde-

pendently or in cooperation with national
governments of foreign countries or inter-
national organizations or associations,
produce and sell sterile screwworms to any
national government of a foreign country or
international organization or association, if
the Secretary determines that the livestock
industry and related industries of the United
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States will not be adversely affected by the
production and sale.

(2) PROCEEDS.—
(A) INDEPENDENT PRODUCTION AND SALE.—If

the Secretary independently produces and
sells sterile screwworms under paragraph (1),
the proceeds of the sale shall be—

(i) deposited into the Treasury of the
United States; and

(ii) credited to the account from which the
operating expenses of the facility producing
the sterile screwworms have been paid.

(B) COOPERATIVE PRODUCTION AND SALE.—
(i) IN GENERAL.—If the Secretary cooper-

ates to produce and sell sterile screwworms
under paragraph (1), the proceeds of the sale
shall be divided between the United States
and the cooperating national government or
international organization or association in
a manner determined by the Secretary.

(ii) ACCOUNT.—The United States portion
of the proceeds shall be—

(I) deposited into the Treasury of the
United States; and

(II) credited to the account from which the
operating expenses of the facility producing
the sterile screwworms have been paid.

(d) COOPERATION IN PROGRAM ADMINISTRA-
TION.—The Secretary may cooperate with
State authorities, Indian tribe authorities,
or other persons in the administration of
regulations for the improvement of livestock
and livestock products.

(e) CONSULTATION WITH OTHER FEDERAL
AGENCIES.—

(1) IN GENERAL.—The Secretary shall con-
sult with the head of a Federal agency with
respect to any activity that is under the ju-
risdiction of the Federal agency.

(2) LEAD AGENCY.—The Department of Agri-
culture shall be the lead agency with respect
to issues related to pests and diseases of live-
stock.
SEC. 1052. REIMBURSABLE AGREEMENTS.

(a) AUTHORITY TO ENTER INTO AGREE-
MENTS.—The Secretary may enter into reim-
bursable fee agreements with persons for
preclearance of animals or articles at loca-
tions outside the United States for move-
ment into the United States.

(b) FUNDS COLLECTED FOR PRECLEARANCE.—
Funds collected for preclearance activities
shall—

(1) be credited to accounts that may be es-
tablished by the Secretary for carrying out
this section; and

(2) remain available until expended for the
preclearance activities, without fiscal year
limitation.

(c) PAYMENT OF EMPLOYEES.—
(1) IN GENERAL.—Notwithstanding any

other law, the Secretary may pay an officer
or employee of the Department of Agri-
culture performing services under this sub-
title relating to imports into and exports
from the United States for all overtime,
night, or holiday work performed by the offi-
cer or employee at a rate of pay determined
by the Secretary.

(2) REIMBURSEMENT.—
(A) IN GENERAL.—The Secretary may re-

quire a person for whom the services are per-
formed to reimburse the Secretary for any
expenses paid by the Secretary for the serv-
ices under this subsection.

(B) USE OF FUNDS.—All funds collected
under this subsection shall—

(i) be credited to the account that incurs
the costs; and

(ii) remain available until expended, with-
out fiscal year limitation.

(d) LATE PAYMENT PENALTIES.—
(1) COLLECTION.—On failure by a person to

reimburse the Secretary in accordance with
this section, the Secretary may assess a late
payment penalty against the person, includ-
ing interest on overdue funds, as required by
section 3717 of title 31, United States Code.

(2) USE OF FUNDS.—Any late payment pen-
alty and any accrued interest shall—

(A) be credited to the account that incurs
the costs; and

(B) remain available until expended, with-
out fiscal year limitation.
SEC. 1053. ADMINISTRATION AND CLAIMS.

(a) ADMINISTRATION.—To carry out this
subtitle, the Secretary may—

(1) acquire and maintain real or personal
property;

(2) employ a person;
(3) make a grant; and
(4) notwithstanding chapter 63 of title 31,

United States Code, enter into a contract,
cooperative agreement, memorandum of un-
derstanding, or other agreement.

(b) TORT CLAIMS.—
(1) IN GENERAL.—Except as provided in

paragraph (2), the Secretary may pay a tort
claim, in the manner authorized by the first
paragraph of section 2672 of title 28, United
States Code, if the claim arises outside the
United States in connection with an activity
authorized under this subtitle.

(2) REQUIREMENTS.—A claim may not be al-
lowed under this subsection unless the claim
is presented in writing to the Secretary not
later than 2 years after the date on which
the claim arises.
SEC. 1054. PENALTIES.

(a) CRIMINAL PENALTIES.—Any person that
knowingly violates this subtitle, or that
knowingly forges, counterfeits, or, without
authority from the Secretary, uses, alters,
defaces, or destroys any certificate, permit,
or other document provided under this sub-
title shall be guilty of a misdemeanor, and,
on conviction, shall be fined in accordance
with title 18, United States Code, imprisoned
not more than 1 year, or both.

(b) CIVIL PENALTIES.—
(1) IN GENERAL.—Any person that violates

this subtitle, or that forges, counterfeits, or,
without authority from the Secretary, uses,
alters, defaces, or destroys any certificate,
permit, or other document provided under
this subtitle may, after notice and oppor-
tunity for a hearing on the record, be as-
sessed a civil penalty by the Secretary that
does not exceed the greater of—

(A)(i) $50,000 in the case of any individual,
except that the civil penalty may not exceed
$1,000 in the case of an initial violation of
this subtitle by an individual moving regu-
lated articles not for monetary gain;

(ii) $250,000 in the case of any other person
for each violation; and

(iii) $500,000 for all violations adjudicated
in a single proceeding; or

(B) twice the gross gain or gross loss for
any violation or forgery, counterfeiting, or
unauthorized use, alteration, defacing or de-
struction of a certificate, permit, or other
document provided under this subtitle that
results in the person’s deriving pecuniary
gain or causing pecuniary loss to another
person.

(2) FACTORS IN DETERMINING CIVIL PEN-
ALTY.—In determining the amount of a civil
penalty, the Secretary shall take into ac-
count the nature, circumstance, extent, and
gravity of the violation or violations and the
Secretary may consider, with respect to the
violator—

(A) the ability to pay;
(B) the effect on ability to continue to do

business;
(C) any history of prior violations;
(D) the degree of culpability; and
(E) such other factors as the Secretary

considers to be appropriate.
(3) SETTLEMENT OF CIVIL PENALTIES.—The

Secretary may compromise, modify, or
remit, with or without conditions, any civil
penalty that may be assessed under this sub-
section.

(4) FINALITY OF ORDERS.—
(A) FINAL ORDER.—The order of the Sec-

retary assessing a civil penalty shall be
treated as a final order reviewable under
chapter 158 of title 28, United States Code.

(B) REVIEW.—The validity of the order of
the Secretary may not be reviewed in an ac-
tion to collect the civil penalty.

(C) INTEREST.—Any civil penalty not paid
in full when due under an order assessing the
civil penalty shall thereafter accrue interest
until paid at the rate of interest applicable
to civil judgments of the courts of the
United States.

(c) SUSPENSION OR REVOCATION OF ACCREDI-
TATION.—

(1) IN GENERAL.—The Secretary may, after
notice and opportunity for a hearing on the
record, suspend or revoke the accreditation
of any veterinarian accredited under this
subtitle that violates this subtitle.

(2) FINAL ORDER.—The order of the Sec-
retary suspending or revoking accreditation
shall be treated as a final order reviewable
under chapter 158 of title 28, United States
Code.

(3) SUMMARY SUSPENSION.—
(A) IN GENERAL.—Notwithstanding para-

graph (1), the Secretary may summarily sus-
pend the accreditation of a veterinarian who
the Secretary has reason to believe has vio-
lated this subtitle.

(B) HEARINGS.—The Secretary shall provide
the accredited veterinarian with a subse-
quent notice and an opportunity for a
prompt post-suspension hearing on the
record.

(d) LIABILITY FOR ACTS OF AGENTS.—In the
construction and enforcement of this sub-
title, the act, omission, or failure of any offi-
cer, agent, or person acting for or employed
by any other person within the scope of the
employment or office of the officer, agent, or
person, shall be deemed also to be the act,
omission, or failure of the other person.

(e) GUIDELINES FOR CIVIL PENALTIES.—The
Secretary shall coordinate with the Attor-
ney General to establish guidelines to deter-
mine under what circumstances the Sec-
retary may issue a civil penalty or suitable
notice of warning in lieu of prosecution by
the Attorney General of a violation of this
subtitle.
SEC. 1055. ENFORCEMENT.

(a) COLLECTION OF INFORMATION.—
(1) IN GENERAL.—The Secretary may gather

and compile information and conduct any in-
spection or investigation that the Secretary
considers to be necessary for the administra-
tion or enforcement of this subtitle.

(2) SUBPOENAS.—
(A) IN GENERAL.—The Secretary shall have

power to issue a subpoena to compel the at-
tendance and testimony of any witness and
the production of any documentary evidence
relating to the administration or enforce-
ment of this subtitle or any matter under in-
vestigation in connection with this subtitle.

(B) LOCATION OF PRODUCTION.—The attend-
ance of any witness and production of docu-
mentary evidence relevant to the inquiry
may be required from any place in the
United States.

(C) ENFORCEMENT.—
(i) IN GENERAL.—In case of disobedience to

a subpoena by any person, the Secretary
may request the Attorney General to invoke
the aid of any court of the United States
within the jurisdiction in which the inves-
tigation is conducted, or where the person
resides, is found, transacts business, is li-
censed to do business, or is incorporated, to
require the attendance and testimony of any
witness and the production of documentary
evidence.

(ii) NONCOMPLIANCE.—In case of a refusal to
obey a subpoena issued to any person, a
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court may order the person to appear before
the Secretary and give evidence concerning
the matter in question or to produce docu-
mentary evidence.

(iii) CONTEMPT.—Any failure to obey the
order of the court may be punished by the
court as contempt of the court.

(D) COMPENSATION.—
(i) WITNESSES.—A witness summoned by

the Secretary under this subtitle shall be
paid the same fees and mileage that are paid
to a witness in a court of the United States.

(ii) DEPOSITIONS.—A witness whose deposi-
tion is taken, and the person taking the dep-
osition, shall be entitled to the same fees
that are paid for similar services in a court
of the United States.

(E) PROCEDURES.—
(i) PUBLICATION.—The Secretary shall pub-

lish procedures for the issuance of subpoenas
under this section.

(ii) REVIEW.—The procedures shall include
a requirement that subpoenas be reviewed
for legal sufficiency and, to be effective, be
signed by the Secretary.

(iii) DELEGATION.—If the authority to sign
a subpoena is delegated to an agency other
than the Office of Administrative Law
Judges, the agency receiving the delegation
shall seek review of the subpoena for legal
sufficiency outside that agency.

(b) AUTHORITY OF ATTORNEY GENERAL.—
The Attorney General may—

(1) prosecute, in the name of the United
States, all criminal violations of this sub-
title that are referred to the Attorney Gen-
eral by the Secretary or are brought to the
notice of the Attorney General by any per-
son;

(2) bring an action to enjoin the violation
of or to compel compliance with this sub-
title, or to enjoin any interference by any
person with the Secretary in carrying out
this subtitle, in any case in which the Sec-
retary has reason to believe that the person
has violated, or is about to violate this sub-
title or has interfered, or is about to inter-
fere, with the actions of the Secretary; or

(3) bring an action for the recovery of any
unpaid civil penalty, funds under a reimburs-
able agreement, late payment penalty, or in-
terest assessed under this subtitle.

(c) COURT JURISDICTION.—
(1) IN GENERAL.—The United States district

courts, the District Court of Guam, the Dis-
trict Court of the Northern Mariana Islands,
the District Court of the Virgin Islands, the
highest court of American Samoa, and the
United States courts of the other territories
and possessions are vested with jurisdiction
in all cases arising under this subtitle.

(2) VENUE.—Any action arising under this
subtitle may be brought, and process may be
served, in the judicial district where a viola-
tion or interference occurred or is about to
occur, or where the person charged with the
violation, interference, impending violation,
impending interference, or failure to pay re-
sides, is found, transacts business, is licensed
to do business, or is incorporated.

(3) EXCEPTION.—Paragraphs (1) and (2) do
not apply to subsections (b) and (c) of section
1054.
SEC. 1056. REGULATIONS AND ORDERS.

The Secretary may promulgate such regu-
lations, and issue such orders, as the Sec-
retary determines necessary to carry out
this subtitle.
SEC. 1057. AUTHORIZATION OF APPROPRIATIONS.

(a) IN GENERAL.—There are authorized to
be appropriated such sums as are necessary
to carry out this subtitle.

(b) TRANSFER OF FUNDS.—
(1) IN GENERAL.—In connection with an

emergency under which a pest or disease of
livestock threatens any segment of agricul-
tural production in the United States, the

Secretary may transfer from other appro-
priations or funds available to the agencies
or corporations of the Department of Agri-
culture such funds as the Secretary deter-
mines are necessary for the arrest, control,
eradication, or prevention of the spread of
the pest or disease of livestock and for re-
lated expenses.

(2) AVAILABILITY.—Any funds transferred
under this subsection shall remain available
until expended, without fiscal year limita-
tion.

(c) USE OF FUNDS.—In carrying out this
subtitle, the Secretary may use funds made
available to carry out this subtitle for—

(1) printing and binding, without regard to
section 501 of title 44, United States Code;

(2) the employment of civilian nationals in
foreign countries; and

(3) the construction and operation of re-
search laboratories, quarantine stations, and
other buildings and facilities for special pur-
poses.
SEC. 1058. REPEALS AND CONFORMING AMEND-

MENTS.
(a) REPEALS.—The following provisions of

law are repealed:
(1) Public Law 97–46 (7 U.S.C. 147b).
(2) Section 101(b) of the Act of September

21, 1944 (7 U.S.C. 429).
(3) The Act of August 28, 1950 (7 U.S.C.

2260).
(4) Section 919 of the Federal Agriculture

Improvement and Reform Act of 1996 (7
U.S.C. 2260a).

(5) Section 306 of the Tariff Act of 1930 (19
U.S.C. 1306).

(6) Sections 6 through 8 and 10 of the Act
of August 30, 1890 (21 U.S.C. 102 through 105).

(7) The Act of February 2, 1903 (21 U.S.C.
111, 120 through 122).

(8) Sections 2 through 9, 11, and 13 of the
Act of May 29, 1884 (21 U.S.C. 112, 113, 114,
114a, 114a–1, 115 through 120, 130).

(9) The first section and sections 2, 3, and
5 of the Act of February 28, 1947 (21 U.S.C.
114b, 114c, 114d, 114d–1).

(10) The Act of June 16, 1948 (21 U.S.C. 114e,
114f).

(11) Public Law 87–209 (21 U.S.C. 114g, 114h).
(12) Section 2506 of the Food, Agriculture,

Conservation, and Trade Act of 1990 (21
U.S.C. 114i).

(13) The third and fourth provisos of the
fourth paragraph under the heading ‘‘BUREAU
OF ANIMAL INDUSTRY’’ of the Act of May 31,
1920 (21 U.S.C. 116).

(14) The first section and sections 2, 3, 4,
and 6 of the Act of March 3, 1905 (21 U.S.C.
123 through 127).

(15) The first proviso under the heading
‘‘GENERAL EXPENSES, BUREAU OF ANIMAL IN-
DUSTRY’’ under the heading ‘‘BUREAU OF
ANIMAL INDUSTRY’’ of the Act of June 30,
1914 (21 U.S.C. 128).

(16) The fourth proviso under the heading
‘‘SALARIES AND EXPENSES’’ under the heading
‘‘ANIMAL AND PLANT HEALTH INSPECTION
SERVICE’’ of title I of the Agriculture, Rural
Development, Food and Drug Administra-
tion, and Related Agencies Appropriations
Act, 2001 (21 U.S.C. 129).

(17) The third paragraph under the heading
‘‘MISCELLANEOUS’’ of the Act of May 26,
1910 (21 U.S.C. 131).

(18) The first section and sections 2
through 6 and 11 through 13 of Public Law 87–
518 (21 U.S.C. 134 through 134h).

(19) Public Law 91–239 (21 U.S.C. 135
through 135b).

(20) Sections 12 through 14 of the Federal
Meat Inspection Act (21 U.S.C. 612 through
614).

(21) Chapter 39 of title 46, United States
Code.

(b) CONFORMING AMENDMENTS.—
(1) Section 414(b) of the Plant Protection

Act (7 U.S.C. 7714(b)) is amended—

(A) in paragraph (1), by striking ‘‘, or the
owner’s agent,’’; and

(B) in paragraph (2), by striking ‘‘or agent
of the owner’’ each place it appears.

(2) Section 423 of the Plant Protection Act
(7 U.S.C. 7733) is amended—

(A) by striking subsection (b) and inserting
the following:

‘‘(b) LOCATION OF PRODUCTION.—The at-
tendance of any witness and production of
documentary evidence relevant to the in-
quiry may be required from any place in the
United States.’’;

(B) in the third sentence of subsection (e),
by inserting ‘‘to an agency other than the
Office of Administrative Law Judges’’ after
‘‘is delegated’’; and

(C) by striking subsection (f).
(3) Section 11(h) of the Endangered Species

Act of 1973 (16 U.S.C. 1540(h)) is amended in
the first sentence by striking ‘‘animal quar-
antine laws (21 U.S.C. 101–105, 111–135b, and
612–614)’’ and inserting ‘‘animal quarantine
laws (as defined in section 2509(f) of the
Food, Agriculture, Conservation, and Trade
Act of 1990 (21 U.S.C. 136a(f))’’.

(4) Section 18 of the Federal Meat Inspec-
tion Act (21 U.S.C. 618) is amended by strik-
ing ‘‘of the cattle’’ and all that follows
through ‘‘as herein described’’ and inserting
‘‘of the carcasses and products of cattle,
sheep, swine, goats, horses, mules, and other
equines’’.

(5) Section 2509 of the Food, Agriculture,
Conservation, and Trade Act of 1990 (21
U.S.C. 136a) is amended—

(A) in subsection (c), by inserting after
paragraph (1) the following:

‘‘(2) VETERINARY DIAGNOSTICS.—The Sec-
retary may prescribe and collect fees to re-
cover the costs of carrying out the provi-
sions of the Animal Health Protection Act
that relate to veterinary diagnostics.’’; and

(B) in subsection (f)(1), by striking sub-
paragraphs (B) through (O) and inserting the
following:

‘‘(B) section 9 of the Act of August 30, 1890
(21 U.S.C. 101);

‘‘(C) the Animal Health Protection Act; or
‘‘(D) any other Act administered by the

Secretary relating to plant or animal dis-
eases or pests.’’.

(c) EFFECT ON REGULATIONS.—A regulation
issued under a provision of law repealed by
subsection (a) shall remain in effect until
the Secretary issues a regulation under sec-
tion 1056 that supersedes the earlier regula-
tion.

Subtitle E—Administration
On page 984, after line 2, insert the fol-

lowing:
SEC. 10ll. REPORT TO CONGRESS ON POUCHED

AND CANNED SALMON.

(a) IN GENERAL.—Not later than 120 days
after the date of enactment of this Act, the
Secretary of Agriculture (referred to in this
section as the ‘‘Secretary’’) shall submit to
Congress a report on efforts to expand the
promotion, marketing, and purchasing of
pouched and canned salmon harvested and
processed in the United States under food
and nutrition programs administered by the
Secretary.

(b) COMPONENTS.—The report under sub-
section (a) shall include—

(1) an analysis of pouched and canned
salmon inventories in the United States
that, as of the date on which the report is
submitted, that available for purchase;

(2) an analysis of the demand for pouched
and canned salmon and value-added products
(such as salmon ‘‘nuggets’’) by—

(A) partners of the Department of Agri-
culture (including other appropriate Federal
agencies); and

(B) consumers; and
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(3) an analysis of impediments to addi-

tional purchases of pouched and canned
salmon, including—

(A) any marketing issues; and
(B) recommendations for methods to re-

solve those impediments.
On page 985, line 2, strike ‘‘456’’ and insert

‘‘458’’.
On page 985, line 3, strike ‘‘456’’ and insert

‘‘458’’.

SA 2587. Mr. HARKIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 424, strike line 7 and insert the fol-
lowing:
SEC. 460. USE OF APPROVED FOOD SAFETY TECH-

NOLOGY.

In acquiring commodities for distribution
through programs authorized under the
Richard B. Russell National School Lunch
Act (42 U.S.C. 1751 et seq.), the Child Nutri-
tion Act of 1966 (42 U.S.C. 1711 et seq.), the
Food Stamp Act of 1977 (7 U.S.C. 2011 et seq.),
the Emergency Food Assistance Act of 1983
(7 U.S.C. 7501 et seq.), or the Agriculture and
Consumer Protection Act of 1973 (7 U.S.C.
612c note; Public Law 93–86), the Secretary of
Agriculture shall to prohibit or discourage
the use of any technology that the Secretary
of Agriculture or the Secretary of Health
and Human Services has approved to im-
prove food safety.

SA 2588. Mr. HARKIN submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

On page 34, line 19, strike the period at the
end and insert a period and the following:
SEC. 114. PILOT PROGRAM FOR FARM COUNTER-

CYCLICAL SAVINGS ACCOUNTS.

Subtitle B of title I of the Federal Agri-
culture Improvement and Reform Act of 1996
(7 U.S.C. 7211 et seq.) is amended by adding
at the end the following:
‘‘SEC. 119. PILOT PROGRAM FOR FARM COUNTER-

CYCLICAL SAVINGS ACCOUNTS.

‘‘(a) DEFINITIONS.—In this section:
‘‘(1) ADJUSTED GROSS REVENUE.—The term

‘adjusted gross revenue’ means the adjusted
gross income for all agricultural enterprises
of a producer in a year, excluding revenue
earned from nonagricultural sources, as de-
termined by the Secretary—

‘‘(A) by taking into account gross receipts
from the sale of crops and livestock on all
agricultural enterprises of the producer, in-
cluding insurance indemnities resulting from
losses in the agricultural enterprises;

‘‘(B) by including all farm payments paid
by the Secretary for all agricultural enter-
prises of the producer, including any mar-
keting loan gains described in section

1001(3)(A) of the Food Security Act of 1985 (7
U.S.C. 1308(3)(A));

‘‘(C) by deducting the cost or basis of live-
stock or other items purchased for resale,
such as feeder livestock, on all agricultural
enterprises of the producer; and

‘‘(D) as represented on—
‘‘(i) a schedule F of the Federal income tax

returns of the producer; or
‘‘(ii) a comparable tax form related to the

agricultural enterprises of the producer, as
approved by the Secretary.

‘‘(2) AGRICULTURAL ENTERPRISE.—The term
‘agricultural enterprise’ means the produc-
tion and marketing of all agricultural com-
modities (including livestock but excluding
tobacco) on a farm or ranch.

‘‘(3) AVERAGE ADJUSTED GROSS REVENUE.—
The term ‘average adjusted gross revenue’
means—

‘‘(A) the average of the adjusted gross rev-
enue of a producer for each of the preceding
5 taxable years; or

‘‘(B) in the case of a beginning farmer or
rancher or other producer that does not have
adjusted gross revenue for each of the pre-
ceding 5 taxable years, the estimated income
of the producer that will be earned from all
agricultural enterprises for the applicable
year, as determined by the Secretary.

‘‘(4) PRODUCER.—The term ‘producer’
means an individual or entity, as determined
by the Secretary for an applicable year,
that—

‘‘(A) shares in the risk of producing, or
provides a material contribution in pro-
ducing, an agricultural commodity for the
applicable year;

‘‘(B) has a substantial beneficial interest in
the agricultural enterprise in which the agri-
cultural commodity is produced;

‘‘(C)(i) during each of the preceding 5 tax-
able years, has filed—

‘‘(I) a schedule F of the Federal income tax
returns; or

‘‘(II) a comparable tax form related to the
agricultural enterprises of the individual or
entity, as approved by the Secretary; or

‘‘(ii) is a beginning farmer or rancher or
other producer that does not have adjusted
gross revenue for each of the preceding 5 tax-
able years, as determined by the Secretary;
and

‘‘(D)(i) has earned at least $50,000, but not
more than $250,000, in average adjusted gross
revenue over the preceding 5 taxable years;

‘‘(ii) is a limited resource farmer or ranch-
er, as determined by the Secretary; or

‘‘(iii) in the case of a beginning farmer or
rancher or other producer that does not have
average adjusted gross revenue for the pre-
ceding 5 taxable years, has at least $50,000,
but not more than $250,000, in estimated in-
come from all agricultural enterprises for
the applicable year, as determined by the
Secretary.

‘‘(b) ESTABLISHMENT.—For each of fiscal
years 2003 through 2005, the Secretary shall
establish a pilot program in 3 States (as de-
termined by the Secretary) under which a
producer may establish a farm counter-cycli-
cal savings account in the name of the pro-
ducer in a bank or financial institution se-
lected by the producer and approved by the
Secretary.

‘‘(c) CONTENT OF ACCOUNT.—A farm
counter-cyclical savings account shall con-
sist of—

‘‘(1) contributions of the producer; and
‘‘(2) matching contributions of the Sec-

retary.
‘‘(d) PRODUCER CONTRIBUTIONS.—
‘‘(1) IN GENERAL.—A producer may deposit

such amounts in the account of the producer
as the producer considers appropriate.

‘‘(e) MATCHING CONTRIBUTIONS.—

‘‘(1) IN GENERAL.—Subject to paragraphs (2)
through (5), the Secretary shall provide a
matching contribution on the amount depos-
ited by the producer into the account.

‘‘(2) FORMULA.—The Secretary shall estab-
lish a formula to determine the amount of
matching contributions that will be provided
by the Secretary under paragraph (1).

‘‘(3) MAXIMUM CONTRIBUTIONS FOR INDI-
VIDUAL PRODUCER.—The amount of matching
contributions that may be provided by the
Secretary for an individual producer under
this subsection shall not exceed $5,000 annu-
ally.

‘‘(4) MAXIMUM CONTRIBUTIONS FOR ALL PRO-
DUCERS IN A STATE.—The total amount of
matching contributions that may be pro-
vided by the Secretary for all producers in a
State under this subsection shall not exceed
$2,000,000 for each of fiscal years 2003 through
2005.

‘‘(5) DATE FOR MATCHING CONTRIBUTIONS.—
The Secretary shall provide the matching
contributions required for a producer under
paragraph (1) as of the date that a majority
of the covered commodities grown by the
producer are harvested.

‘‘(f) INTEREST.—Funds deposited into the
account may earn interest at the commer-
cial rates provided by the bank or financial
institution in which the Account is estab-
lished.

‘‘(g) USE.—Funds credited to the account—
‘‘(1) shall be available for withdrawal by a

producer, in accordance with subsection (h);
and

‘‘(2) may be used for purposes determined
by the producer.

‘‘(h) WITHDRAWAL.—
‘‘(1) IN GENERAL.—Subject to paragraph (2),

in an applicable year, a producer may with-
draw from the account an amount equal to 90
percent of average the adjusted gross rev-
enue of the producer for the previous 5 years
less the adjusted gross revenue of the pro-
ducer.

‘‘(2) RETIREMENT.—A producer that ceases
to be actively engaged in farming, as deter-
mined by the Secretary—

‘‘(A) may withdraw the full balance from,
and close, the account; and

‘‘(B) may not establish another account.

‘‘(i) ADMINISTRATION.—The Secretary shall
administer this section through the Farm
Service Agency and local, county, and area
offices of the Department of Agriculture.’’.

SA 2589. Mr. DURBIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

In subparagraph 421(a)(2)(A), strike ‘‘36-
month’’ and insert ‘‘12-month (24-month
prior to fiscal year 2004)’’.

SA 2590. Mr. DURBIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
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rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

At the appropriate place, insert:
‘‘(i) 8 percent for each of fiscal years 2002

through 2006;
‘‘(ii) 8.5 percent for each of fiscal years 2007

through 2008;
‘‘(iii) 9 percent for fiscal year 2009;
‘‘(iv) 9.5 percent for fiscal year 2010; and
‘‘(v) 10 percent for fiscal year 2011 and each

subsequent fiscal year.’’

SA 2591. Mr. BAUCUS submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net for agricultural producers,
to enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

On page 941, line 4, strike the period at the
end and insert the following:

Subtitle C—Income Loss Assistance
SEC. 10ll. INCOME LOSS ASSISTANCE.

(a) IN GENERAL.—The Secretary of Agri-
culture (referred to in this subtitle as the
‘‘Secretary’’) shall use $1,800,000,000 of funds
of the Commodity Credit Corporation to
make emergency financial assistance avail-
able to producers on a farm that have in-
curred qualifying income losses for the 2001
crop.

(b) ADMINISTRATION.—The Secretary shall
make assistance available under this section
in the same manner as provided under sec-
tion 815 of the Agriculture, Rural Develop-
ment, Food and Drug Administration, and
Related Agencies Appropriations Act, 2001
(Public Law 105–277; 114 Stat. 1549A–55), in-
cluding using the same loss thresholds for
the quantity and economic losses as were
used in administering that section.

(c) USE OF FUNDS FOR CASH PAYMENTS.—
The Secretary may use funds made available
under this section to make, in a manner con-
sistent with this section, cash payments not
for crop disasters, but for income loss to
carry out the purposes of this section.
SEC. 10ll. LIVESTOCK ASSISTANCE PROGRAM.

(a) IN GENERAL.—The Secretary shall use
$500,000,000 of the funds of the Commodity
Credit Corporation to make and administer
payments for livestock losses to producers
for 2001 losses in a county that has received
an emergency designation by the President
or the Secretary after January 1, 2001, of
which $12,000,000 shall be made available for
the American Indian livestock program
under section 806 of the Agriculture, Rural
Development, Food and Drug Administra-
tion, and Related Agencies Appropriations
Act, 2001 (Public Law 105–277; 114 Stat. 1549A–
51).

(b) ADMINISTRATION.—The Secretary shall
make assistance available under this section
in the same manner as provided under sec-
tion 806 of the Agriculture, Rural Develop-
ment, Food and Drug Administration, and
Related Agencies Appropriations Act, 2001
(Public Law 105–277; 114 Stat. 1549A–51).
SEC. 10ll. COMMODITY PURCHASES.

(a) IN GENERAL.—The Secretary shall use
$220,000,000 of funds of the Commodity Credit
Corporation to purchase agricultural com-
modities, especially agricultural commod-
ities that have experienced low prices during
the 2001 crop year, as determined by the Sec-
retary.

(b) GEOGRAPHIC DIVERSITY.—The Secretary
is encouraged to purchase agricultural com-
modities under this section in a manner that
reflects the geographic diversity of agricul-
tural production in the United States, par-
ticularly agricultural production in the
Northeast and Mid-Atlantic States.

(c) OTHER PURCHASES.—The Secretary shall
ensure that purchases of agricultural com-
modities under this section are in addition
to purchases by the Secretary under any
other law.

(d) TRANSPORTATION AND DISTRIBUTION
COSTS.—The Secretary may use not more
than $20,000,000 of the funds made available
under subsection (a) to provide assistance to
States to cover costs incurred by the States
in transporting and distributing agricultural
commodities purchased under this section.

(e) PURCHASES FOR SCHOOL NUTRITION PRO-
GRAMS.—The Secretary shall use not less
than $55,000,000 of the funds made available
under subsection (a) to purchase agricultural
commodities of the type distributed under
section 6(a) of the Richard B. Russell Na-
tional School Lunch Act (42 U.S.C. 1755(a))
for distribution to schools and service insti-
tutions in accordance with section 6(a) of
that Act.
SEC. 10ll. COMMODITY CREDIT CORPORATION.

The Secretary shall use the funds, facili-
ties, and authorities of the Commodity Cred-
it Corporation to carry out this subtitle.
SEC. 10ll. ADMINISTRATIVE EXPENSES.

(a) IN GENERAL.—In addition to funds oth-
erwise available, not later than 30 days after
the date of enactment of this Act, out of any
funds in the Treasury not otherwise appro-
priated, the Secretary of the Treasury shall
transfer to the Secretary of Agriculture to
pay the salaries and expenses of the Depart-
ment of Agriculture in carrying out this sub-
title $50,000,000, to remain available until ex-
pended.

(b) RECEIPT AND ACCEPTANCE.—The Sec-
retary shall be entitled to receive, shall ac-
cept, and shall use to carry out this section
the funds transferred under subsection (a),
without further appropriation.
SEC. 10ll. REGULATIONS.

(a) IN GENERAL.—The Secretary may pro-
mulgate such regulations as are necessary to
implement this subtitle.

(b) PROCEDURE.—The promulgation of the
regulations and administration of this sub-
title shall be made without regard to—

(1) the notice and comment provisions of
section 553 of title 5, United States Code;

(2) the Statement of Policy of the Sec-
retary of Agriculture effective July 24, 1971
(36 Fed. Reg. 13804), relating to notices of
proposed rulemaking and public participa-
tion in rulemaking; and

(3) chapter 35 of title 44, United States
Code (commonly known as the ‘‘Paperwork
Reduction Act’’).

(c) CONGRESSIONAL REVIEW OF AGENCY
RULEMAKING.—In carrying out this section,
the Secretary shall use the authority pro-
vided under section 808 of title 5, United
States Code.

(c) MARKETING ASSESSMENT FOR SUGAR.—
Section 156(f) of the Agricultural Market
Transition Act (7 U.S.C. 7272(f)) shall not
apply with respect to the 2001 crop of sugar-
cane and sugar beets.

(d) FSA EMERGENCY PROGRAMS.—For an
additional amount for salaries and expenses
of the Farm Service Agency to administer
emergency programs, there is appropriated,
out of any moneys in the Treasury not other-
wise appropriated, $50,000,000, to remain
available until expended.

(e) EMERGENCY DESIGNATION.—The entire
amount made available in subtitle c

(1) shall be available only to the extent
that the President submits to Congress an
official budget request for the amount that
includes designation of the entire amount of
the request as an emergency requirement for

the purposes of the Balanced Budget and
Emergency Deficit Control Act of 1985 (2
U.S.C. 900 et seq.); and

(2) is designated by Congress as an emer-
gency requirement under section 251(b)(2)(A)
of the Balanced Budget and Emergency Def-
icit Control Act of 1985 (2 U.S.C. 901(b)(2)(A)).

SA 2592. Mr. ALLARD submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the end of Title VII, add the following:
SEC. 7 . INTERSTATE MOVEMENT OF ANIMALS

FOR ANIMAL FIGHTING.

(a) REMOVAL OF LIMITATION.—Section 26 of
the Animal Welfare Act (7 U.S.C. 2156) is
amended by striking subsection (d) and in-
serting the following:

‘‘(d) ACTIVITIES NOT SUBJECT TO PROHIBI-
TION.—This section does not apply to the
selling, buying, transporting, or delivery of
animals in interstate or foreign commerce
for any purpose or purposes, so long as those
purposes do not include that of an animal
fighting venture.’’.

(b) EFFECTIVE DATE.—The amendment
made by subsection (a) takes effect on the
date that is 30 days after the date of enact-
ment of this Act.

SA 2593. Mr. BUNNING submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the end of subtitle C of title X, add the
following:
SEC. . REPORT.

(a) IN GENERAL.—Not later than December
31, 2002, and annually thereafter through
2006, the General Accounting Office shall
submit a report to Congress describing pro-
grams and activities that tobacco States
have funded using funds received under the
Master Settlement Agreement of 1997.

(b) TOBACCO STATE.—The term ‘‘tobacco
State’’ has the same meaning that such term
has in the Master Settlement Agreement of
1997.

SA 2594. Mr. BUNNING submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place add the following:
SEC. . REPORT.

(a) IN GENERAL.—Not later than December
31, 2002, and annually thereafter through
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2006, the General Accounting Office shall
submit a report to Congress describing pro-
grams and activities that tobacco States
have funded using funds received under the
Master Settlement Agreement of 1997.

(b) TOBACCO STATE.—The term ‘‘tobacco
State’’ has the same meaning that such term
has in the Master Settlement Agreement of
1997.

SA 2595. Mr. ALLARD submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place, insert the fol-
lowing:
SEC. . PENALTIES AND FOREIGN COMMERCE

PROVISIONS OF THE ANIMAL WEL-
FARE ACT.

(a) IN GENERAL.—Section 26 of the Animal
Welfare Act (7 U.S.C. 2156) is amended—

(1) in subsection (e)—
(A) by inserting ‘‘PENALTIES.—’’ after

‘‘(e)’’;
(B) by striking ‘‘$5,000’’ and inserting

‘‘$15,000’’; and
(C) by striking ‘‘1 year’’ and inserting ‘‘2

years’’; and
(2) in subsection (g)(2)(B), by inserting be-

fore the semicolon at the end the following:
‘‘or from any State into any foreign coun-
try’’.

(b) EFFECTIVE DATE.—The amendments
made by this section take effect 30 days after
the date of enactment of this Act.

SA 2596. Mr. SMITH of New Hamp-
shire (for himself, Mr. TORRICELLI, Mr.
GRAHAM, Mr. ALLEN, Mr. ENSIGN, Mr.
HELMS, Mr. NELSON of Florida, Mr.
LIEBERMAN, and Mr. SMITH of Oregon)
proposed to amendment SA 2471 sub-
mitted by Mr. DASCHLE and intended to
be proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the end of Section 335, insert the fol-
lowing:

‘‘(c) EFFECTIVE DATE.—The amendments
made by this section shall not take effect
until the President certifies to Congress that
Cuba is not a state sponsor of international
terrorism.’’

SA 2597. Mr. TORRICELLI (for him-
self, Mr. NELSON of Florida, and Mr.
LIEBERMAN) proposed an amendment to
amendment SA 2596 proposed by Mr.
SMITH of New Hampshire to the amend-
ment SA 2471 submitted by Mr. SMITH
of New Hampshire and intended to be
proposed to the bill (S. 1731) to
strengthen the safety net for agricul-
tural producers, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant

food and fiber, and for other purposes;
which was ordered to lie on the table;
as follows:

At the end, strike ‘‘.’’ and insert ‘‘and until
the President certifies to Congress that all
convicted felons wanted by the Federal Bu-
reau of Investigation who are currently liv-
ing as fugitives in Cuba have been returned
to the United States for incarceration.’’.

SA 2598. Mr. MCCAIN (for himself,
Mr. GRAMM, and Mr. KERRY) proposed
an amendment to the bill S. 1731, to
strengthen the safety net for agricul-
tural procedures, to enhance resource
conservation and rural development, to
provide for farm credit, agricultural re-
search, nutrition, and related pro-
grams, to ensure consumers abundant
food and fiber, and for other purposes;
as follows:

At the end of this underlying bill, insert
the following:
SEC. . MARKET NAME FOR CATFISH.

The term ‘‘catfish’’ shall be considered to
be a common or usual name (or part thereof)
for any fish in keeping with Food and Drug
Administration procedures that follow sci-
entific standards and market practices for
establishing such names for the purposes of
section 403 of the Federal Food, Drug, and
Cosmetic Act, including with respect to the
importation of such fish pursuant to section
801 of such Act.
SEC. . LABELING OF FISH AS CATFISH.

Section 755 of the Agriculture, Rural De-
velopment, Food and Drug Administration,
and Related Agencies Appropriations Act,
2002 is repealed.

SA 2599. Mr. DURBIN submitted an
amendment intended to be proposed to
amendment SA 2471 submitted by Mr.
DASCHLE and intended to be proposed
to the bill (S. 1731) to strengthen the
safety net of agricultural producers, to
enhance resource conservation and
rural development, to provide for farm
credit, agricultural research, nutrition,
and related programs, to ensure con-
sumers abundant food and fiber, and
for other purposes; which was ordered
to lie on the table; as follows:

Strike the period at the end of section 164
and insert a period and the following:
SEC. 165. RESTRICTION OF COMMODITY AND

CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND; FOOD
STAMP PROGRAM FUNDING IN-
CREASES.

(a) RESTRICTION.—Section 194 of the Fed-
eral Agriculture Improvement and Reform
Act of 1996 (Public Law 104–127; 110 Stat. 945)
is amended to read as follows:
‘‘SEC. 194. RESTRICTION OF COMMODITY AND

CROP INSURANCE PAYMENTS,
LOANS, AND BENEFITS TO PRE-
VIOUSLY CROPPED LAND.

‘‘(a) DEFINITION OF AGRICULTURAL COM-
MODITY.—In this section:

‘‘(1) IN GENERAL.—The term ‘agricultural
commodity’ has the meaning given the term
in section 102 of the Agricultural Trade Act
of 1978 (7 U.S.C. 5602).

‘‘(2) EXCLUSIONS.—The term ‘agricultural
commodity’ does not include forage, live-
stock, timber, forest or hay.

‘‘(b) COMMODITIES.—
‘‘(1) IN GENERAL.—Notwithstanding any

other provision of this title, except as pro-
vided in paragraph (2), the Secretary shall
not provide a payment, loan, or other benefit
under this title to an owner or producer,

with respect to land or a loan commodity
planted or considered planted on land during
a crop year unless the land has been planted,
considered planted, or devoted to an agricul-
tural commodity during —

‘‘(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘‘(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year.

‘‘(2) CROP ROTATION.—Paragraph (1) shall
not apply to an owner or producer, with re-
spect to any agricultural commodity planted
or considered planted, on land if the land—

‘‘(A) has been planted, considered planted,
or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

‘‘(B) has been maintained using long-term
crop rotation practices, as determined by the
Secretary.

‘‘(c) CROP INSURANCE.—Notwithstanding
any provision of the Federal Crop Insurance
Act (7 U.S.C.1501 et seq.), the Federal Crop
Insurance Corporation shall not pay pre-
mium subsidies or administrative costs of a
reinsured company for insurance regarding a
crop insurance policy of a producer under
that Act unless, the land that is covered by
the insurance policy—

‘‘(1) has been planted, considered planted,
or devoted to an agricultural commodity
during—

‘‘(A) at least 1 of the 5 crop years preceding
the 2002 crop year; or

‘‘(B) at least 3 of the 10 crop years pre-
ceding the 2002 crop year; or

‘‘(2)(A) has been planted, considered plant-
ed, or devoted to an agricultural commodity
during at least 1 of the 20 crop years pre-
ceding the 2002 crop year; and

(B) has been maintained using long-term
crop rotation practices, as determined by the
Secretary.

‘‘(d) CONSERVATION RESERVE LAND.—For
purposes of this section, land that is enrolled
in the conservation reserve program estab-
lished under subchapter B of chapter 1 of
subtitle D of title XII of the Food Security
Act of 1985 (16 U.S.C.3831 et seq.) shall be con-
sidered planted to an agricultural com-
modity.’’.

(b) FOOD STAMP PROGRAM.—
(1) EXCLUSION OF LICENSED VEHICLES FROM

FINANCIAL RESOURCES.—
(A) IN GENERAL.—Section 5(g)(2) of the

Food Stamp Act of 1977 (7 U.S.C. 2014(g)(2)) is
amended by striking subparagraph (C) and
inserting the following:

‘‘(C) EXCLUDED VEHICLES.—Financial re-
sources under this paragraph shall not in-
clude—

‘‘(i) 1 licensed vehicle per household; and
‘‘(ii) a vehicle (and any other property, real

or personal, to the extent that the property
is directly related to the maintenance or use
of the vehicle) if the vehicle is—

‘‘(I) used to produce earned income;
‘‘(II) necessary for the transportation of a

physically disabled household member; or
‘‘(III) depended on by a household to carry

fuel for heating or water for home use and
provides the primary source of fuel or water,
respectively, for the household.’’.

(B) CONFORMING AMENDMENT.—Section 17 of
the Food Stamp Act of 1977 (7 U.S.C. 2026) is
amended by striking subsection (h).

(2) RESTORATION OF BENEFITS TO CERTAIN
ELDERLY INDIVIDUALS.—Section 402(a)(2)(I) of
the Personal Responsibility and Work Oppor-
tunity Reconciliation Act of 1996 (8 U.S.C.
1612(a)(2)(I)) is amended by striking ‘‘who’’
and all that follows and inserting the fol-
lowing: ‘‘who—

‘‘(i) is lawfully residing in the United
States; and

‘‘(ii) is 65 years of age or older.’’.
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SA 2600. Mr. CARPER (for himself

and Ms. COLLINS) submitted an amend-
ment intended to be proposed by him
to the bill H.R. 3090, to provide tax in-
centives for economic recovery; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place insert the fol-
lowing:
SEC. ll. MODIFICATIONS APPLICABLE TO

QUALIFIED SMALL BUSINESS STOCK.
(a) REDUCTION IN HOLDING PERIOD.—
(1) IN GENERAL.—Section 1202(a) is amended

by striking ‘‘5 years’’ and inserting ‘‘3
years’’.

(2) CONFORMING AMENDMENTS.—Subsections
(g)(2)(A) and (j)(1)(A) of section 1202 are each
amended by striking ‘‘5 years’’ and inserting
‘‘3 years’’.

(b) REPEAL OF MINIMUM TAX PREFERENCE.—
(1) IN GENERAL.—Section 57(a) (relating to

items of tax preference) is amended by strik-
ing paragraph (7).

(2) TECHNICAL AMENDMENT.—Section
53(d)(1)(B)(ii)(II) is amended by striking ‘‘,
(5), and (7)’’ and inserting ‘‘and (5)’’.

(c) EFFECTIVE DATE.—The amendments
made by this section shall apply to stock
issued after the date of the enactment of this
Act.

SA 2601. Mr. HATCH submitted an
amendment intended to be proposed by
him to the bill S. 1731, to strengthen
the safety net for agricultural pro-
ducers, to enhance resource conserva-
tion and rural development, to provide
for farm credit, agricultural research,
nutrition, and related programs, to en-
sure consumers abundant food and
fiber, and for other purposes; which
was ordered to lie on the table; as fol-
lows:

At the appropriate place, insert the fol-
lowing:
SEC. . REVIEW OF STATE MEAT INSPECTION

PROGRAMS.
(a) FINDINGS.—Congress finds that—
(1) the goal of a safe and wholesome supply

to meat and meat food products throughout
the United States would be better served if a
consistent set for requirements, established
by the Federal Government, were applied to
all meat and meat food products, whether
produced under State inspection or Federal
inspection;

(2) under such a system, State and Federal
meat inspection programs would function to-
gether to create a seamless inspection sys-
tem to ensure food safety and inspire con-
sumer in the food supply in interstate com-
merce; and

(3) such a system would ensure the viabil-
ity of State meat inspection programs,
which should help to foster the viability of
small establishments.

(b) IN GENERAL.—Not later than September
30, 2003, the Secretary of Agriculture shall
conduct a comprehensive review of each
State meat and poultry inspection program,
which shall include—

(1) a determination of the effectiveness of
the State program; and

(2) identification of changes that are nec-
essary to enable the possible future transi-
tion to a State program of implementing a
State meat and poultry inspection program
that enforces the mandatory antemortem
and postmortem inspection, reinspection,
sanitation, sanitation, and related titles of
the Federal Meat Inspection Act and the
Poultry Products Inspection Act. (including
the regulations, directives, notices, policy
memoranda, and other regulatory require-
ments issued under those titles);

(c) COMMENT FROM INTERESTED PARTIES.—
In designing the review described in sub-
section (a), the Secretary of Agriculture
shall, to the maximum extent practicable,
obtain comment from interested parties.

(d) FUNDING.—
(1) IN GENERAL.—There are authorized to be

appropriated such sums as are necessary to
carry out this section.
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AUTHORITY FOR COMMITTEES TO
MEET

COMMITTEE ON BANKING, HOUSING, AND URBAN
AFFAIRS

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
Banking, Housing and Urban Affairs be
authorized to meet during the session
of the Senate on December 13, 2001, at
10 a.m., to conduct a hearing on ‘‘Hous-
ing and Community Development
Needs in America.’’

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON FOREIGN RELATIONS

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
Foreign Relations be authorized to
meet during the session of the Senate
on Thursday, December 13, 2001, at 3
p.m., to hold a hearing titled, ‘‘Con-
tributions of Central Asian Nations to
the Campaign Against Terrorism.’’

Agenda

Witnesses

Panel 1: The Honorable Elizabeth
Jones, Assistant Secretary for Euro-
pean and Eurasian Affairs, U.S. State
Department, Washington, DC. Addi-
tional witnesses to be announced.

Panel 2: Witnesses to be announced.
The PRESIDING OFFICER. Without

objection, it is so ordered.
COMMITTEE ON GOVERNMENTAL AFFAIRS

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
Governmental Affairs be authorized to
meet on Thursday, December 13, 2001 at
9 a.m. to hold a hearing entitled
‘‘Riding the Rails: How Secure is our
Passenger and Transit Infrastructure?’’

The PRESIDING OFFICER. Without
objection, it is so ordered.

COMMITTEE ON THE JUDICIARY

Mr. REID. Mr. President, I ask unan-
imous consent that the Committee on
the Judiciary be authorized to meet a
conduct a markup on Thursday, De-
cember 13, 2001, at 10 a.m. in Dirksen
Room 226.

Tentative Agenda

Nominations: Callie V. Granade to be
U.S. District Court Judge for the
Southern District of Alabama; Marcia
S. Krieger to be U.S. District Court
Judge for the District of Colorado;
James C. Mahan to be U.S. District
Court Judge for the District of Nevada;
Philip R. Martinez to be U.S. District
Court Judge for the Western District of
Texas; C. Ashley Royal to be U.S. Dis-
trict Court Judge for the Middle Dis-
trict of Georgia; Michael Battle, to be
U.S. attorney for the Western District
of New York; Christopher J. Christie,

to be U.S. attorney for the District of
New Jersey; Harry E. Cummins, to be
U.S. attorney, for the Eastern District
of Arizona; David Preston York, to be
U.S. attorney, for the Southern Dis-
trict of Alabama; Mauricio J. Tamargo
to be Chair of the Foreign Claims Set-
tlement Commission of the United
States.

Bills: S. 1174, Children’s Confinement
Conditions Improvement Act of 2001
[Leahy/Hatch/Kennedy]; H.R. 1892,
Family Sponsor Immigration Act of
2001; H.R. 2277, To provide for work au-
thorization for nonimmigrant spouses
of treaty traders and treaty investors;
H.R. 2278, To provide for work author-
ization for nonimmigrant spouses of
intracompany transferees, and to re-
duce the period of time during which
certain intracompany transferees have
to be continously employed before ap-
plying for admission to the United
States; H.R. 1840, to extend eligibility
for refugee status of unmarried sons
and daughters of certain Vietnamese
refugees; H.R. 861, To make technical
amendments to section 10 of title 9,
United States Code; H.R. 2048, To re-
quire a report on the operations of the
State Justice Institute.

Resolutions: S.J. Res. 8, A joint reso-
lution designating 2002 as the ‘‘Year of
the Rose’’ [Landrieu/Breaux/Lincoln/
Bayh/Feinstein]; S.J. Res. 13, A joint
resolution conferring honorary citizen-
ship of the United States on Paul Yves
Roch Gilbert du Motier, also known as
the Marquis de Lafayette [Warner/
Allen/Kerry/Breaux/Helms/Sessions/
Roberts/Jeffords/Inhofe/Leahy].

The PRESIDING OFFICER. Without
objection, it is so ordered.

SELECT COMMITTEE ON INTELLIGENCE

Mr. REID. Mr. President, I ask unan-
imous consent that the Select Com-
mittee on Intelligence be authorized to
meet to conduct a closed business
meeting on Thursday, December 13,
2001 at 3:30 p.m.

The PRESIDING OFFICER. Without
objection, it is so ordered.

SUBCOMMITTEE ON STRATEGIC

Mr. REID. Mr. President, I ask unan-
imous consent that the Subcommittee
on Strategic of the Committee on
Armed Services be authorized to meet
during the session of the Senate on
Thursday, December 13, 2001, at 10 a.m.,
in open and closed session to receive
testimony on the security of U.S. nu-
clear weapons and nuclear weapons fa-
cilities.

The PRESIDING OFFICER. Without
objection, it is so ordered.

SUBCOMMITTEE ON STRATEGIC

Mr. REID. Mr. President, I ask unan-
imous consent that the Subcommittee
on Strategic of the Committee on
Armed Services be authorized to meet
during the session of the Senate on
Thursday, December 13, 2001, at 2:30
p.m., in open and closed session to re-
ceive testimony on the security of U.S.
nuclear weapons and nuclear weapons
facilities.

The PRESIDING OFFICER. Without
objection, it is so ordered.
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